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FINANCIAL STATEMENTS



INDEPENDENT AUDITORS’ REPORT

Honorable City Council
City of Redding
Redding, CA

We have audited the accompanying financial statements of the governmenta activities, the
business-typeactivities, each magjor fund, and theaggregateremai ningfund information of the City
of Redding, as of and for the year ended June 30, 2003, which collectively comprise the City of
Redding’ s financial statements aslisted in the table of contents. These financial Satements are
the responsibility of City of Redding’ s management. Our responsibility isto express opinionson
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit
includes assessing the accounting principles used and the significant estimates made by
management, aswell as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinions.

Inour opinion, thefinancial statementsreferred to above presentfairly, inall material respects, the
respectivefinancial position of the governmental activities, the business-typeactivities, each major
fund, and the aggregate remaining fund information of the City of Redding as of June 30, 2003,
and the respective changesin financia position and cash flows, where applicable, thereof for the
year then ended in conformity with accounting principles generally accepted in the United States
of America.

Inaccordancewith Government Auditing Standards, wehave al soissued under separate cover, our
report dated December 9, 2003, on our consideration of the City of Redding’ sinternal control over
financial reporting and on our tests of its compliancewith certain provisions of laws, regulations,
contracts and grants. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be read in conjunction with thisreport in considering
the results of our audit.

The Management’ sDiscussion and Analysis and the required supplementary information are not
a required part of the financid statements, but is supplementary information required by the
Governmental Accounting Standards Board. We have gpplied certain limited procedures, which
consisted principally of inquiries of management regarding the methods of measurement and
presentation of the supplementary information. However, we did not audit the information and
express no opinion onit.



Our audit was performed for the purpose of forming an opinion on the financial satements of the City of Redding taken
as a whole. The accompanying information identified in the table of contents as combining financial statements and
supplemental information is presented for purposes of additional analysis and is not a required part of the financia
statements. Such information has been subjected to the auditing proceduresappliedin the audit of the financial statements
and in our opinion, isfairly stated, in all material respects, in relation to the financial statementstaken asawhole.

Theinformation identified in the table of contentsasthe Introductory and Statistical Sectionsis presented for purposes of
additional analysis and isnot arequired part of thefinancial statements of the City of Redding. Such information has not
been subjected to the auditing procedures applied in the audit of the financial statements and, accordingly, we express no
opinionon it.

December 9, 2003



ASSETS:

Cash and investments
Receivables:
Interest
Accounts, net
Taxes
Intergovernmental
Notes
Special assessments
Pacificorp Energy
PG&.E rebate
Other
Internal balances
Inventories
Prepaid items
Deposdts
Assetsheld for sale
Restricted assets:
Cash and investments
Interest receivable
Taxesreceivable
Purchased power
Prepaid power
Financing costs, net
Capitd assets
Accumulated depreciation
Investment in JPA

Total assets

(continued)

CITY OF REDDING
Statement of Net Assets
June 30, 2003

Governmental Business-Type
Activities Activities Total

$57,644,849 $77,754,859 $135,399,708
500,461 613,035 1,113,496
707,568 17,523,196 18,230,764
4,736,194 — 4,736,194
7,719,645 1,305,088 9,024,733
16,707,075 — 16,707,075
11,545,137 — 11,545,137
— 2,023,200 2,023,200
— 1,456,335 1,456,335
475,939 — 475,939

2,684,991 (2,684,991) —
273,117 3,877,994 4,151,111
224,652 2,110,000 2,334,652
372,395 — 372,395
1,343,178 — 1,343,178
21,157,142 24,747,677 45,904,819
174,218 39 174,257
485,400 — 485,400
— 1,974,576 1,974,576
— 12,750,000 12,750,000
531,177 1,352,811 1,883,988
203,228,773 550,712,244 753,941,017
(58,458,918) (217,406,276) (275,865,194)
— 27,938 27,938
272,052,993 478,137,725 750,190,718




LIABILITIES

Accounts payable
Accrued liabilities
Intergovernmental payable
Accrued interest payable
Deferred revenue
Depodts
Accrued interest from restricted
Claims and judgements payable
Landfill closing costs
Long-term accrued liabilities
Noncurrent liabilities:

Due within one year

Due in more than one year

Total liabilities

NET ASSETS:

Invested in capital assets, net of related debt

Restricted for:
Capital outlay
Debt service
Housing
Community devel opment
Public works
Other
Unrestricted

Total net assets

See accompanying notes to financial statements.

Governmental Business-Type

Activities Activities Total
$2,421,193 $ 3,050,543 $ 5,471,736
4,541,816 2,050,981 6,592,797
334,951 6,662,029 6,996,980
1,066,246 1,492,626 2,558,872
3,929,777 1,134,021 5,063,798
127,549 3,089,530 3,217,079
— 37,883 37,883
8,590,000 — 8,590,000
— 681,125 681,125
5,451,846 3,324,668 8,776,514
3,131,107 6,910,672 10,041,779
63,995,057 158,414,295 222,409,352
93,589,542 186,848,373 280,437,915
113,740,928 196,489,648 310,230,576
— 11,941,575 11,941,575
14,505,431 2,621,326 17,126,757
18,406,942 — 18,406,942
12,926,870 — 12,926,870
2,277,320 — 2,277,320
— 115,566 115,566
16,605,960 80,121,237 96,727,197
$178,463,451 $291,289,352 $469,752,803




Functions/Programs

Governmental activities:
General government
Police
Fire
Public works
Planning
Recreation and culture
Community development
Interest on long-term debt
Total governmental activities

Business-type activities:
Electric
Water
Wastewater
Storm drainage
Solid waste
Transportation
Convention center

Total business-type activities

Total government

CITY OF REDDING
Statement of Activities
For the Y ear Ended June 30, 2003

Expenses

$ 6,355,591
18,636,632
11,674,640

9,227,910
3,468,665
7,237,374
8,829,726
3,452,316
68,882,854

—_——

101,853,586
9,424,821
10,023,354
1,523,000
12,125,866
7,680,703
2,059,258

144,690,588

—_—— e

213,573,442

—_—_— =

Program Revenues

General revenues:
Taxes

Operating Capital Grants
Charges for Grants and and

Services Contributions Contributions
$ 2,014,549 $ 261,108 $ 100

907,410 1,363,139 —
183,894 6,100 49,017
1,141,885 4,066,282 7,896,305

2,594,993 — —
524,997 1,006,853 6,962,072
187,647 7,179,937 14,850
7,555,375 13,883,419 14,922,344
91,766,907 — 1,018,253
11,314,044 53,683 2,899,515
9,492,114 1,248 3,610,505
902,985 — 1,528,685

14,858,534 103,720 —
2,116,890 3,076,777 1,087,163
450,373 — 42,059
130,901,847 3,235,428 10,186,180
138,457,222 17,118,847 25,108,524

Property taxes, levied for general purpose

In lieu property taxes
Transient occupancy taxes
Sales taxes
Motor vehicle taxes
Franchise taxes
Other taxes

Investment income

Other

Gain on sale of assets

Transfers

Total general revenues and transfers
Change in net assets

Net assets beginning

Adjustments

Net assets, beginning (as restated)

Net assts, ending



Net (Expense) Revenue and
Changes in Net Assets

Total Total
Governmental Business-type
$(4,079,834) $ —
(16,366,083) —
(11,435,629) —
3,876,562 —
(873,672) —
1,256,548 —
(1,447,292) —
(3,452,316) —
(32,521,716) —
— (9,068,426)
— 4,842,421
— 3,080,513
— 908,670
— 2,836,388
— (1,399,873)
— (1,566,826)
— (367,133)
(32,521,716) (367,133)
13,275,953 —
5,047,821 —
3,178,073 —
19,327,138 —
4,833,438 —
794,739 —
1,037,862 —
3,276,758 3,940,608
25,597 250
231,587 (430,458)
(2,852,381) 2,852,381
48,176,585 6,362,781
15,654,869 5,995,648
162,808,582 283,358,054
= 1,935,650
162,808,582 285,293,704
$178,463,451 $291,289,352

Total

$(4,079,834)
(16,366,083)
(11,435,629)
3,876,562
(873,672)
1,256,548
(1,447,292)
(3,452,316)
(32,521,716)

(9,068,426)
4,842,421
3,080,513

908,670
2,836,388
(1,399,873)
(1,566,826)

(367,133)
(32,888,849)

13,275,953
5,047,821
3,178,073

19,327,138
4,833,438

794,739
1,037,862
7,217,366

25,847
(198,871)

54,539,366

21,650,517

446,166,636
1,935,650
448,102,286

$469,752,803

See accompanying notes to financial statements.



ASSETS

Cash and investments
Interest receivable
Accounts receivable, net
Intergovernmental receivable
Taxes receivable
Other receivable
Due from other funds
Inventories
Prepaid items
Restricted assets:
Cash and investments
Interest receivable
Taxesreceivable
Interfund receivable
Deposits
Assets held for sale
Advances to other funds
Special assessments receivable
Notes receivable

Total assets

(continued)

CITY OF REDDING
Balance Sheet
Governmental Funds
June 30, 2003

General

Fund
$ 7,041,039
106,031
476,682
1,962,725
4,254,304
646,289
194,779
3,385

275,674
19,935
372,605
4,075,714

$19,429,162

1915 Act
Assessment
District

Bonds
$ —

4,142,135
17,133

11,530,941

$15,690,209

Other
Governmental
Funds

$40,031,947
335,675
210,976
5,756,920
317,429
475,939
42,331

16,739,333
137,150
485,400
15,988
372,395
1,343,178
1,123,973
14,196

16,707,075

—_—

$84,109,905

Total

Governmental

Funds
$47,072,986
441,706
687,658
7,719,645
4,571,733
475,939
688,620
194,779
3,385

21,157,142
174,218
485,400
388,593
372,395
1,343,178
5,199,687
11,545,137

16,707,075

—_—

$119,229,276



LIABILITIESAND FUND BALANCES:
Liabilities:
Accounts payable
Accrued liabilities
Intergovernmental payable
Due to other funds
Deferred revenues
Interfund payables
Deposits
Advances from other funds

Total liabilities

Fund balances:
Reserved for encumbrances
Reserved for inventories
Reserved for prepaid items
Reserved for noncurrent advances
Reserved for debt service
Reserved for capital projects
Reserved for school projects
Reserved for noncurrent notes receivable
Unreserved, reported in:
General fund
Special revenue funds
Capital project funds
Debt service funds
Designated for continuing projects:
Capital projects fund
Designated for rolling stock
Designated for future expenditures

Total fund balances

Total liabilities and fund balances

See accompanying notes to financial statements.

General
Fund
$ 587,853
1,204,808
243,869
42,331
2,245,621

7,203

4,331,685

— e

2,008,952
194,779
3,385
4,075,714

56,143

3,883,960

597,544

4,277,000—

15,097,477

—_—

$19,429,162

1915 Act
Assessment
District
Bonds

$ —
47,093
11,126,317

652,521

———

11,825,931

—_—l—

3,864,278

3,864,278

——

$15,690,209

Other

Governmental
Funds

$1,592,186
838,807
91,082
560,176
9,823,085
56,988
111,713
3,463,158

—— e

16,537,195

—_—

13,127,381

112,081
5,352,298
10,623,992
626,337
17,464,620

2,548,815
(593,847)
9,101,683

9,209,350

4,277,000

——

67,572,710

B

$84,109,905

Total

Governmental

Funds
$ 2,180,039
2,090,708
334,951
602,507
23,195,023
56,988
118,916
4,115,679

——

32,694,811

—_—l

15,136,333
194,779
3,385
4,187,795
9,216,576
10,680,135
626,337
17,464,620

3,883,960
2,548,815

(593,847)
9,101,683

9,209,350
597,544

86,534,465

—_— =

$119,229.276



CITY OF REDDING
Governmental Funds
Reconciliation of the Balance Sheet of
Governmental Funds to the Statement of Net Assets
June 30, 2003

Amounts reported for governmental activitiesin the satement of
net assets are different because:
Total Fund Balances

Capital assets have not been included as financial resourcesin
governmental fund activity.

Accumulated depreciation has not been included in the fund
financial statements.

Financing costs net of amortization

Current portion of long-term debt that has not been included in
the governmental fund activity.

Long-term debt that has not been included in the governmental
fund activity.

Capital leasesincluded in internal service funds.

Accrued interest payable for the current portion of interest due on
bonds has not been reported in the governmental funds.

Revenue reported as deferred revenuein the governmental funds
was recorded as revenue in the statement of activities.

Internal service fund revenue included in the governmental
activities on the gatement of activities.

Accrued vacation and other leave not reported in governmental funds,
but recorded as expense in the statement of activities.

Net assets of governmental activities

See accompanying notes to financial statements.

$ 86,534,465

191,729,677

(50,952,825)

531,177

(3,131,107)

(63,995,057)

117,591

(1,066,246)

19,265,246

6,288,809

(6,858,279)

$178.463,451



REVENUES:
Property taxes
Sales and use taxes
Other taxes
Special assessments
Licenses and permits
Intergovernmental revenues
Charges for services
Fines, forfeitures, and penalties
Use of money and property
Interest revenue
Other
Total revenues
EXPENDITURES:
Current:
Community development
General government
Public safety:
Police
Fire
Public works
Planning
Recreation and culture
Capital outlay
Debt service:
Principal retirement
Interest and fiscal charges
Bond issuance costs
Total expenditures

Excess (deficiency) of revenues over

(under) expenditures

OTHER FINANCING SOURCES (USES):

Sale of capital assets
Capital leases

Long-term debt issued
Bond discounts

Premium on bonds issued

Payment to refunding bonds escrow agent

Transfersin
Transfers out

Total other financing sources (uses)

Net change in fund balance

FUND BALANCE, beginning of year

FUND BALANCE, end of year

CITY OF REDDING
Statement of Revenues, Expenditures
and Changes in Fund Balances - Governmental Funds
For the Y ear Ended June 30, 2003

1915 Act
Assessment Other
General District Governmental
Fund Bonds Funds
$ 6,025,215 $ — $ 7,244,258
19,053,618 — 273,520
5,010,674 — —
— 1,482,231 117,053
1,758,537 — 63,505
7,530,996 — 16,934,424
2,128,300 — —
731,178 — 121,635
8,158,292 — 54,479
973,488,875 1,810,055 2,922,392
540,740 — 3,304,489
51,911,012 1,621,106 29,923,418
— — 10,888,839
6,201,835 16,198 121,136
18,055,073 — 144,594
11,178,765 — —
4,036,720 — 147,935
3,409,124 — —
3,661,822 — —
3,829,759 — 13,082,734
817,161 903,000 1,050,000
1,056,242 622,377 1,812,146
153,405 — 93,413
52,399,906 1,541,575 27,340,797
(488,894) 79,531 2,582,621
276,898 — 3,739
235,193 — —
5,210,250 — 2,767,366
(18,105) — (22,145)
17,271 — —
(2,001,298) — —
3,194,568 — 12,716,035
(13,046,809) — (5,716,176)
(6,132,032) — 9,748,819
(6,620,926) 79,531 12,331,440
21,718,403 3,784,747 55,241,270
$15,097,477 $ 3,864,278 $67,572,710

Total

Governmental

Funds
$13,269,473
19,327,138
5,010,674
1,599,284
1,822,042
24,465,420
2,128,300
852,813
8,212,771

3,845,229

— T

83,455,536

—_— e

10,888,839
6,339,169

18,199,667
11,178,765
4,184,655
3,409,124
3,661,822
16,912,493

2,770,161
3,490,765
246,818

81,282,278

—_—

2,173,258
280,637
235,193

7,977,616
(40,250)
17,271
(2,001,298)
15,910,603

(18,762,985)
3,616,787

——

5,790,045

——

80,744,420

—_—

$86,534,465



See accompanying notes to financial statements.

CITY OF REDDING
Governmental Funds
Reconciliation of The Statement of Revenues, Expenditures and
Changes in Fund Balances of Governmental Funds to
the Statement of Activities
For the Y ear Ending June 30, 2003

Amounts reported for governmental activitiesin the gatement of
activities are different because:

Net Change in Fund Balances - Total Governmental Funds
Governmental funds report capital outlays as expenditures.

In the statement of activities, the cost of capital assetsis allocated over
their estimated useful lives as depreciation/amortization expense.

Governmental funds only report the disposal of assets to the extent
proceeds are received from the sale. In the statement of activities, a
gain or lossisreported for each disposal. Thisisthe net book value
of the assets which were disposed.

Revenues in the statement of activities tha do not provide current
financial resources are not reported as revenues in the funds.

Repayment of bonds principal is an expenditure in the governmentd
funds, but the repayment reduces long-term liabilities in the statement
of net assets.

Proceeds from debt are a financing source in the governmental funds,
but aliability in the statement of net assets.

In the statement of activities, interest is accrued on outstanding debt, whereas
in governmental funds, an interest expenditure is reported when due.

In the statement of activities, financing costs are capitalized, whereasin
the governmental funds, an expenditure is reported.
246,818

Compensated absences in the statement of activitiesis reported as an
expense but is not reported in the governmental funds.

Internal service funds revenuethat is recognized in the governmental activities
in the statement of activities.

Change in Net Assets of Governmental Activities

$ 5,790,045

16,418,278

(5,647,069)

(49,052)

2,101,334

4,789,092

(8,189,829)

(115,088)

16,765

293,575

$15,654,869



See accompanying notes to financial statements.

CITY OF REDDING
Statement of Revenues, Expenditures, and Changes
In Fund Balances - Budget and Actual
General Fund
For the Y ear Ended June 30, 2003

Actual Variance With
Amounts Final Budget
Budgeted Amounts Budgetary Positive
Original Final Basis (Negative)
REVENUES:
Property taxes $ 5,634,000 $ 5,710,000 $ 6,025,215 $ 315,215
Sales and use taxes 16,950,000 17,950,000 18,746,349 796,349
Other taxes 4,350,000 4,570,000 5,072,340 502,340
Licenses and permits 1,252,000 1,752,500 1,758,537 6,037
Intergovernmental revenues 5,580,920 6,859,350 7,677,331 817,981
Charges for services 1,238,200 1,932,430 2,107,063 174,633
Fines, forfeitures, and penalties 603,000 603,000 731,178 128,178
Use of money and property 8,257,940 8,257,940 8,158,292 (99,648)
Investment revenue 351,950 551,950 932,405 380,455
Other revenue 316,900 713,935 825,256 111,321
Total revenues 44,534,910 48,901,105 52,033,966 3,132,861
EXPENDITURES:
Current:
General government 6,528,810 7,571,125 6,643,492 927,633
Public safety:
Police 17,676,150 19,744,700 19,081,477 663,223
Fire safety 9,323,635 11,440,107 11,394,991 45,116
Public works 6,891,190 8,170,940 5,175,641 2,995,299
Planning 3,863,200 4,111,490 3,861,539 249,951
Recreation and culture 6,297,130 6,424,350 6,329,613 94,737
Principal payments 1,022,370 1,133,790 709,591 424,199
Interest payments 1,084,060 1,093,060 1,211,342 (118,282)
Bond administrative charges 15,000 15,000 14,974 26
Total expenditures 52,701,545 59,704,562 54,422,660 5,281,902
Excess (deficiency) of revenues
over (under) expenditures (8,166,635) (10,803,457) (2,388,694) 8,414,763
OTHER FINANCING SOURCES (USES):
Sale of capital assets 56,000 56,000 262,750 206,750
Financing proceeds — 3,412,740 3,389,722 (23,018)
Transfersin 3,493,060 4,444,615 3,316,040 (1,128,575)
Transfers out (2,600,610) (2,976,370) (3,180,735) (204,365)
Total other financing sources (uses) 948,450 4,936,985 3,787,777 (1,149,208)

(continued)



Budgeted Amounts

Original Final
Net change in fund balances (7,218,185) (5,866,472)
BUDGETARY FUND BALANCES,
beginning of year 21,718,403 21,718,403

BUDGETARY FUND BALANCES,

end of year

$14,500,218 $15,851,931

Fund balance from the Statement of Revenues, Expenditures
and Changes in Fund Balance:

PN AWNE

©

10.
11.
12.

13.
14.

15.
16.

The City budgets for taxes on a cash basis.

The City budgets for grants on a cash basis.

Timing difference dueto GASB 33.

The City does not budget for accounts payable adjustments.

The City does not budget for benefit accruals.

Financial satement only interest income adjustment per GASB 31.

The City does not budget for therolling stock fund.

The City does not budget for the cash transfer to and fromthe

Airport Fund to cover grant revenue not receved as of year end.

The City budgets for the cash transfer to Airports for a PFC advance,

but records the advance in advances receivablein the balance sheet.

Fire truck budgeted and paid for in prior year, but received in current year.
The City does not budget for the refunding of bonds.

Encumbrances are not included in the Statement of Revenues, Expenditures
and Changesin Fund Balance.

The City budgets for and records advance repayments in the revenue accounts,
but adjusts the actual payment to advances receivable.

The City did not budget for transfers in from the SHASCOM Fund.

The City did not budget for the transfer out to set up a debt service fund.
The City did not budget for the tranger out to the Parking Fund.

Budgetary fund balance

Actual
Amounts
Budgetary

Basis

1,399,083

21,718,403

$23,117,486

$15,097,477

(117,994)
18,727
329,498
(155,550)
(18,895)
(34,343)
(1,099,729)

(48,024)
(180,000)
550,282
(164,264)
(2,450,626)
82,500
(118,512)
11,067,939
359,000

$23,117,486

Variance With
Final Budget
Positive

(Negative)

7,265,555

$ 7,265,555



ASSETS

Current assets:
Cash and investments
Interest receivable
Accountsreceivable, net
Prepaid items
Intergovernmental receivable
Inventories
Interfund receivable
Pacificorp Energy receivable
PG&E rebate receivable

Total current assets

Non-current assets:
Restricted assets:
Cash and investments
Interest receivable
Total restricted assets

Capital assets:
Land
Utility plants
Buildings
Improvements other thanhdi38i656
Automotive equipment
Furnishings and equipment
Assets under capital lease
Construction in progress

Total capital assets
Less. accumulated depreciation

Net capital assets

Other assets:
Power acquisition costs, net
Prepaid purchase cost
Advances to other funds
Financing costs, net
Investment in JPA
Total other assets

Total non-current assets

Total assets

See accompanying notes to financial statements.

CITY OF REDDING
Statement of Net Assets
Proprietary Funds
June 30, 2003

Business-Type Activities

Electric
Utility
$31,853,020
288,260
13,336,744
2,110,000

3,256,048
2,023,200
1,456,335

54,323,607

—_—— e

16,554,806

16,554,806

—_—

3,360,967
253,016,154
4,248,862
3,020,393
6,321,815

29,152

—_—

272,435,999
(107,414,567)

165,021,432

—_— )

1,974,576
12,750,000
1,249,969

27,938

——

16,002,483

—_—

197,578,721

—_—

251,902,328

—_—

W ater

Utility
$11,658,045
70,798
1,590,864
20,000
420,268

13,759,975

—_—

1,572,083

1,572,083

—_—

214,150
59,559,764
3,073,924
65,984
1,138,444
473,984

611,871

———)

65,072,137
(26,197,058)

38,875,079

—_—

116,105
261,618

377,723

——

40,824,885

—l—

54,584,860

—_—

Waste

W ater

Utility
$17,530,845
98,492
966,747

69,121

18,665,205

—_—t e

5,344

5344

—

2,596,630
102,600,119
2,323,037
214,264
804,926
807,486

181,857

———

109,380,039
(39,695,694)

69,684,345

—_—

1,524,724
360,221

1,884,945

——

71,574,634

——

90,239,839

—_——

Solid Waste
Collection/
Disposal
$13,201,400

138,362
1,448,648
6,269

14,794,679

—_——

6,250,583

6,250,583

— e

957,092

13,601,111

9,874,673
6,183,175

93,500

——

30,923,815
(12,182,090)

18,741,725

—_—

698,910

698,910

——

25,691,218

—_—t

40,485,897

———



(continued)

Business-Type Activities

Non-M ajor
Enterprise
Funds
$ 3,511,549
17,123
180,193
1,278,819
132,557

5,120,241

—l

364,861
39
364,900

———l

7,769,469
13,386,765
16,701,510
23,388,885

7,404,831

1,787,739

1,049,602

1,411,453

72,900,254
(31,916,867)

40,983,387

—— e

32,062

32,062

——l

41,380,349

——

46,500,590

Total
$77,754,859
613,035
17,523,196
2,110,000
1,305,088
3,877,994
2,023,200
1,456,335

——

106,663,707

—_——

24,747,677
39
24,747,716

—_———

14,898,308
428,562,802
39,948,444
26,107,789
22,243,267
15,574,199
1,049,602
2,327,833

—l—

550,712,244
(217,406,276)

333,305,968

—_—

1,974,576
12,750,000
2,890,798
1,352,811
27,938

———l

18,996,123

—_—

377,049,807

— e

483,713,514

Governmental
Activities

Internal

Service

Funds
$10,571,863
58,755
19,910
221,267
78,338
126,000

11,076,133

—_—

8,310

187,445
9,135,819
1,616,205

551,317

11,499,096
(7,506,093)

3,993,003

— e

1,041,358

1,041,358

— e

5,034,361

— I

16,110,494

See accompanying notes to financial statements.



CITY OF REDDING
Statement of Net Assets
Proprietary Funds
June 30, 2003

Business-Type Activities

LIABILITIES AND NET ASSETS Electric
Utility

Current liabilities (payable from current assets):
Accounts payable $ 1,912,969
Accrued liabilities 1,183,560
Accrued interest payable 505,901
Claims and judgements payable —
Intergovernmental payable 6,609,222
Due to other funds —
Deferred revenues 177,999
Deposits 1,635,532
Interfund payable —
Capital leases, current —
Long-term debt, current 4,120,000
State loan, current —
Total current liabilities (payable

from current assets) 16,145,183

Current liabilities (payable from restricted assets):
Accrued interest payable —
Total current liabilities (payable from
restricted assets) —

Long-term liabilities:
Accrued compensated absences 1,800,653
Landfill closure costs —
Advances from other funds —
Capital leases, net of current —
Long-term debt, net of current 93,077,140
State loan, net of current —
Total long-term liabilities 94,877,793

—_——

Total liabilities 111,022,976

NET ASSETS:

Invested in capital assets,
net of related debt

Restricted:
Capital projects —
Debt service 103,782
Other —

Unrestricted 56,550,765

—_—l ) —

84,224,805

Total net assets $140,879,352

W ater
Utility

$ 260,837
195,423
161,269

26,273

1,563,802

—

13,329,246

13,687,531

—_—

15,251,333

—_—

25,073,731

777,640

13,482,156

—_— e

$39,333,527

W aste
W ater

Utility

$ 327,559
197,811
434,327

2,243

1,190,000

2,151,940

—l e

19,611,854
15,113,340

—_—

35,083,595

—_— e e

37,235,535

—_—t

46,115,849

9,258,116

(2,369,661)

$53,004,304

Solid Waste
Collection/

Disposal

$ 91,593
351,131
359,196

21,433
1,361
1,453,998

456,251

2,734,963

——— I

37,883

——d

37,883

——d

586,327
681,125
27,411

15,069,030

16,363,893

—_—

19,136,739

—_—

3,220,080

2,517,544
115,566
15,495,968

—_— e

$21,349,158



Business-Type Activities

Non-M ajor
Enterprise
Funds

$ 457,585
123,056
31,933
2,858
86,114
954,661
457,605
119,633
42,229
62,559

——l

2,338,233

—l

221,002
4,988,752
560,869
1,292,512
360,304
7,423,439

————

9,761,672

——

37,855,183

1,905,819

(3,022,084)

$36,738,918

Total

$ 3,050,543
2,050,981
1,492,626
6,662,029

86,114
1,134,021
3,089,530

457,605
119,633
6,728,480

62,559

24934121

37,883

37,883

3,324,668
681,125
5,016,163
560,869
142,379,782
15,473,644
167,436,251

192,408,255

196,489,648

11,941,575
2,621,326
115,566
80,137,144

$291,305,259

Governmental
Activities

Internal
Service
Funds

$ 241,154
338,520
8,590,000

8,633

72,870

9,251,177

—

586,415

———

9,837,592

——

213,598

6,059,304

— e

$6,272902

See accompanying notes to financial statements.

Reconciliation of the Statement of N et Assets -
Proprietary Funds to the government-wide
Statement of Net Assets:

Statement of N et Assets
Proprietary Funds

Total net assets $291,305,259
L ess business-type portion of
Internal Service Funds loss 15,907
Statement of Activities:

Total net assets $291,289,352



CITY OF REDDING
Statement of Revenues, Expenses
and Changesin Net Assets - Proprietary Funds
For the Y ear Ended June 30, 2003

Business-Type Activities

Waste
Electric W ater W ater
Utility Utility Utility
OPERATING REVENUES:
User feesand charges $64,289,254 $11,282,325 $ 9,457,454
Wholesale power sales 26,697,719 — —
Rental charges — — 11,160
Other operating revenue 783,134 31,719 23,500
Total operating revenues 91,770,107 11,314,044 9,492,114
OPERATING EXPENSES:
Cost of power, water, and transportation 57,540,449 250,826 —
Maintenance, operations, and administration 25,255,088 6,516,612 5,652,752
Depreciation and amortization 13,191,424 1,924,183 2,957,227
Total operating expenses 95,986,961 8,691,621 8,609,979
Operating income (10ss) (4,216,854) 2,622,423 882,135
NON-OPERATING REVENUES (EXPENSES):
Interest revenue 2,124,879 478,117 599,133 619,198
Interest expense (5,791,017) (736,531) (1,410,797) (811,158)
Rent — — —
Intergovernmental revenues — 53,683 34,248
Gain (loss) on disposal of assets (369,097) 3,412 (32,109)
Other non-operating revenues (expenses) 154,800 1,968,075 2,630,896
Total non-operating revenues (expenses) (3,880,435) 1,766,756 1,821,371
Income (loss) before operating transfers
and capital contributions (8,097,289) 4,389,179 2,703,506
Capital contributions 860,253 931,439 946,609
Transfersin — — —
Transfers out (49,744) — —
Change in net assets (7,286,780) 5,320,618 3,650,115
Net assets, beginning of year 146,230,482 34,012,909 49,354,189
Prior period adjustments 1,935,650 — —
Net assets, beginning of year (as restated) 148,166,132 34,012,909 49,354,189

Net assets, end of year

$140,879,352

$39,333,527

$53,004,304

Solid Waste
Collection/

Disposal

$13,723,224

1,090,439

—

14,813,663

—_——

9,790,853
1,751,458

——

11,542,311

—_—

3,271,352

—

103,720

44871

—l

(43,369)

3,227,983

3,227,983

—t e

18,121,175

18,121,175

—_——

$21,349,158



Business-Type Activities

Non-M ajor
Enterprise
Funds

$ 1,964,966
881,801
501,123

——l

3,347,890

——

2,237,480
5,439,171
3,460,075

———

11,136,726

—_—

(7,788,836)

119,281
(137,280)
250
3,076,777
(32,664)
541,665

—_—

3,568,029

— e

(4,220,807)

2,238,600
2,902,125

919,918

———

35,819,000

35,819,000

—_— e

$36,738,918

Total

$100,717,223
26,697,719
892,961
2,429,915

——— e

130,737,818

—_—

60,028,755
52,654,476
23,284,367

—_— e

135,967,598

—_—

(5,229,780)

3,940,608
(8,886,783)
250
3,268,428

(430,458)
5,340,307

—— e

3,232,352

—_—t—

(1,997,428)

4,976,901
2,902,125
(49,744)

5,831,854

—— e

283,537,755
1,935,650

— e

285,473,405

—_—

$291,305,259

Governmental
Activities

Internal
Service
Funds

$20,789,602

22,755

———d

20,812,357

—_—t

21,246,129
958,619

———

22,204,748

—_—— =

(1,392,391)

383,900
(7,091)

26,042

402,851

———)

(989,540)

1,446,909

457,369

——l

5,815,533

5,815,533

—— e

$6,272902

See accompanying notes to financial statements.

Reconciliation of Statement of Revenues, Expenses
and Changes in Net Assets - Proprietary Funds
to the Statement of Activities:

Proprietary Funds changes in net
assets. $ 5,831,854

Add Internal Service Funds income -
business-type activity portion. 163,794

Statement of Activities:

Change in net assets. $ 5,995,648



CITY OF REDDING
Statement of Cash Flows
Proprietary Funds

For the Y ear Ended June 30, 2003

Business-Type Activities

Electric
Utility
Cash flows from operating activities:
Cash received from customers $89,474,358

Cash paid to suppliers (70,418,635)

Cash paid to employees (12,714,026)

Other income received 890,309
Net cash provided (used) by

operating activities 7,232,006

—l— e

Cash flows from noncapital financing activities:
Intergovernmental revenue received —
Advances from other funds —
Advances to other funds 46
Repayment of advances to other funds —
Transfersin —
Other non-operating revenues (expense), net —

Net cash provided (used) by
noncapital financing activities 46

Cash flows from capital and related financing activities:
Refunds to developers —
Capital grant received —

Proceeds from sale of assets 19,488
Purchase of capital assets (6,503,485)
Interest paid (4,929,956)

Principal paid on long-term debt (21,612,867)
Long-term debt issued —
Principal paid on capital |eases —

Other non-operating revenues (expense), net 154,800
Net cash provided (used) by capital
and related financing activities (32,872,020)
Cash flows from investing activities:
Investment revenue received 2,520,420

Net cash provided (used) by investing activities__ 2,520,420

—l

Net increase (decrease) in cash
Cash and investments, beginning of year

(23,119,548)

71,527,374
Cash and investments, end of year
(continued)

$48,407,826

W ater
Utility

$11,188,679
(4,623,811)
(1,995,097)
31,719

——d

4,601,490

———

44,304

(13;02)

30,702

——

11,000
(3,643,523)
(684,007)
(969,301)

1,968,075

—

(3,317,756)

521,138

———l

521,138

———l

1,835,574
11,394,554

—_—

$13,230,128

W aste
W ater

Utility

$ 9,762,481
(3,581,295)
(2,010,445)

23,500

———

4,194.241

——

83,321

——

13,000
(9,542,402)

(988,032)
(1,357,155)
10,381,895

2,665,144

——

1,172,450

—_—

613,314

——

613,314

——

6,063,326
11,472,863

—_—

$17,536,189

Solid Waste
Collection/

Disposal

$14,752,643
(5,657,951)
(3,861,909)

5,232,783

—_—

100,166
27,410

44871

—l

172,447

——

(633,361)
(823,374)
(463,574)

(1,920,309)

660,813

———

660,813

———

4,145,734
15,306,249

—_—

$19,451 983



Business-Type Activities

Non-M ajor
Enterprise
Funds

$ 3,370,008
(6,228,605)
(1,657,526)

(4,516,123)

3,421,395
152,264
(70,000)

2,852,381

6,356,040

—

(89,026)
854,251
2,875
(2,405,113)
(124,375)
(138,363)
(115,118)
541,665

(1,473,204)

109,185

———

109,185

———

475,898
3,400,512

———

$3,876,410

Total

$128,548,169
(90,510,297)
(22,239,003)
945,528

——

16,744,397

—_— e

3,565,865
179,674
69,765

(70,000)
2,852,381
44871

—

6,642,556

—— e

(89,026)
854,251
46,363
(22,727,884)
(7,549,744)
(24,541,260)
10,381,895
(115,118)
5,329,684

— e

(38,410,839)

4,424 870

———

4,424 870

———

(10,599,016)
113,101,552

—_—

$102,502,536

Governmental
Activities

Internal
Service
Funds

$20,817,935
(16,476,313)
(3,680,298)

661,324

———

135,314

—

32,803
(113,097)
(7,091)

(69,699)

(157,084)

419,321

———a

419,321

———a

1,058,875
9,512,988

—

$10,571,863

See accompanying notes to financial statements.



Reconciliation of operating income (loss) to net

cash provided (used) by operating activities:
Operating income (loss)

Adjustments to reconcile operating income (loss)

CITY OF REDDING
Statement of Cash Flows
Proprietary Funds

For the Y ear Ended June 30, 2003

Business-Type Activities

Electric
Utility

$(4,216,854)

to net cash provided (used) by operating activities:

Depreciation and amortization

(Increase) decrease in accounts receivable

(Increase) decrease in inventories

(Increase) decreasein prepaid items

(Increase) decrease in investment in JPA

Increase (decrease) in accounts payable

Increase (decrease) in accrued liabilities

Increase (decrease) in interfund payable

Increase (decrease) in claims and judgments
payable

Increase (decrease) in deposits

Increase (decrease) in intergovernmental
payable

Provision for contract write-down

Increase (decrease) in deferred revenues

Increase (decrease) in accrued compensated
absences

Increase (decrease) in accrued landfill
closure costs

Total adjustments

Net cash provided (used) by
operating activities

Schedule of noncash capital and related
financing activities:

Plant contributed from developers
Equipment contributed from customers

Total contributed capital

See Note 22 on defeasance of debt.

13,191,424
(1,622,789)
163,069

107,175
(4,216,972)
59,452

242,844
6,605,531
(3,087,170)
(132,670)

138,966

11,448,860

—_—

$ 7,232,006

$ 860,253

$ 860,253

W ater
Utility

$ 2,622,423

1,924,183
(93,646)
29,529

21,936
19,697

23,001

54,367

1,979,067

—

$4,601,490

$ 931,439

$ 931439

W aste
W ater

Utility

$ 882,135

2,957,227
293,867
(21,324)

15,595
17,133

3,312,106

——

$4,194241

$ 946,609

$ 946,609

Solid Waste
Collection/

Disposal

$ 3,271,352

1,751,458
(44,173)

(5,456)
20,442

276;99
(2,884)
(16;46)
61,254
(79,163)

1,961431

—

$5,232,783



Business-Type Activities

Non-M ajor
Enterprise
Funds

$(7,788,836)

3,460,075
16,446
(9,744)

(296,492)
(4,104)
50,881

53,411

30,408

(28,168)

3,272,713

—_—

$(4,516,123)

$1,361,916

$1,361,916

Total

$(5,229,780)

23,284,367
(1,450,295)
161,530

107,175
(4,481,389)
112,620
50,881

519,643
6,681,290
(3,087,170)
(119,108)
273,796

(79,163)

21974177

$16,744,397

$ 4,100,217

$4,100,217

Governmental
Activities
Internal
Service
Funds

$(1,392,391)

958,619
5,755
(3,111)
56,869
(2,422)
18,777
963,000
(2,617)

(177)

59,022

2,053,715

$ 661,324

$ —
1,446,909

$1,446,909

See accompanying notes to financial statements.



ASSETS
Cash and cash equivalents
Accounts receivable
I nterest receivable

Total assets

LIABILITIES
Depodts

Total liabilities

NET ASSETS

CITY OF REDDING
Statement of Agency Net Assets
Agency Funds
June 30, 2003

See accompanying notes to financial statements.

$1,832,118
143,103
25,009

2,000,230

2,000,230
2,000,230

$—_



CITY OF REDDING
Notes to Financial Staements
June 30, 2003

NOTE 1 - SUMMARY OF SGNIFICANT ACCOUNTING POLICIES

The following is a summary of the more significant accounting policies of the City of Redding, all of which conform to
generally accepted accounting principles as applicable to governmental units:

A. Reporting Entity

The financial reporting entity (the government) includes all the funds of the primary government (i.e., the City of
Redding as legally defined), as well as all of its component units. Component unitsare legally separate entities for
whichtheprimary government isfinancial ly accountable. Thegovernment providesafull range of servicesincluding
police and fire protection; sanitation, electric, water and wastewater services; the construction and maintenance of
highways, streets and infrastructure; recreational activities and cultural events.

The primary government of the City of Redding has four component units - Redding Housing Authority, Redding
Joint Powers Financing Authority, Redding Area Bus Authority, and the Redding Redevelopment Agency. Using
the criteria of Governmental Accounting Standards Board (GASB) Statement No. 14, management determined that
all four component units should be blended.

The City of Redding isageneral law city in the Sate of California. The City isgoverned by an elected City Council
consisting of five council members. These financial statements present all the fund types of the City and its
component units. Blended component units, although legdly separate entities, are, in substance, part of the City’s
operations. Followingisabrief description of each of the blended component units.

Redding Housing Authority (Authority) manages certain programs which are funded by the U.S. Department of
Housing and Urban Devel opment, primarily to provide services under the Housing Assistance Payments Program.
The five City Council members and one person gppointed by the City Council, in a separate session, serve asthe
governing board of the Authority. The financial activity of the Authority has been included in the City’ s financial
statements as a special revenue fund.

Redding Joint Powers Financing Authority (JPA) was created by a joint exercise of power agreement between the
City of Redding and the Redding Housing Authority with the purpose of financing public capital improvements. City
Council members, in a separate session, serve as the governing board of the JPA. The financing activity of the JPA
has been included in the City’ s financia statements in the enterprise funds.

Redding Area Bus Authority (RABA) is a separate governmental entity formed under a joint powers agreement
between the County of Shasta, City of Shasta Lake, the City of Anderson and the City of Redding. RABA'’s
governing board comprises members of both the County’s, and the cities of Redding, Anderson, and Shasta Lake's
governing boards based on popul ation ratioswithin the servicearea. Currently, the City Council providesfive of the
eight board members. The function of RABA is to provide the most cost effective public transportation system
utilizing federal and state funding participation. The financial activity of RABA has been included in the City’s
financial statements asan enterprise fund.



CITY OF REDDING
Notes to Financial Staements
June 30, 2003

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

A. Reporting Entity - (Continued)

Redding Redevelopment Agency (Agency) is a separate governmental entity whose purpose is to prepare and
implement plans for improvement, rehabilitation, and development of blighted areas within the City. The City
Council members, in separate session, serve as the governing board of the Agency. The financial activities of the
Agency have been included in these financial statementsin the special revenuefunds, capital project funds and debt
service funds.

Completefinancial statements of each of the individual component units may be obtained fromthe Finance Division
of the City of Redding at 777 Cypress Avenue, Redding, California 96001.

B. Government-Wide and Fund Financial Satements

The government-wide financial statements (i.e, the statement of net assets and the statement of activities) report
information on all of the nonfiduciary activities of the primary government and its component units. For the most
part, the effect of interfund activity has been removed from these statements. Governmental activities, which
normally aresupported by taxesand intergovernmental revenues, arereported separately frombusi ness-typeactivities,
which rely to asignificant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment are
offset by programrevenues. Directexpensesarethosethat areclearly identifiablewithaspecific function or segment.
Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function or segment and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Taxes and other items not
properly included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds and proprietary funds. Magjor individual
governmental funds and major individual enterprise funds are reported as separate columns in the fund financial
statements.

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting, asarethe proprietary fund financial statements. Revenues are recorded when earned and
expenses are recorded when aliability isincurred, regardless of the timing of related cash flows. Property taxes are
recognized as revenuesin the year for whichthey arelevied. Grants and similar items are recognized as revenue as
soon asall eligibility requirementsimposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus and
themodified accrual basisof accounting. Revenuesarerecognized assoon asthey areboth measurable and available.
Revenuesare considered to be avail able when they are collectible within the current period or soon enough thereafter
topay liabilitiesof thecurrent period. The City considersproperty taxes as availableif they are collected within sixty
days of the end of the current fiscal period. A ninety day availability period is used for revenue recognition for all
other governmental fund revenues. Expendituresgenerally arerecorded when aliability isincurred, asunder accrual
accounting. However, debt service expenditures, aswell asexpendituresrelated to compensated absencesand claims
and judgments, are recorded only when payment is due.



CITY OF REDDING
Notes to Financial Staements
June 30, 2003

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation - (Continued)

Property taxes, sales taxes, transient occupancy tax, grants, licenses, and interest associated with the current fiscal
period are al considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. Only the portion of special assessments receivable due within the current fiscal period is considered to be
susceptibleto accrual asrevenue of the current period. All other revenue items are considered to be measurable and
available only when cash is received by the government.

Fiduciary fund financial statements include a statement of net assets. The City’ sfiduciary funds represent agency
funds. Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of
operations. The agency funds are accounted for on the accrual basis of accounting.

D. Basis of Presentation

Theaccounts of the City are organized on the basisof funds, each of whichisconsi dered a separate accounting entity.
The operations of each fund are accounted for in a separate self-balancing set of accountsfor its assets, other debits,
liabilities, other credits, equity, revenue and expenditures or expenses, as appropriate. Government resources are
alocated to and accounted for in individual funds based upon the purposes for which they areto be spent and the
means by which spending activities are controlled. The variousfunds are grouped in the financial statements of this
report as follows:

Governmental Funds:

General Fund - the general operating fund of the City which accountsfor all financial resourcesexcept thoserequired
to be accounted for in another fund.

Special Revenue Funds - account for proceeds of specific revenue sources (other than for major capital projects) that
are legally restricted to expenditure for specified purposes.

Debt Service Funds- account for the accumul ation of resourcesfor, and the payment on, long-term general obligation
debt principal and interest (other than that serviced primarily by a governmentd enterprise).

Capital Projects Funds - account for financial resources to be used for the acquisition and construction of major
capital facilities.

Proprietary Funds

Enterprise Funds - account for operations (1) that are financed and operated in a manner similar to private business
enterprises. Theintent of the governing body is that costs (expenses, including depreciation) of providing goods or
servicesto the general public on a continuing basis be financed or recovered primarily through user charges; or (2)
wherethe governing body has decided that periodic determination of revenuesearned, expensesincurred, and/or net
incomeisappropriatefor capital maintenance, public policy, management control, accountability, or other purposes.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Proprietary Funds - (Continued)

Internal Service Funds - account for the financing of goods or services provided by one department to other
departments of the City on a cost-reimbursement basis. Internal service funds used by the City are:

Risk Management - used to account for the accumul ation of monies necessary to pay for worker’s compensation
claims, health, dental and visions claims and liability claims under a self-insurance program.

Equipment Fund - this fund is used to account for vehicle maintenance and communication costs.

Information Systems - this fund is used to provide computer technology services as well as providing
programming and general information systems support services.

General Support Services Fund - these funds are used to provide printing, reprographics, geographic services,
records retention, building and maintenance services, volunteer services and employeer services.

Fiduciary Funds.

Agency Funds - used to account for assets held by a governmental unit as an agent for individuals, governmental
entities (other than the City) and non-public organizations. This fund is used to account for deposts and collects
monies for various community events which are remitted to the organizers.

The government reports the following major governmental funds:

The General Fund isthe government’ s primary operating fund. It accountsfor all financial resources of the general
government, except those required to be accounted for in another fund.

The 1915 Act Assessment Districts Debt Service Fund established to accumulate monies for payment of 1915 Act
special assessment bonds when the government is obligated in some manner.

The government reports the following major proprietary funds:

The Electric Utility Fund accounts for the operations of the City’ s dectric utility, a self-supporting activity which
renders a service on a user-charge basis to residents and businesses.

TheWater Utility Fund accountsfor theoperationsof the City’ swater utility, aself-supporting activity whichrenders
aservice on a user-charge basis to residents and bus nesses.

The Wastewater Utility Fund accounts for the operations of the City’ s wastewater utility, a self-supporting activity
which renders a service on a user-charge basis to residents and businesses.

The Solid Waste Fund accounts for the operations of the City’ s solid waste utility, a self-supporting activity which
renders a service on a user-charge basis to residents and businesses.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Asageneral ruletheeffect of interfund activity has been eliminated from the government-wide financial statements.
Exceptionsto this general rule are payments-in-lieu of taxes and other charges between the government’ s business
type activities and various other functions of the government. Elimination of these charges would distort the direct
costs and program revenues reported for the various functions concerned.

Amountsreported as programrevenuesinclude ) chargesto customersor applicantsfor goods, services, or privileges
provided, 2) operatinggrantsand contributions, and 3) capital grantsand contributions, including special assessments.
Internally dedicated resources are reported as general revenues rather than as program revenues. Likewise, general
revenues include all taxes.

Interestisdirectly allocated to business-type activitieswheretheproceedswereused strictly for their operations. The
following amounts have been included in the expense column of the Statement of Activities:

Electric $5,791,017
Water 736,531
Wastewater 1,410,797
Storm drainage 11,749
Solid waste 811,158
Transportation - Airport 102,799
Convention Center 22,732

Total $ 8,886,783

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and
expenses generally result from providing services and producing and delivering goods in connection with a
proprietary fund’ sprincipal ongoing operations. The principal operating revenues of the City’ senterprisefunds, and
of the government’ sinternal service funds are chargesto customers for sales and services. Operating expenses for
enterprise funds and internal service funds include the cost of sales and services, administrative expenses, and
depreciation on capital assets. All revenues and expenses not meeting this definition are reported as nonoperating
revenues and expenses. The City has elected to follow Governmental Accounting Standards Board (GASB)
pronouncements, and not Financial Accounting Standards Board (FASB) pronouncements after 1989, as presented
by GASB Statement Number 20.

E. Assets, Liabilities, and Net Assets or Equity

Cash and Investments

The City pools idle cash from all funds for the purpose of increasing income through investment activities. Cash
deposits are stated at cost, which approximates fair value. Investments are stated at fair value in accordance with
Governmental Accounting Standards Board (GASB) Statement Number 31. Investment income is recorded as
revenuein theindividual funds based on the computed averageinterest rate of all investments and the average daily
cash balance of each fund. For purposes of the statement of cash flows of the proprietary fund types, cash and cash
equivalents include all investments, as the City operates an internal cash management pool which maintains the
general characteristics of a demand depost account.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Genera Receivables and Property Taxes Receivable

The City recordsan all owancefor doubtful accounts on general accountsreceivabl e based on the experience method.
At June 30, 2003 accounts receivable included the following allowances by fund type:

General fund $ 71,269
Special revenue funds 174,405
Enterprise funds 2,003,085
Internal service funds 9,633

The County of Shasta assesses, bills, and collects property taxesfor the City. Property taxes attach as an enforceable
lien on property as of January 1. Taxesare levied on July 1. They become due November 1 and February 1 and
become delinquent December 10 and April 10. City property tax revenueisrecognized when levied to the extent that
it resultsin current receivables.

Inventories

Inventoriesare physically counted at year end and valued at their average cogt. All inventories consist of expendable
suppliesheld for consumption. Thecost isrecorded asinventory when itemsare purchased and as expenditureswhen
the items are used (the consumption method of accounting for inventories).

Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges, sidewalks,
and similar items), arereportedin the gpplicabl e governmental or busi ness-type activities columnsin the government-
wide financial statements. Capital assets are defined by the government as assets with an initial cost of more than
$5,000 and an estimated useful lifein excess of two years. Such assets are recorded at historical cost or estimated
historical cost if purchased or constructed. Donated capital assetsare recorded at estimated fair market vale at the
date of donation.

The costs of normal maintenance and repairsthat do not add to the value of the asset or materially extend assetslives
are not capitalized.

Magjor outlaysfor capital assetsand improvementsare capitalized as projectsare constructed. Interestincurred during
the construction phase of capital assets of business-type activities isincluded as part of the capitalized value of the
assets constructed.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Depreciation has been provided over the estimated useful lives using the straight-line method. Theestimated useful
lives are asfollows:

Public doman infrastructure 50 years
Utility plants 20 - 50 years
Buildings 10 - 30years
Improvements other than buildings 5 - 40 years
Equipment, furnishings and vehicles 5 - 7years
Assets under capital lease 4 - 30years
System infrastructure 30 years
Pension Plan

All full-time and certain part-time City employees are members of the State of Cdifornia Public Employees
Retirement System, an agent multi ple-empl oyer defined benefit pension plan. TheCity’spolicyistofundall pension
costs accrued; such costs to be funded are determined annually as of June 30 by the System’ s actuary.

Vacation and Sick Pay

Vacation pay is veded to the employees as it accrues and is payable upon retirement or termination. Sick leave,
however, does not vest to the employeesand ispayable only when sick leave istaken, except when an individual has
been employed by the City for ten yearsor longer. If the empl oyee severstheir relationship with the City after having
been employed ten or more years, they receive from 33-1/3% to 60% payoff depending on length of service. If the
employeeretiresfrom the City after having been employed ten or more years, they have the option to take from 33-
1/3% to 60% payoff, per various Memoranda of Understandings, of their accrued sick pay as additional termination
pay and have the remaining accrued sick pay extend their term of service for retirement benefit purposes.

Vacation pay and one-third to six-tenths of the sick pay of employees with terms of services equal to or exceeding
ten years have been accrued in the accompanying government-wide financial statements and the accompanying
proprietary fund financia statements. For governmental funds, the amount matured is reported as a liability in the
governmental fund financial statements.

Deferred Revenue

The City reports deferred revenue on its balance sheet. Deferred revenues arise when a potential revenue does not
meet both the“ measurable” and “ available’ criteriafor recognitioninthecurrent period. Deferred revenuesalso arise
whenresourcesarereceived by the City beforeit hasalegal claim tothem. In subsequent periods, whenboth revenue
recognition criteriaare met, or when the City has alegal claimto the resources, the liability for deferred revenueis
removed from the combined balance sheet and revenue is recognized.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Long-Term Obligations

In the government-wide financial statements, and proprietary fund typesin the fund financial statements, long-term
debt and other long-termobligationsarereported asliabilitiesin the applicablegovernmental activities, business-type
activities, or proprietary fund type statement of net assets. Bond premiums and discounts, as well asissuance costs,
are deferred and amortized over thelife of the bonds using the effectiveinterest method. Bonds payable are reported
net of the applicable bond premium or discount. Bond issuance costs are reported as deferred charges and amortized
over the term of the related debt.

In the fund financial statements, governmental fund types recogni ze bond premiums and discounts, as well as bond
issuance costs, during the current period. The face amount of debt issued is reported as other financing sources.
Premiums received on debt issuances are reported as other financing sources while discounts on debt issuances are
reported as other financing uses. Issuance costs, whether or not withheld fromthe actual debt proceeds received, are
reported as debt service expenditures.

Fund Equity

In the fund financia statements, governmental funds report reservations of fund balance for amounts that are not
availablefor appropriation or arelegdly redricted by outsde parties for use for aspecific purpose. Designations of
fund balance represent tentative management plans that are subject to change.

Net Assets

Net assetsisthe difference between assets and liabilities. Net assetsinvested in capital assets, net of related debt are
capital assets, less accumulated depreciation and any outstanding debt related to the acquisition, construction or
improvement of those assets. Net assets are reported as restricted when there are legal limitationsimposed ontheir
use by City legidlation or external restrictions by other governments, creditors or grantors.

Tap and similar fees have been reported as non-operating revenues in the City’ s statement of revenue expense and
changesin net assats for proprietary funds

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.



CITY OF REDDING
Notes to Financial Staements
June 30, 2003

NOTE 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Budget Data

The operating budget of the City is adopted by the Redding City Council prior to July 1 each year primarily onacash basis.
The City Manager is authorized to transfer budget amounts between divisions of adepartment within any fund; however,
any revisionsthat alter the total expendituresof any fund require City Council resolution.

Budget information is adopted and presented for the general, special revenue, capital project funds and the debt service
funds relating to Redding Redevelopment Agency. The presentations represent original appropriations adjusted for
supplemental appropriations, if any, made during the year.

The City does not formally adopt a budget for debt service funds. The bond documents are the controlling factor.

Portions of fund equity are recorded as reserves when segregation for future use is necessary and the funds are, therefore,
not available for future apportionment or expenditures.

Summary of Differences between Budgetary Basis and Generally Accepted Accounting Principles (GAAP)

The following are the differences between the City' s budgetary basis and GAAP:

The City does not budget for GASB 31 interest income.

The City does not budget for accounts payable.

The City does not budget for benefit accruals.

The City does not budget for transfers from the debt service funds when revenue is in excess of debt service
reguirements.

The City budgets for certain receivables and payables on a cash basis.

The City budgets for land to be held for resale as an expenditure.

oowp
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NOTE 3 - CASH AND INVESTMENTS

Cash and investments as of June 30, 2003, are as follows:

Cash and investments $135,399,708
Restricted cash and investments 45,904,819
Agency funds 1,832,118
Total $183,136,645

The City maintains a cash and investment pool that is available for use by all funds, except for funds of the Housing
Authority, Redding Redevel opment Agency, and Redding AreaBusA uthority (thesefundshave segregated accounts). Each
fund’ sportion of the cash and investment pool or segregated accountsis displayed on the combined balance sheet as* Cash
and Investments.”
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NOTE 3 - CASH AND INVESTMENTS - (Continued)

Deposits - At June 30, 2003, the carrying amount of the City’s deposits was $12,177,522. The bank balance was
$14,599,253. Of the bank balance, $345,393 was covered by Federal depository insurance, and $14,253,860 wascovered
by collateral held in the pledging bank’s trust department. Such collateral was not in the City’s name. (Thereis no
Government or City Code requirement that collateral be held in the City’ s name.)

Investments - The City reports its investments in accordance with Governmental Accounting Standards Board (GASB)
Statement Number 31. This standard requires that the City’s investments be reported at fair value with realized and
unrealized gainsor losses reported in the statement of revenue, expenditures and changes in fund balance.

The Cadlifornia Government Code and the investment policy of the City authorize the City to invest in obligations,
participations, or other instruments of the U.S. Government or its agencies, state and municipal bonds, commercial paper
of “prime” quality of the highest ranking or of the highest letter and numericd rating as provided by Standard & Poor’s
Corporation or Moody’s Investor Service, Inc., bankers acceptances, repurchase agreements, mortgage pass-through
securities, collateralized mortgage obligations, mortgage-backed or other pay-through bonds, equipment |ease-backed
certificates, consumer recei vabl e pass-through certifi cates, or consumer receivable-backed bonds, and medium-termnotes
(issued by U.S. Corporations) of a maximum of five years with a minimum rating category of “A” by a nationally
recognized rating service, notes, bonds, or other obligations secured by avalidfirst priority security interest, and the State
Treasurer' sInvestment Pool (LAIF). Reverse repurchase agreements may be made only when prior approval of the City
Council has been given.

The City invests fundsin the State Treasurer’ s Pooled Money Investment Account (PMIA) through the Local Agency
Investment Fund (LAIF), avoluntary program created by statute in 1977. The PMIA hasregulatory oversight from the
Pooled Money Investment Board and an in-house Investment Committee. LAIF has oversight by the Local Agency
Investment Advisory Board. Thefair valueof the City’ s positionin the pool is materially equivalent to thevalue of pool
shares.

Inaccordancewith authorized investment laws, the State Treasurer’ sinvestment pool (LAIF) investsin variousstructured
notes and mortgage-backed securities, such as collateralized mortgage obligations. As of June 30, 2003, 2.327% of
LAIF sinvestment portfolio was invested in structured notes and other asset-backed securities.

The City’ s investments are categorized in the following manner:

Category 1 - Investments that are insured, registered, or for which the securities are held by the City or its agentsin the
City’sname.

Category 2 - Uninsured and unregistered investmentsfor which the securities are held by the bank’ s trust department or
agent in the City’ s name.

Category 3 - Uninsured and unregistered investments for which the securities are held by the bank or its trust department
or agent but not in the City’s name.
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NOTE 3 - CASH AND INVESTMENTS - (Continued)

At June 30, 2003, the City’ s investments and deposits were as follows:

Reported
Category Amount
1 2 3 Fair Value
Commercial Paper $ — $ — $ — $ —
Medium-Term Corporate Notes — 16,727,910 — 16,727,910
U. S. Government Securities — 35,300,809 — 35,300,809
Total categorized investments $ — $52,028,719 $ — 52,028,719
Investments not subject to categorization:
Investment in State Treasurer’s | nvestment Pool 96,868,088
Guaranteed investment agreements 15,282,617
Mutual funds 6,779,699
Total investments 170,959,123
Deposits 12,177,522
Total deposits and investments $183,136,645
NOTE 4 - INTERFUND RECEIVABLES AND PAYABLES
Interfund receivables/payables:
Receivable Fund Payable Fund Amount
General Fund Nonmagjor Business-Type - Airports $ 372,605
Nonmajor Governmental Funds Nonmajor Governmental Fund 15,988
Internal Service Funds Nonmajor Business-Type - Airports 85,000
Nonmagjor Governmental Fund 41,000
Total Internal Service Fund 126,000
Total interfund receivables/payables $ 514593
NOTES5 - CAPITAL ASSETS
Changes in capital assets consist of the following:
Beginning Ending
Governmental Activities: Balance Increases Decreases Balance
Capital assets, not being depreciated:
Land $ 16,452,770 $ 1,510,688 $ (524,180) $17,439,278
Construction in progress 8,378,404 7,162,276 (1,249,255) 14,291,425
Total capital assets, not
being depreciated 24,831,174 8,672,964 (1,773,435) 31,730,703
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NOTES - CAPITAL ASSETS - (Continued)

Capital assets, being depreciated:
Buildings
Improvements other than buildings
Automotive equipment
Furnishings and equipment
Assets under capital lease

Total capital assets, being depreciated

L ess accumulated depreciation for:
Buildings
Improvements other than buildings
Automotive equipment
Furnishings and equi pment
Assets under capital lease

Total accumulated depreciation
Total capital assets, being
depreciated, net

Governmental activities capital assets, net

Beginning

Balance

37,124,110
109,474,408
7,890,154
5,925,239
801,321

161,215,232
(8,685,209)
(33,793,042)
(5,227,003)

(4,613,213)
(303,818)

(52,622,285)

108,592,947

$133,424,121

Increases

420,769
8,832,094
1,469,712

373,856

11,096,431

(1,196,483)
(4,054,688)
(818,160)
(442,769)
(81373

(6,593,473)

4,502,958

$13,175,922

Depreciation expense was charged to functions/programs of the primary government as follows:

Governmental activities:
General government
Police
Fire
Public works
Planning
Recreation and culture
Community devel opment

Totd

Capitd assets held by the government’s internal
service funds are charged to the various functions

based on their usage of the assets

Total depreciation expense - government activities

Depreciation
Expense
$1,179,792

285,466
107,682
3,314,004
1,653
722,632

6,889

5,618,118

958,619

$ 6,576,737

Ending
Decreases Balance
— 37,544,879
(35,728) 118,270,774
(224,048) 9,135,818
(553,817) 5,745,278
— 801,321
(813,593) 171,498,070
— (9,881,692)
35,728 (37,812,002)
217,287 (5,827,876)
503,825 (4,552,157)
— (385,191)
756,840 (58,485,918)
(56,753) 113,039,152
$(1,830,188) $144.769,855
Amortization
Expense Total
$ — $1,179,792
— 285,466
— 107,682
— 3,314,004
— 1,653
— 722,632
20,685 27,574
20,685 5,638,803
— 958,619
$ 20,685 $ 6,597,422

Depreciation expense does not include increases to accumulated depreciation associated with transfers of assets.
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Beginning
Business-type activities; Balance
Capital assets, not being depreciated:

Land $ 12,830,446

Construction in progress 16,793,694
Total capital assets, not
being depreciated 29,624,140
Capital assets, being depreciated:
Utility plants 395,219,397
Buildings 39,979,935
Improvements other than buildings 25,649,425
Automotive equipment 21,513,221
Furnishings and equipment 13,995,159
Assets under capital lease 1,049,603
Total capital assets, being depreciated 497,406,740
L ess accumulated depreciation for:
Utility plants (152,276,391)
Buildings (15,835,237)
Improvements other than buildings (10,979,217)
Automotive equipment (10,676,188)
Furnishings and equipment (7,736,418)
Assets under capital |ease (167,917)
Total accumulated depreciation (197,671,368)
Total capital assets, being
depreciated, net 299,735,372
Business-type capital assets, net $329,359,512

Depreciation expense was charged to functions/programs of the primary government as follows:

Business-type activities:
Electric
Water
Wastewater
Storm drainage
Solid waste
Transportation
Convention center
Total depreciation and amortization expense-
business-type activities

Ending
Increases Decreases Balance
$ 2,067,863 $ — $ 14,898,309
629,960 (15,095,823) 2,327,831
2,697,823 (15,095,823) 17,226,140
33,988,249 (644,841) 428,562,805
— (31,491) 39,948,444
458,364 — 26,107,789
1,140,629 (410,584) 22,246,266
2,083,300 (504,262) 15,574,197
- = - = _ 1,049,603
37,670,542 (1,591,178) 533,486,104
(14,479,600) 729,080 (166,026,911)
(1,243,351) 29,669 (17,048,919)
(1,708,346) — (12,687,563)
(1,730,146) 338,493 (12,067,841)
(1,840,044) 299,642 (9,276,820)
130,305) — (298,222)
(21,131,792) 1,396,884 (217,406,276)
16,538,750 (194,294) 316,079,828
$19,236,573 $(15,290,117) $333,305,968
Depreciation Amortization
Expense Expense Total
$10,849,356 $ 2,342,068 $13,191,424
1,919,749 4,434 1,924,183
2,938,268 18,959 2,957,227
735,272 — 735,272
1,717,085 34,373 1,751,458
2,466,347 417 2,466,764
257,774 265 258,039
$20,883,851 $ 2,400,516 $23,284,367

Depreciation expense does not include increases to accumul ated depreciation associated with transfers of assets.
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NOTE 6 - SELF-INSURANCE

The City administersself-insurance programsfor empl oyee health, property, general liability, and workers' compensation.
Theseinsurance activitiesareaccounted for in therisk managementinternal servicefund. Theliability forinsuranceclaims
isestimated on acase-by-case basisfor all pending claims. There has been no significant reduction inany of the insurance
coverages from the prior year. Lossesin the City of Redding Risk Management Fund have not exceeded charges to the
variousfunds of the City and its component units. Settled claimsresulting from theserisks have not exceeded co-insurance
plan coverage or commercial insurance coverage in any of the past three fiscal years.

Employee Health Insurance is administered through a private carrier. The City is self-insured up to $150,000 with an
insurance company co-insuring claims from $150,001 to the gatutory limit. The Risk Management Fund recognizes
revenuefrom fund charges and accountsfor actual expenditures. Fundsdetermined to beat risk are charged a percentage
of total claims expense. The interfund charges are reported as an expense or expenditure in the at risk fund. The
estimated liability for pending and incurred but not reported empl oyee health insurance claims at June 30, 2003, hasbeen
included as an accrued liability in the risk management internal service fund.

Workers' Compensation Insuranceis administered as a co-insuranceplan. The City is self-insured up to $300,000 with
an insurance company co-insuring claims from $300,001 to the statutory limit. Claim payments are charged to the fund
that employsthe claimant. Theestimated liability for pending andincurred but not reported claims at June 30, 2003, has
been included in the Risk Management Fund’ s claims payable amount as of June 30, 2003.

Liability Insurance is administered as a co-insurance plan. The City is self-insured up to $500,000 with an insurance
company co-insuring claims from $500,001 to $25 million. The Risk Management Fund recognizes revenue from fund
charges and accounts for actual expenditures. Funds determined to be at risk are charged a percentage of the total
estimated insurance and claim expense. Percentages are based upon loss experience, and the interfund charges are
reported as an expense or expenditure in the at risk fund. Incurred but not reported claims liability hasbeen includedin
the claims payable amount as of June 30, 2003.

Property | nsuranceisadministered asaco-insuranceplan. The City isself-insuredfor claimsupto$25,000. Aninsurance
company co-insures claims over $25,000. Additiondly, the City has acquired earthquake and flood coverage for the
Redding Power Plant up to $10,000,000. The deductibles on these policies are 5% of insured value and $500,000
respectively. The Risk Management Fund recognizes revenue from fund charges and accounts for actual expenditures.
Funds determined to be at risk are charged apercentage of thetotal estimated insuranceand claim expense. Percentages
are based upon loss experience, and the interfund charges are reported as an expense or expenditure in the at risk fund.
Incurred but not reported claims liability has been included in the claims payable amount as of June 30, 2003.

Changes in the Fund’ s claims liability amounts in fiscal year ended June 30 were:

Current Y ear
Claims and
Liability at Changesin Clam Liability at
July 1, 2001 Estimates Payments June 30, 2002
Fiscal Y ear Ended June 30, 2002:
Workers' Compensation $ 4,684,300 $ 2,008,922 $ 1,557,222 $ 5,136,000
General Liability 1,772,642 517,709 549,351 1,741,000
Health and Dental 1,422,000 7,007,420 7,679,420 970,000

Total $ 7,878,942 $9,534,051 $9,785,993 $ 7,627,000
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NOTE 6 - SELF-INSURANCE - (Continued)

Changes in the Fund’ s claims liability amountsin fiscal year ended June 30 were:

Current Year
Claims and
Liability at Changesin Clam Liability at
July 1, 2002 Estimates Payments June 30, 2003
Fiscal Y ear Ended June 30, 2003:

Workers Compensation $ 5,136,000 $ 2,249,338 $ 1,725,338 $ 5,660,000
General Liability 1,741,000 871,370 652,370 1,960,000
Health and Dental 750,000 7,900,965 7,680,965 970,000
Totd $ 7,627,000 $11,021,673 $10,058,673 $ 8,590,000

NOTE 7 - LEASES

The City has entered into noncancellablelong-term | eases as | essee for financing the purchase of certain equipment. Such
leases qualify as capital leasesfor accounting purposesand, therefore, have been recorded at the present value of the future
minimum | ease payments at the date of inception of the lease. Future minimum lease payments under these capital |eases
are asfollows:

Fiscal Y ear Capitd

Ended June 30 L eases
2004 $ 437,632
2005 404,559
2006 283,041
2007 217,785
2008 191,711
2009-2013 442,396
2014-2015 82,227
Total minimum |lease payments 2,059,351
L ess amount representing interest 369,870
Present value of minimum lease payments $ 1,689,481

Debt service for the present value of minimum lease payments will be provided from the following funds:

General $ 891,387
Convention center 509,139
Storm drainage utility 171,364
Information systems 99,379
General support services 18,212

Total debt service $ 1,689,481
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NOTE 8 - JOINT VENTURES

The City of Redding participatesin the following two joint ventures:

M-S-R Public Power Agency

M-S-R Public Power Agency (the Agency) was formed in 1980 by the Modesto Irrigation District (M1D) and the Cities
of Santa Clara and Redding, California, pursuant to Section 6500, et seg., of the California Government Code. The
Agency was formed to conduct research and exploration for energy sources to provide additional electric power for the
electric distribution systems of its members.

The Agency isgoverned by a Commission which consists of one member from of each of the Agency’s members. For
action, the Commission must have a guorum (minimum of two members) present, and there must be a unanimous vote
of all Commissioners present. The Treasurer of the Agency is designated by the Joint Powers Agreement to be the
Treasurer/Controller of MID. The selection of other management positions is made by the Commission from the
personnel of its members. These functions are performed without compensation to the members.

The members' rights, property, income, and expense-sharing ratio in adl Agency adtivities is as follows. Modesto
Irrigation District - 50%; City of Santa Clara - 35%; and City of Redding - 15%.

Theactivitiesof M-S-R consist principally of 28.8% ownershipinterest in a498-megawatt coal-fireelectricity generating
plant located in New Mexico (the “San Juan” plant). The San Juan plant began commercial operation in 1982 and is
owned jointly by the Public Service Company of New Mexico (38.5%), M-S-R (28.8%), and four other municipal power
entities (32.7%). The Agency is aso a participant in the Southwest Transmission Project, a 500 kilovolt alternating
current transmission project between Central Arizona and Southern California which provides a firm transmission for
most of the transmission path between the San Juan plant and the members’ distribution systems.

Summary audited financial information of the M-S-R Public Power Agency as of and for the year ended
December 31, 2002, is as follows (in thousands):

Total assets $ 317,848  Total revenues 91,870
Total expenses (105,691)

Total liabilities $ 532,308

Total members’ deficit (214,460)  Net (loss) income (13,821)
Distributions (6,704)

Total liahilities and members deficit $ 317,848 Members' deficit, January 1, 2001 (193,939)

Members deficit, December 31, 2002 $ (214,460)

The debt of the Agency is comprised entirely of revenue bonds totaling $487.7 million. These bonds are secured by a
pledge and assignment of the net el ectric revenues of the Agency and are supported by take-and-pay commitments of the
participants.
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NOTE 8 - JOINT VENTURES - (Continued)

M-S-R Public Power Agency - (Continued)

The City utilizes the equity method of accounting for M-S-R Public Power Agency. The City hasinvested $17.4million
in this joint venture. However, operating losses have caused the City to have a deficit equity in the Agency of $32.2
million at December 31, 2002. Because the City' sequity in M-S-R’ s net |oss exceeds itsinvestment, the equity method
of accounting for the investment has been suspended. At the time the equity investment value of the Agency becomes
a positive amount, the electric utility fund will resume presenting such values in its balance sheet.

Transmission Agency of Northern California

The Transmission Agency of Northern California (TANC) isajoint powers agency organized for the principal purpose
to provide electric transmission or other facilities for the use of its members. The City hasa 8.28% ownership interest
in TANC. The first transmission construction project undertaken by TANC was the development of the California-
Oregon Transmission Project (COTP). The project is a 339 mile long, 500 kilovolt alternating current transmission
project between southern Oregon and central California. TANC's ownership of COTP transfer capability is 1242
megawatts (MW) and TANC pays 73% of the operating costs. The City’s share of the projectis 104 MW.

Also TANC receivesfrom PG& E 300 MW of bi-directional transmission serviceover PG& E’s system betweenthe Tesla
and Midway Substations. The City’s share of this South of Tesla agreement is 10.33% at June 30, 2003.

The City’s share of total outstanding debt at June 30, 2003 is $37.2 million.

Summarized financial information of TANC as of and for the year ended June 30, 2003 is as follows (in thousands):

Total assets $ 488,980
Total liabilities $ 488,627
Total net assets 353
Total liahilities and net assets $ 488,980
Net increase (decrease) in net assets $ 9

Complete separate financial statementsfor each of thejoint venturesinwhich the City participates may be obtained from
the City of Redding Finance Division, 777 Cypress Avenue, Redding, California 96001.
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NOTE 9 - LONG-TERM LIABILITIES

June 30, 2003

The following is a summary of long-term obligations of the City of Redding at June 30, 2003.

Governmental activities:
Long-term debt:

Redevel opment bonds
Specid assessment debt with
governmental commitment

Revenue bonds

State loans

Capital leases

Bond premiums

Bond discount

Unamortized deferred loss on
defeasance of debt
Total long-term debt

Long-term accrued liability:
Compensated absences
Housing set-aside
Total long-term accrued liability

Total governmentd activity

Business-type activities;
Long-term debt:
Special assessment debt
Revenue bonds
State loans payable
General obligation debt
Capital leases
Certificates of participation
Bond premium
Bond discounts
Unamortized deferred loss on
defeasance of debt
Total long-term debt

Long-term accrued liability:
Compensated absences
Total long-term accrued liability
Total business-type activities

Total long-term liabilities

Balance Additions/ Reductions/ Balance Due Within
June 30, 2002 Transfers Transfers ~ June 30, 2003 One Year
$31,445,000 $ — $1,050,000 $30,395,000 $ 865,000
10,693,746 — 876,904 9,816,842 1,366,530
20,226,008 7,977,616 2,351,288 25,852,336 622,916
510,918 — 265,169 245,749 40,543
972,881 235,193 199,095 1,008,974 231,118
— 17,271 360 16,911 —
(89,701) (40,250) (6,028) (123,923) —
— (90,242) (4,512) (85,730) —
63,758,852 8,099,588 4,732,276 67,126,164 3,131,107
7,989,892 109,204 — 8,099,096 2,811,711
158,706 5,755 — 164,461 —
8,148,598 114,959 — 8,263,557 2811711
71,907,450 8,214,547 4,732,276 75,389,721 5,942 818
Balance Additions/ Reductions/ Balance Due Within
June 30, 2002 Transfers Transfers ~ June 30, 2003 One Year
253,254 — 26,096 227,158 —
56,088,992 40,089,974 40,536,302 55,642,664 2,608,479
5,240,882 10,381,895 86,573 15,536,204 62,559
1,629,364 — 929,364 700,000 350,000
795,620 — 115,118 680,502 119,633
127,647,641 — 21,047,641 106,600,000 3,770,000
297,500 248,473 29,722 516,252 —
(704,081) — (704,081) — —
(12,416,940) (3,072,262) (911,389) (14,577,813) —
178,832,232 47,648,080 61,155,345 165,324,967 6,910,672
4 553,578 336,476 208,877 4,890,054 1,565,386
4 553,578 336,476 208,877 4,890,054 1,565,386
183,385,810 47 984,556 61,155,345 170,215,021 8,476,058
$255,293,260 $56,199,103 $65,887,621 $245,604,742 $14,418,876
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NOTE 9 - LONG-TERM LIABILITIES- (Continued)

Governmental Business-Type
Redevel opment Agency Obligation Bonds Activities Activities

Tax Allocation Bonds, Series A:
Interest from 2.61% to 6.4% payable on March 1 and September 1;
maturities payable on September 1 in annual redemptions from
$280,000 to $545,000; final payment September 1, 2016. Origind
issue: $6,000,000. Proceeds from the Series A Bonds are used for
housing projects. $ 5,585,000 $ —

Tax Allocation Bonds, Series A Market Street:
Interest of 6.7% payable March 1 and September 1; maturities
are payable September 1 in annual redemptions from $10,000
to $170,000; final payment on September 1, 2023. Crigind
issue $2,285,000. Bonds were issued to finance various capital
improvements within the Market Street Redevel opment Project. 1,995,000 —

Tax Allocation Bonds, Series B:
Interest from 4.5% to 4.875% payable March 1 and September 1;
maturities are payable beginning September 1, 2016 in annual
redemptions from $105,000 to $745,000; final payment September 1, 2021.
Original issue: $3,500,000. Proceeds from the Series B Bond are
used for housing projects. 3,500,000 —

Tax Allocation Bonds, Series C:
Interest from 2.5% to 6% payable March 1 and September 1; maturities
are payable September 1 in annual redemptions from $85,000 to
$400,000; final payment September 1, 2022. Original issue $5,905,000.
Proceeds from the Series C Bonds are being used to finance various capital
improvements within the Canby-Hilltop-Cypress Redevel opment Area. 4,870,000 —

Tax Allocation Bonds, Series D:
Serial Bonds of $3,470,000 bear interest from 2.7% to 4.5%, payable
March 1 and September 1; maturities are payable September 1 in annual
redemptions from $300,000 to $405,000; final payment September 1, 2003.

Term Bonds of $14,040,000 bear interest at 5%, payable March 1 and
September 1; $4,055,000 plus accrued interest due September 1, 2011,
$9,985,000 plus interest due September 1, 2023.

Bonds were issued to finance various capital improvements within the
Canby-Hilltop- Cypress Redevelopment Area. 14,445,000 —

Total Redevelopment Agency obligation $30,395,000 $ —
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NOTE 9 - LONG-TERM LIABILITIES- (Continued)

Governmental Business-Type
Specia Assessment Debt with Governmental Commitment Activities Activities

1915 Act Assessment District Bonds:
Interest from 4.70% to 9.25% payable on March 2 and September 2;
maturities payable on September 2 in annual redemptions from $2,000
to $820,000; final payment September 2, 2019. Original issues totaled
$22,778,150. $9,816,842 $ —

Interest from 4.40% to 5.6%, payable on March 2 and September 2;
maturiti es payable on September 2 in annual redempti ons ranging from
$27,470 to $38,076, final payment September 2, 2011. Reassessment

issues total ed $345,964. — 227,158
Total 1915 Act Assesament District Bonds $ 9,816,842 $ 227,158

Revenue Bonds

2003 Water Revenue Bonds Series A:
The 2003 Water Revenue Bonds were issued to refinance the 1993
Water Revenue Bonds. The 1993 Water Revenue Bonds were
originally issued to finance capital improvements to the City’s
water system.

Seria Bonds of $11,135,000 bear interest from 2.0% to 5.0%,

payable on December 1 and June 1; maturities are payable June 1

in annual redemptions from $250,000 to $1,055,000; final payment

due June 1, 2018. Two term bonds totaling $4,225,000 were issued.

The first bond bears interest at 5.0% and matureson June 1, 2021 in

the amount of $2,400,000; and the second bond bears interest at 4.65%

and matures on June 1, 2023 in the amount of $1,825,000. $ — $15,360,000

2002 Wastewater Refunding Revenue Bonds, Series A:
The 2002 Wastewater refunding revenue bonds were issued to refinance
1993 wastewater debt and wastewater’ s portion of the corporation yard
debt.

Serial Bonds of $23,575,000 bear interest from 2.0% to 4.0%, payable

on December 1 and June 1; maturities are payable December 1 in annual

redemption amounts from $1,190,000 to $1,885,000I final payment due

December 1, 2018. — 23,575,000
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NOTE 9 - LONG-TERM LIABILITIES- (Continued) Governmental Business-Type
Activities Activities

1997 L ease Revenue Bond, Series A:
Issued to finance the Congtruction of the Civic Center. Interest from
4% to 5.5% payable on March 1 and September 1; maturities payable
on March 1 in annual redemptions from $185,000 to $350,000; find
payment due March 1, 2026. Original issue $11,425,000. 10,200,000 —

2003 Lease Revenue Bond, Series A and Series B:
Issued to finance the construction of the Redding Aquatic Center, the
Sports Complex, and refinance the 1993 Lease Revenue Bondsfor
Shascom, Convention Center and the Municipa Airport.

Series A, Serid/Term Bonds:

Serial Bondsinterest from 2% to 5% payable on March 1 and

September 1; maturities payable annually on March 1 in annual

redemptions from $170,000 to $290,000; final payment due

March 1, 2019. Original issue $3,535,000. Term Bonds, (1) bear

interest at 4.75% maturity payable on March 1, 2023, in the amount

of $1,310,000; (2) bear interest at 4.875%, maturity payableon

March 1, 2028, in the amount of $680,000; (3) bear interest at 5.0%

maturity payable on March 1, 2033, in the amount of $865,000. 5,207,616 1,182,384

Series B, Serid/Term Bonds:

Serial Bondsinterest from 1.8% to 5.0% payable on March 1 and

September 1; maturities payable on March 1 in annual redemptions

from $35,000 to $60,000; final payment due March 1, 2013. Term Bonds,

5.875% interest, maturity payable on march 1, 2033, in the amount of

$2,280,000. 2,770,000 —

1993 L ease Revenue Bonds:
$32,325,000 issued by Redding Joint Powers Financing Authority to
finance the construction of the Corporation Y ard:

Serial Bonds of $6,855,000 bear interest from 3.75% to 5.0%, payable
January 1 and July 1; maturities are payable January 1 in annual redemptions
from $565,000 to $835,000; final payment January 1, 2005.

Term Bonds of $25,470,000 bear interest from 5.0% to 5.5%, payable
January 1 and July 1; $8,530,000 plus accrued interest due January 1, 2013;
$7,440,000 plus accrued interest due January 1, 2018; $9,500,000 plus
accrued interest due January 1, 2023.

During the fiscal year ending June 30, 2003 the Water Utility Fund
defeased $2,100,644 of thisissue and the Wastewater Utility Fund
defeased $1,880,550 of thisissue. 7,674,720 15,525,280

—_ ) -

Total revenue bonds $25,852,336 $55,642,664
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NOTE 9 - LONG-TERM LIABILITIES- (Continued)

State L oans:

1984 California Airport Loan (Municipal):
Original loan amount $88,705; annud installments of $3,548 plus
interest at 9.2499%, due in January; final payment due January 2010.

1986 California Airport Loan (Municipal):
Original loan amount $33,640; annud installments of $1,346 plus
interest at 7.4258%, duein February; final payment is due February 2011.

1989 California Airport Loan (Municipal):
Original loan amount $19,400; annud installments of $1,293 plus
interest at 7.2470%, duein September; final payment due September 2004.

1990 California Airport Loan (Benton):
Original loan amount $250,000; annual installments of $16,667, plus
interest at 6.8450%, duein April; final payment is due April, 2006.

1990 California Loan Agreement (Benton):
Original loan amount $140,000; annual installments of $9,333, plus
interest at 6.845%, due in March; final payment due in 2007.

1997 California Airport Loan (Benton):
Original loan amount $235,000; annual installments ranging from $10,740
to $27,100, including 5.4804% interest; final payment due in 2010.

1998 California Airport Loan (Municipal):
Original loan amount $83,000; annud installments ranging from $3,793
to $9,571, including 4.9874% interest; final payment due in 2011.

1999 California Airport Loan (Municipal):
Original loan amount $80,746; annud installments ranging from $43,690
to $9,311, including 4.78% interest; final payment due 2012.

SWRCB Interceptor Loan:

The total loan was $15,113,340, $4,731,445 was advanced in 2002 and
$10,381,895 in 2003 to congruct the Westside Wastewater interceptor;
annual installments ranging from $552,597 to $956,032 plusinterest;
final payment due in 2024.

Governmental
Activities

Business-Type
Activities

$ 24,838

10,765

2,587

50,000

37,333

164,980

64,368

67,993

15,113,340
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NOTE 9 - LONG-TERM LIABILITIES- (Continued) Governmental Business-Type
Activities Activities
Streets- LED:
Original loan amount $381,080; biannual installments of $22,742, including
5.4% interest due in December and June; final payment duein 2012. 128,289 —

Police and Fire:
Original loan amount $163,068; biannual installments of $10,144, including

5.4% interest due in December and June; final payment duein 2013. 117,460 —
Total state loans $ 245,749 $15,536,204

General Obligation Bonds:

The following general obligation bonds are being serviced by the Electric Utility Fund:

1977 Electric System Improvement General Obligation Bonds, Series B
Interest from 5% to 7% payable on February 1 and August 1; maturities
payable on August 1 in annual redemptions of $350,000; final payment

August 1, 2004. Original issue $5,000,000. $ — $ 700,000
Total general obligation bonds $ — $ 700,000

Capital L eases Payable:

The capital |eases payable from governmental activitieswere $891,388
and $117,591 frominternal service fundsfor fiscal year ended
June 30, 2003. $ 1,008,979 $ —

The capital |eases payable from all the business-type activities are being

reported in the respective proprietary fund. For the fiscal year ended

June 30, 2003, the capital leases in the enterprise funds are $680,502.

The internal service funds capital leases payable have been reported with

the governmental activities. — 680,502

Total capital |eases payable $ 1,008,979 $ 680,502
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NOTE 9 - LONG-TERM LIABILITIES- (Continued)

Governmental Business-Type
Activities Activities

Certificates of Participation:

Electric System Revenue Certificates of Participation -Series 2002:
$110,055,000 Bonds due in annual principal instalments of
$3,455,000 to $8,100,000, semi-annual interest ingallments of
$109,500 to $2,018,734 aswell asweekly variable interest rate
payments of $333,923 to $2,772,382 on $67,250,000 of Auction
Rate securities. These are subject to a swap agreement with Salomon
Smith Barney which resultsin afixed rate of 4.1225%. See Swap
Payments and Associated Debt below for moreinformation on the
swap. Bonds are payable through June 1, 2022; interest accrues at
3.25% to 5.375%. The maximum debt service paymentsis $8,239,395. — 106,600,000

Total Certificated of Participation $ — $106,600,000

Swap Payments and Associated Debt

Using rates as of June 30, 2003, debt service requirements of the variable-rate
debt and net swap payments, assuming current interest rates remain the same for
their term, wereasfollows. Asratesvary, variable-rate bond interest payments
and net swap paymentswill vary.

The following swap payments and associated debt is discosed below and further
detailed in the derivative note.

Fiscal Year Variable Rate Bonds Interest Rate
Ending June 30 Principal |nterest Swaps, net Total
2004 $ — $ 645600 $2,195376 $2,840,976
2005 — 645,600 2,195,376 2,840,976
2006 — 645,600 2,195,376 2,840,976
2007 — 645,600 2,195,376 2,840,976
2008 275,000 645,600 2,195,376 3,115,976

2009-2013 13,600,000 2,899,920 9,861,238 26,361,158
2014-2018 23,000,000 2,181,600 7,418,576 32,600,176

2019-2022 30,375,000 744,960 2,533,254 33,653,214
Total $67,250,000 $9,054480 $30,789,948 $107,094,428

See Note 23 for additional information on the Interest Rate Swap.
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NOTE 9 - LONG-TERM LIABILITIES- (Continued)

Governmental Business-Type
Activities Activities
Summary of Outstanding Debt:
Total Outstanding Debt $67,318,906 $179,386,528
Add: Bond Premiums 16,911 516,252
Less: Bond Discounts (123,923) —
Less: Unamortized deferred |oss on defeased debt (85,730)
(14,577,813)
Total Outstanding Debt, net of premiums, discounts,
unamortized deferred loss $67,126,164 $165,324,967
Other Long-Term Liahilities:
Compensated absences $ 8,099,096 $ 4,890,054
Housing set-aside 164,461 —
Total other long-term liabilities 8,263,557 4,890,054
Less: Due within one year (2,811,711) (1,565,386)
Total other long-term liabilities, net of current $ 5,451,846 $ 3,324,668

The annual requirements to amortize all debt outstanding as of June 30, 2003, excluding obligations associated with

compensated absences and housing set aside, are as follows:

Governmental Business-Type
Activities Activities Government-Wide
Principal Interest Principal Interest Principal Interest
2004 $3,131,107 $3,535944 $6,910,672 $7,216,643 $10,041,779 $10,752,587
2005 2,812,605 3,380,017 7,826,342 6,908,502 10,638,947 10,288,519
2006 2,878,903 3,238,144 7,307,582 6,630,378 10,186,485 9,868,522
2007 2,830,570 3,092,458 7,491,706 6,389,892 10,322,276 9,482,350
2008 2,889,623 2,938,167 7,750,629 6,134,560 10,640,252 9,072,727
2009-2013 14,540,475 12,321,053 42,845,854 25,944,136 57,386,329 38,265,189
2014-2018 14,658,293 8,353,709 51,540,724 16,346,264 66,199,017 24,699,973
2019-2023 17,207,330 4,134,998 46,729,517 5,245,431 63,936,847 9,380,429
2024-2028 4,680,000 927,103 983,502 24,857 5,663,502 951,960
Thereafter 1,690,000 281,931 — — 1,690,000 281,931
Totals $67,318,906 $42,203,524 $179,386,528 $80,840,663 $246,705,434 $123,044,187

The compensated absences liability will be paid from the General Fund, Parking Fund, Redding Redevel opment Agency,
Housing Authority, Street Maintenance, Community Development, Airports, Convention Center, Electric Utility, Water
Utility, Wastewater Utility, Solidwaste Utility, Information Systems, Generd Support Services, and Risk Management.
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NOTE 10 - ADVANCES TO/FROM OTHER FUNDS

Non-current portions of long-term interfund |oan receivables are reported as advances and in all governmental fund types
are offset equally by afund baance reserve account which indicates that they do not constitute expendable available
financial resources and therefore are not available for gppropriation.

Receivable Fund Payable Amount
General Fund Nonmajor Governmental Fund - Parking $ 591,365
Nonmajor Business-Type - Airports 2,573,502
Nonmajor Business-Type - Convention Center 910,847
Total General Fund $4,075,714
Electric Utility Nonmajor Governmental Fund - Parking $ 729,272
Nonmajor Governmental Fund - RRA 520,697
Total Electric $ 1,249,969
Water Utility Solid Waste Utility $ 11,660
Nonmajor Business-Type - Airports 104,445
Total Water $ 116,105
Wastewater Utility Solid Waste Utility $ 15750
Assessment District 652,521
Nonmajor Business-Type - Airports 856,452
Total Wastewater $1,524,723
Nonmajor Governmental Fund Nonmajor Governmental Fund $1,123973
Internal Service Funds - Risk $1,041,358

(1) TheMidtown Project Fund was established to account for the construction of abi-level public parkingfacilitylocated
within the Midtown Mall. To finance the project, lease revenue bonds were issued; in addition aloan for $550,000
from the Electric Fund to the Redevelopment Agency’' s Midtown Project Fund was approved by City Council on
August 25, 1972, and the Electric Fund advanced funds to the Midtown Project Fund. Also, in recent years the
General Fund has advanced funds to the Midtown Project Fund to cover operating expenses.
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NOTE 10 - ADVANCES TO/FROM OTHER FUNDS - (Continued)

(2

()

(4)

)

(6)

(7)

Repayment of the lease revenue bonds will be made from the Redevelopment Agency’s property tax increment
revenue. However, asthe revenue is often less than the annual debt service of the bonds, the Midtown Project Fund
|eases the parking facility to the City to finance the debt service. A reciprocal agreement between the Midtown
Project Fund and the City provides for the reimbursement of the lease payments from the property tax increment.
Therefore, in substance, the | ease revenues pay the bond debt service while the tax increment revenues reduce the
lease liability from the Midtown Project Fund to the City. Anadvance from the City’ s Parking Fund to the Midtown
Project Fund accounts for the outstanding lease liability to the City. Thisadvance will be paid fromthe property tax
increment revenues upon retirement of the bonds.

The loan from the Electric Utility to the Midtown Project Fund will be repaid from the Redevelopment Agency’s
property tax increment revenueswhen it exceedsthe debt service of thelease revenue bonds. Interest of threepercent
accrues on the outstanding principal balance of the loan.

The funds advanced to the Midtown Project Fund from the Electric Fund and the General Fund are to be repaid with
any excess fundsin the Midtown Project Fund at year end.

Inrecent yearsthe General Fund hasadvanced $5,275,747 to the Airport Fund to financeimprovementsand operating
expenses. The Airport Fund hasrepaid $2,329,640 to date. Thisleavesa balance of $2,573,502 due to the General
Fund, of which $372,605 has been classified as an interfund receivable/payable.

In recent years the General Fund has advanced $1,040,847 to the Convention Center Fund to finance improvements
and operating expenses. The Convention Center hasrepaid $130,000to date. Thisleavesabalance of $910,847 due
to the General Fund.

The Water and Wastewater Fund advanced fundsto the Solid Waste Utility asaresult of defeasing debt on the 1993
Corporation Yard Bonds. Funds to be repaid through scheduled principal payments.

The Water and Wastewater Funds advanced funds to the Airport Fund to cover costs (not covered by grants or
advances from other funds) rel ated to the new industrial park.

Under an agreement, the Wastewater Fund is paying the Airport Fund's sewer special assessment. The advanceis
to be repaid December 31, 2005, including interest at the City’ s average earnings on its pooled cash accounts.

The Wastewater Fund advanced funds to the 1915 Act Assessment District Bonds Funds to cover delinquent
assessments on wastewater improvements in the assessment districts.
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NOTE 11 - INDIVIDUAL FUND DISCLOSURES

Parking Special Revenue Fund - The deficit ($835,837) arose from advances received by the Parking Fund in prior years
fromthe Electric Utility Enterprise Fund to construct thebi-level and underground parking structures. Thisprojectisbeing
financed by parking meter funds, parking fines and property tax increment payments. The deficit will take a number of
years to eliminate.

Midtown Project Debt Service Fund - The deficit ($983,317) arose as a result of Proposition 13 whereby property tax
increment revenuesin theproject areahave not increased to the level necessary to make debt service payments. Fundshave
been advanced from the Parking Special Revenue Fund to meet debt service requirements.

Buckeye Capital Project Fund - The deficit ($117,053) istheresult of anew project area. The deficit should beeliminated
as future tax increments are received.

Convention Center Enterprise Fund - The deficit ($390,074) is the result of expenses exceeding revenue. The City has
adopted a5 year plan to providefor a positive net income to the fund.

NOTE 12 - PENSION PLAN

Information for the year ended June 30, 2003, has been used in the following note when possible. However, information
provided by the CaliforniaPublic Employees Retirement System (PERS) for the years ended June 30, 2001 and 2002 was
not available. Therefore, PERS information has been prepared using information for the year ended June 30, 2001.

A. Plan Description

The City of Redding s defined benefit pension plans, Miscellaneous Plan and Safety Plan of the City of
Redding, provide retirement and disability benefits, annual cost-of -living adjustments, and death benefitsto
plan members and beneficiaries. The plans are part of the Public Agency portion of the California Public
EmployeesRetirement System (Cal PERS), an agent multiple-employer plan administered by Cal PERS, which
acts as acommon investment and administrative agent for participating public employers within the State of
Cdifornia. A menuof benefit provisionsaswell asother requirementsare established by State statuteswithin
the Public Employees Retirement Law. The City of Redding selects optional benefit provisions from the
benefit menu by contract with CalPERS and adopts those benefits through action of the City Council.
CalPERS issues a separate comprehensve annual financial report. Copies of the CdPERS annual financial
report may be obtained from the CalPERS Executive Office, 400 P Street, Sacramento, California 95814.
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NOTE 12 - PENSION PLAN - (Continued)

B.

Fisca
Y ear
Ended
6/30/01
6/30/02
6/30/03

Funding Policy

Miscellaneous Plan - Active plan members are requiredto contribute 7% of their annual covered salary. This
member contribution is paid by the City in accordance with labor agreements. The City is required to
contributethe actuarially determined remaining amounts necessary to fund the benefitsfor itsmembers. The
actuarial methods and assumptions used are those adopted by the Cal PERS Board of Administration. The
required employer contribution rate for fiscal year 2002/03 was 0%. The contribution requirements of the
plan members are established by State statute and the employer contribution rates are established and may
be amended by CalPERS.

Safety Plan - The funding policy for the Safety Plan is the same as for the Miscel laneous except that active
plan members are required to contribute 9% of their annual covered salary and the required employer
contribution rate for fiscal year 2002/03 was 0%. The required member contribution is paid by the City in
accordance with labor agreements.

Annual Pension Cost

For fiscal year 2002/03the City of Redding’ sannual pension cost was$2,191,283 for the Miscellaneous Plan
and $1,140,689for the Safety Plan. The City actually contributed $2,364,764 for the Miscellaneous Planand
$2,236,131 for the Safety Plan. The excess of actual contribution over annua pension costs consist of
additional employee contributions. The required contributions for fiscal year 2002/03 were determined as
part of the June 30, 2001 actuarial valuation using the entry age normal actuarial cost method with the
contributions determined asa percent of pay. The actuarial assumptionsincluded (a) 8.25% investment rate
of return (net of administrative expenses); (b) projected salary increases that vary by duration of service
ranging from 3.75% to 14.20% for miscellaneous members and from 4.27% to 11.59% for safety members,
and (c) 2% cost-of-living adjustment. Both (a) and (b) include an inflation component of 3.5% and a
production growth component of 0.25%.

The actuarial value of thePlans' assets was determined using a techniquethat smooths the cumul ative effect
of short-term volatility in the market value of investments over a three year period. The Plans' unfunded
actuarial accrued liabilities or excess assets are being amortized as alevel percentage of projected payroll on
aclosed basis. Theremainingamortization period at June 30, 2002 was 12 years for the Miscellaneous Plan
and 3 years for the Safety Plan.

Three-year Trend Information for PERS

Miscellaneous Plan Safety Plan
Annual Percentage Net Annual Percentage Net
Pension of APC Pension Pension of APC Pension
Cost (APC) Contributed Obligation Cost (APC) Contributed Obligation
$ 1,821,619 100 % $ — $ 1,002,547 100 % $ —
1,994,388 100 % — 1,032,096 100 % —
2,191,283 100 % — 1,140,689 100 % —
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NOTE 12 - PENSION PLAN - (Continued)

Miscellaneous Plan:

(1)
Actuarid
Valuation

Date
6/30/99
6/30/00
6/30/01

Safety Plan:

(1)
Actuarid
Valuation

Date
6/30/99
6/30/00
6/30/01

(7)
@) Unfunded
(2 Total Actuarial

Entry Age 3 Unfunded (6) Liability as
Actuaria Actuaria Liability/ (5) Annua a Percentage

Accrued Value of (Excess Funded Covered of Covered

Liability Assets Assets) Status Payroll Payroll
$94,360,189 $126,594,922 $(32,234,733) 134.2% $24,345,968  (132.403) %
104,855,426 139,334,807 (34,479,381) 132.9% 25,603,388  (134.667) %
115,396,349 144,408,981 (29,012,632) 125.1% 26,866,649 (108.0) %
(7
4 Unfunded
2 Total Actuarial

Entry Age 3 Unfunded (6) Liability as
Actuaria Actuaria Liability/ (5) Annua a Percentage

Accrued Value of (Excess Funded Covered of Covered

Liability Assets Assets) Status Payroll Payroll

$65,466,375 $ 76,802,254 $(11,335,879) 117.3% $ 9,596,193 (118.129) %
72,829,445 85,277,614  (12,448,169) 117.1% 10,434,268  (119.301) %
90,025,923 92,215,740  (2,189,817) 102.4 % 10,935,670 (20.0) %

NOTE 13 - POST-RETIREMENT BENEFITS

The City provides post-retirement medical coverage to all full-time employeesand their dependents who go directly from
active statusto retirement. The authority for thiscoverage isunion contracts for union employeesand council resolution
for al other employees. Currently, 211 retirees are eligibleto receive this benefit. The cost of the coverage, financed on
a pay-as-you-go basis, is shared equally between the City and theretirees. The amounts received and expended for this
coverage flow through the risk management internal service fund. The total cost of providing this coverage for the fiscal
years ended June 30, 2003, was $891,540.
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NOTE 14 - POSTCL OSURE CARE COSTS

State and federal laws and regul ations required the City of Redding to place afinal cover on Benton Landfill, which closed
in 1990. The City hascompleted thefinal cover and other closureitemsrequired. The City isalso required under state and
federa laws and regulations to perform certain maintenance and monitoring functions at the landfill site for the next 25
years. The estimated remaining liability for landfill postclosure care costs has been estimated at $681,124 as of
June 30, 2003. The total estimated cost of the landfill postclosure care is based on the amount that would be pad if all
services required to monitor and maintain the landfill were acquired as of June 30, 2003. There is no requirement to
currently fund thisamount. The cost for postclosure care at the landfill and additional costs that might arise from changes
in postclosure requirements (due to changes in technology or more rigorous environmental regulations, for example) will
be covered by charges to solid waste rate payers.

NOTE 15 - PG&E REBATE

The City has entered into an Exceptiona Case Facilities Agreement (Agreement) with PG& E whereby the City will, over
aperiod of ten years, purchase sufficient natural gasfrom PG& E to allow PG&E to recoup the cost for the extension of a
gasline to the Redding Power Plant project. The Agreement callsfor escrow paymentsto, or refunds from, PG& E based
on several factors incduding actual gas usage and return on capital as defined in the Agreement.

Thetermsand conditions of this Agreement wereimpacted by PG& E’ senteringinto bankruptcy onApril 5, 2001. PG&E's
bankruptcy status halted the normal process of payments on refunds (as described above). The processwas replaced with
bankruptcy proceeding whereby Redding filed a claim in PG&E’s bankruptcy case. The claim asserted that under the
Agreement, Redding is owed arefund of $1,624,751 as of April 5, 2001.

Under the Agreement, PG& E agreed toinstall agastransmission line and other necessary facilities requested by Redding,
and Redding provided the capital investment (the ML X Deposit) to support variouscosts associated with thefacilities. The
MLX Deposit account balance was approximately $2,007,516 as of August 2, 2002.

Redding and PG& E engaged i n extensi ve di scussi onsregardi ngthe all owance and treatment of the claimand agreed, subject
to conditions stiupulated bel ow, that the claimisin the amount of $1,456,335. In addition, Redding is entitled to accrued
post-petition interest in the amount of $118,236. The remainder of the ML X deposit owed Redding is $382,945.

As of June 30, 2003, Redding has received a payment from PG&E for the post petition interest ($118,236) plus the MLX
Deposit ($382,945) equaling $501,181.

The claim amount of $1,456,335under the agreedto stipulation isallowed asan unsecured, non-priority claim andistreated
like other allowed general unsecured claimsin PG& E’ s bankruptcy case except that post-petition interest shall accrue on
the claimfrom January 1, 2003. Asof June 30, 2003, the PG& E bankruptcy caseisstill in process and thereforethisclam
isdtill pending.
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NOTE 16 - COMMITMENTS, CONTINGENT LIABILITIES, AND LITIGATION

A.

Certain general obligation bonds which are issued exclusively as general obligation debt for the benefit of a
governmental enterprise, but which, as a matter of discretionary financial policy, are actualy serviced by earnings
of an enterprise, are presented as an obligation of this enterprise rather than as an obligation of the general
government. The City would be responsible for the debt only in the event that funds were not available in the
enterprisefund. If thisoccurred, aninterfund rece vable would be created and remain until the enterprise fund was
ableto repay the City.

A number of construction contracts existed at June 30, 2003. The unexpended authorized amount of $22,260,775
represents a commitment by the City.

The City’s Electric Utility (REU) is contractually obligated through M-SR Public Power Agency (see Note 8) to
receive 22.5 MW of firm capacity from the Bonneville Power Administration (BPA) until September 2005. The
annual obligation isapproximately $2.9 million. The REU isobligated to purchase this power regardlessof demand.

The City’ s Electric Utility (REU) is obligated to purchase from M-S-R Public Power Agency on atake-or-pay basis
a 15% entitlement share of M-S-R’'s share in the San Juan Resource, which includes approximately 21.5 MW of
capacity and associated energy from M-S-R San Juan Unit No. 4. REU has entered into an exchange agreement with
PacifiCorp in the Southwest on a year-round basis. In exchange, PacifiCorp delivers energy (50 MW of capacity)
to REU at the California Oregon border during the summer months (May-October).

The City’s Electric Utility (REU) has recently negotiated the termination of its ENRON contract and replaced the
contract power with anew supplier American Electric Power (AEP). The AEP contract isfor thedelivery of 25 MW
of capacity and associated energy (219,000 Mwh per year). Deliveries will begin in November 2004 and continue
till October 31, 2014. REU is obligated to purchase this power regardiess of the City’s demand. The annual
obligation is goproximately $9 million per year.

The City’s Electric Utility (REU), under nine new contracts, iscontractual ly obligated to purchase 7,500 decatherms
per day (dem) of natural gas pipeline capacity fromseveral pipelines. Thepipelinecapacity will allow REU to deliver
approximately 75% of the gas needs of Redding Power Unit No. 5. Additionally, REU has also contracted for the
purchase of several blocks of gas commodity extending into 2005. Approximately 30% of REU’s gas needs have
been forward purchased for delivery over REU’ s pipeline capacity.

The City’ s Electric Utility (REU) has entered a 15-year contract with Kern River Gas Transportation Company for
1,000 Dths/day of gas pipeline capacity on a take-or-pay basis. This pipeline brings natural gas from the Rocky
Mountain gas fields to California. The contract began in May 2003. The contract stipulates that the gas
transportation costs will be charged at the current FERC Tariff rates when the gasiis transported.

Conduit Debt

In 1985, the City of Redding issued conduit bondsto provide financing for the acquisition, congruction and equipping
of a100 unit multifamily rental housing project in the City of Redding known asthe* River Oaks Retirement Center” (the
project). The bonds were retired in 1995 by issuing new conduit bonds. The new bonds and the interest thereon are
limited obligations of the City of Redding and do not congtitute an obligation of the City of Redding. The bonds are
secured by an indenture and deed of trust on the project. At June 30, 2003 the total outstanding principle on the bonds
is$4,875,000. The bonds were redeemed on July 10, 2003 through a private party.
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NOTE 16 - COMMITMENTS, CONTINGENT LIABILITIES, AND LITIGATION - (Continued)

Conduit Debt - (Continued)

In 2001, Redding Redevel opment Agency issued conduit bonds to provide financing for improvements at various school
sitesfor the Redding School District. The bonds do not constitutean obligation of the Redding Redevelopment Agency.
The bonds are secured by the land and improvements to Bonny View Elementary School located at 5080 Bidwell Road,
Redding, CA 96001. On June 30, 2003, the total outstanding principle on the bonds was $5,290,000.

NOTE 17 - TRANSFERS

The following operating transfers were made during the fiscal year ended June 30, 2003:

Transfer In:
Nonmajor
General Nonmajor Business
Fund Governmental Type Total
Transfer out:
General Fund $ — $11,426,930 $1,619,870  $13,046,809
Electric — — 49,744 49,744
Nonmajor governmental

funds 3,194,568 1,289,097 1,232,511 5,716,176
Total transfers out $3,194568 $12,716,036 $2,902,125  $18,812,729

The General Fund transferred funds to the General Debt Service Fund to cover future required debt service payments. In
addition, one half of the transi ent occupancy tax was transferred to the Convention Center per City policy.

The Electric Utility transferred capitd assets used by the Convention Center to the Convention Center.

NOTE 18 - BUDGETARY BASIS RECONCILIATION

Budgetsare not adopted for the debt servicefund except for the debt service funds of the Redding Redevelopment Agency.
Budgets are also not adopted for special assessment funds and the landscape maintenance fund.
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NOTE 19 - ADJUSTMENTS TO EQUITY AND NET ASSETS

Adjustments to Equity and Net Assets at June 30, 2003 consists of the following items:

Government Business
Activities Activities Total
Prior period adjustments $ — $ 1,935,650 $ 1,935,650

Prior Period Adjustments:

Business-type Activities - Enterprise Funds:

Energy receivable from Pacifcorp under along-term exchange as of
June 30, 2002 which was not recorded in the prior year. $ 1,935,650

The effect on the change in net assetsfor the year ended June 30, 2002 was immaterial.

NOTE 20 - SPECIAL ASSESSMENTS

The Governmental Accounting Standards Board (GASB) issued Statement No. 6, Accounting and Financial Reporting for
Special Assessments, which became effective for periods beginning after June 15, 1987. The City implemented the
provisions of this statement in the year ended June 30, 1988.

As aresult of the implementation of Statement No. 6, it was determined that the City is obligated in some manner on the
1915 Act assessment district bonds. The obligation is a result of the City management prior practice of temporarily
advancing funds to the assessment districts when delinguencies exceed the amounts available in the assessment district’'s
cash reserve fund if directed by Council. These advances are repaid when delinquencies are received. 1n 1999, council
directed staff not to advance fundsto assessment districts unless legaly obligated to do so. Asaresult, during the year,
interest payments on two special assessment bond i ssues were not made due to a high delinquency rate in those assessment
districts. The City isnot liablefor these bonds. The security for the bondholders is the property which have assessments.
The City has no obligation to advance fundsto these assessment districts. Principal of $145,000 due September 2, 2001,
$155,000 due September 2, 2002 and interest totaling $102,385due March 2, 2003 on Tierra Oaks A ssessment District No.
1993-1 Limited Obligation Improvement Bonds was outstanding on June 30, 2003. The September 2, 2003 principal
payment was not made. Interest due through September 2, 2003 was brought current on September 2, 2003. Principal
remaining of $5,000 due September 2, 2000, $20,000 due September 2, 2001 and $20,000 due September 2, 2002 on Churn
Creek Road Extension #2 A ssessment District No. 1990-5 Limited Obligation | mprovement Bondswas outstanding on June
30, 2003. The Assessment District made aprincipal payment totaling $5,000 towards the outstanding debt due September
2, 2000 subsequent to the fiscal year end. The September 2, 2003 debt service payment was not made.
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NOTE 20 - SPECIAL ASSESSMENTS - (Continued)

In accordance with legal requirements pertaining to the sale of 1915 Act assessment bonds, a reserve fund is established
out of the proceeds of the bond sale. This reserve ranges from five to ten percent of the total bond proceeds and is to be
utilized to cover delinquencies by property owners.

The amount of outstanding delinquenciesfor the years ending June 30, 2003 was $1,772,412.

NOTE 21 - OCJP GRANT INFORMATION

Expenses to Report in Audit Period, per OCJP 201 Report

Total by (Under
Category reported)
01/02 02/03 (From Over reported
Audit Audit Report) Variance
PROJECT NO.: GENF1299
C-CAP Grant
Personnel $ — $ — $ — $ —
Operating expenses 55,771 2,153 57,924 —
Equipment 28,996 3.906 32,902 —
Totd $ 84,767 $ 6,059 $ 90,826 $ —

Expenses to Report in Audit Period, no OCJP 201 Report Required

PROJECT NO.: GENF1299
CLEEP Formula Grant 00/01
Personnel
Operating expenses
Equipment

$ —  No OCJP 201 Report Required

9,663

Total

CLEEP Formula Grant 01/02
Personnel

Operating expenses
Equipment

Total

CLEEP Formula Grant 02/03
Personnel

Operating expenses
Equipment

Total

$ 9,663

$ —

20,145

$ 20,145

$ —

19,202

$ 19,202
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NOTE 22 - DEFEASANCE OF DEBT

During the year ended June 30, 2003, the City used $18,832,845 from the Electric rate reduction fund to defease
$16,100,000 of the Series A 1992 Electric System Revenue Certificates of Participation. The transaction resulted in an
extraordinary loss under generally accepted accounting principles of $2,732,845. The $18,832,845 was used to provide
resources to purchase U.S. government securities that were placed in an irrevocable trust for the purpose of generating
resources for all future debt service paymentsof the defeased debt. As aresult, the liability relating to the defeased debt
was removed from the enterprise fund’ s balance sheet.

During the year ended June 30, 2003, the City used $1,725,482 from the Electric rate reduction fund to pay $643,232 in
accrued interest and to defease $892,759 of the Series A 1993 Capital Appreciation Certificates. The transaction resulted
inan extraordinary loss under generally accepted accounting principles of $189,491. The $1,725,482 wasused to provide
resources to purchase U.S. government securities that were placed in an irrevocable trust for the purpose of generating
resources for all future debt service paymentsof the defeased debt. Asaresult, the liability relating to the defeased debt
was removed from the enterprise fund’ s balance sheet.

On February 12, 2003, the City of Redding issued Series 2003 A and B Lease Revenue Bonds of $9,160,000 with an
aggregateinterest rate of approximately 5.059%. A portion ($3.22 million) of these bondswere used to refund Series 1993
L ease Revenue Bonds with an aggregate interest rate of 6.25% and apar value of $3,020,000. The refunded bonds and the
newly issued bonds are divided by the following percentages. 63.28% for general debt service, 22.47% for Airportsand
14.25% for the Convention Center. Asareault of the refunding, the City decreased its total debt service requirements by
$476,640. Thisresulted in an economic gain (difference between the present value of the debt service payments onthe old
and new debt) of $667,313.

On March 18, 2003, the City of Redding issued $15.36 million of Water Utility Revenue Bonds with an average interest
rate of 4.28 percent. The net proceeds of $13,132,269 (after payment of $260,052 in underwriting fees, insurance, other
issuance costs, and $594,591in Drought relief |oan payoff) plusan additional $1,429,809in 1993 Series bond sinking fund,
and $1,132,405in Water Utility capital depasit monieswereused to purchase USgovernment securities. Those securities
weredeposited inan irrevocabletrust with an escrow agent to providefor all future debt service paymentsfor both the 1993
Series A Water Revenue Bonds, and the Water Utilities portion of the 1993A Corporation Yard Bonds. As aresult, both
the 1993 Series A Water Revenue Bonds, and the Water Utilities portion of the 1993A Corporation Yard Bonds are
considered to be defeased and the liability for those bonds has been removed from the City’ s government-wide financial
statements.

The advance refunding resulted in a difference between the reacquisition price and the net carrying amount of theold debt
of $1,187,493. Thisdifference, reported in the accompanying financial statements as a deduction from bonds payable, is
being charged to operations through the year 2023 using the effective-interest method. The City completed the advance
refunding to reduceits total debt service payments over the next 20 years by $1,065,281 and to obtain an economic gain
(difference between the present values of the old and new debt service payments) of $1,074,436.
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NOTE 22 - DEFEASANCE OF DEBT - (Continued)

On October 9, 2002, the City of Redding issued $23.575 million of Wastewater Utility Revenue bonds with an average
interest rate of 3.51 percent. The net proceedsof $23,415,973 (after payment of $379,180 in underwriting fees, insurance,
and other issuance costs) plus an additional $148,850in 1992A Series bond sinking fund, and $1,534,076 in Wastewater
Utility capital deposit monies were used to purchase US government securities. Those securities were deposited in an
irrevocabletrust with an escrow agent to providefor all future debt service paymentsfor both the 1992A Series Wastewater
Revenue Bonds, and the Wastewater Utilities portion of the 1993A Corporation Y ard Bonds. Asaresult, both the 1992A
Series Wastewater Revenue Bonds, and the Wastewater Utilities portion of the 1993A Corporation Yard Bonds are
considered to be defeased and the liability for those bonds has been removed from the City’ s government-wide financial
Statements.

The advance refunding resulted in a difference between the reacquisition price and the net carrying amount of the old debt
of $1,795,699. Thisdifference, reported in the accompanying financial Satements asa deduction from bonds payable, is
being charged to operations through the year 2019 using the effective-interest method. The City completed the advance
refunding to reduce its total debt service payments over the next 16 years by $6,067,319 and to obtain an economic gain
(difference between the present values of the old and new debt service payments) of $4,988,0109.

NOTE 23 - INTEREST RATE SWAP

Objective of theInterest Rate Exchange Asameansto lower itsborrowing costs, when compared against fixed-rate bonds
at the time of issuance in April 2002, the City of Redding entered into an interest rate exchange in connection with its
$55.825 million 2002 Series C-1 Certificates and its $13.425 million 2002 Series C-2 Certificates. The intention of the
exchange wasto effectively change the City of Redding’ s variableinterest rate on the Certificates to asyntheticfixed rae
of 4.122%, excluding associated costs of remarketing variable rate debt.

Terms Under the exchange, the City of Redding paysthe counterparty afixed payment of 4.1225% and receivesavariable
payment computes as 65 percent of the London Interbank Offered Rate (LIBOR). Asof June 30, 2003, the exchange had
anotional amount of $67.25 million. The exchange was entered into at the same time the bonds were issued (April 2002).
The notional amount of the exchange and the outstanding amount of associated Certificatesdecline starting in June 2009.
The Certificates' variable-rate couponsare assumed to be based on The Bond Market A ssociation Municipal Swap Index™
(BMA). The Certificates have a final maturity on June 1, 2022. The exchange terminates on June 1, 2022. As of
June 30, 2003, rates were as follows:

Fair Value Because interest rates have declined since execution of the swap, the swap had a negative fair value of
$9,850,000 as of June 30, 2003. The swap’ s negative fair value may be countered by areductionin total interest payments
required under the variable-rate bonds, creating alower synthetic interest rate. Because the coupons on the government’s
variable-rate bonds adjust to changing interest rates, the bonds do not have a corresponding fair valueincrease. The fair
value was estimated using the zero-coupon method. This method cal cul ates the future net settlement payments required
by the swap, assuming that the current forward ratesimplied by theyield curve correctly anticipate future spot interest rates.
These payments are then discounted using the spot ratesimplied by the current yield curve for hypothetical zero-coupon
bonds due on the date of each future net settlement on the swap.
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NOTE 23 - INTEREST RATE SWAP - (Continued)

Credit Risk Asof June 30, 2003, the City of Redding was not exposed to credit risk because the exchange had anegative
fair market value. However, should interest rates change and the fair value of the exchange becomes a postive, the City
of Redding would be exposed to credit risk in the amount of the exchange sfair value. The counterparty (Solomon Brothers
Holding Company) wasrated Aal by the Moody’ sInvestors Service, AA- by Standard & Poor’s,and AA+ by Fitch Ratings.
To mitigate the potential for credit risk, the counterparty isrequired to post collateral should the fair value exceed certain
thresholds. While the counterparty is rated Aa3 or higher by Moody’s and AA- or higher by Standard & Poor’s, the
threshold amount is $25 million.

BasisRisk Asnoted above, the exchange exposesthe City of Redding to basisri sk should the relati onship between LIBOR
and BMA converge, changing the synthetic rate on the bonds. If a change occurs that results in the rates’ moving to
convergence, the expected cost savings of the exchange may not be realized.

Termination Risk The exchange contract uses the International Swap Dealers Association Master Agreement, which
includes standard termination events, such as failure to pay and bankruptcy. The Schedule to the Master Agreement
includes an “additional termination event.” That is, the exchange may be terminated by the City of Redding if the
counterparty’s credit rating falls b ow Baal as determined by Moody's Investor Service and BBB+ as determined by
Standard & Poor’s. If the exchange isterminated, the Certificates would no longer carry a synthetic fixed interest rate.
Also, if at the time of an early termination of the exchange, if the exchange has a negative fair value, the City of Redding
would be liable to the counterparty for a payment equal to the exchange s fair value.




ASSETS

Cash and investments
Interest receivables
Accounts receivable, net
Intergovernmental receivable
Taxesreceivable
Other receivables
Due from other funds
Restricted assets:
Cash and investments
Interest receivable
Taxesreceivable
Interfund receivables
Deposits
Assets held for sale
Advances to other funds
Special assessments receivable
Notes receivable
Total assets

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable
Accrued liabilities
Intergovernmental payable
Due to other funds
Deferred revenues
Interfund payables
Deposits
Advances from other funds
Total liabilities

Fund balances (deficit):
Reserved for encumbrances
Reserved for noncurrent advances
Reserved for debt service
Reserved for capital projects
Reserved for school projects
Reserved for noncurrent notes receivable
Unreserved:
Designated for continuing projects
Undesignated
Total fund balances (deficit)

Total liabilities and fund balances

CITY OF REDDING
Combining Balance Sheet
Nonmajor Governmental Funds

June 30, 2003

Total
Special
Revenue
Funds
$ 6,692,202
292,368
188,648
1,538,356
205,511
25,939

8,939,788
37,762
15,988

372,395
1,343,178
981,892
14,196
16,702,454

—_—

$37,350,677

$ 26,842
23,712
91,082

387,908
1,708,103
111,713
1,841,333

—_—

4,190,693

—le e e

698,876
9,243
10,623,992

17,464,620

1,814,438
2,548,815
33,159,984

—_— e

$37,350,677

Total Total
Capital Debt
Project Service
Funds Funds
$23,254,745 $10,085,000
43,307 —
22,328 —
4,218,564 —
111,918 —
450,000 —
42,331 —
2,612,658 5,186,887
68,181 31,207
— 485,400
142,081 —
4,621 —

$30,970,734

$15,788,494

$ 1,563,994 $ 1,350
815,095 —
172,268 —

7,770,455 344,527
41,000 15,988
639,934 981,891
11,002,746 1,343,756
12,428,505 —
112,081 —
— 5,343,055
626,337 —
7,394,912 —
(593,847) 9,101,683
19,967,988 14,444,738

$30,970,734

$15,788,494

Total
Nonmajor

Governmental

Funds
$40,031,947
335,675
210,976
5,756,920
317,429
475,939
42,331

16,739,333
137,150
485,400
15,988
372,395
1,343,178
1,123,973
14,196

16,707,075

—_—

$84,109,905

$ 1,592,186
838,807
91,082
560,176
9,823,085
56,988
111,713
3,463,158

—— e

16,537,195

—_—t

13,127,381
112,081
5,352,298
10,623,992
626,337
17,464,620

9,209,350
11,056,651

—_—l

67,572,710

B

$84,109,905



CITY OF REDDING

Combining Statement of Revenues, Expenditures,

and Changes in Fund Balances
Nonmajor Governmental Funds
For the Y ear Ended June 30, 2003

Total
Special
Revenue
REVENUES: Funds
Property taxes $1,873,535
Sales tax revenue 273,520
Special assessments 117,053
License, fees and permits 63,505
Intergovernmental revenues 10,436,228
Fines, forfeitures and penalties 121,635
Use of money and property 54,479
Interest revenue 927,359
Other 42,829
Total revenues 13,910,143
EXPENDITURES:
Current:
Community development 9,406,482
General government —
Public safety 144,594
Public works 147,935
Capital outlay —
Debt service:
Principal retirement 415,000
Interest and fiscal charges 521,048
Bond issuance costs —
Total expenditures 10,635,059
Excess (deficiency) of revenues
over(under) expenditures 3,275,084
OTHER FINANCING SOURCES (USES):
Sale of capital assets 3,739
L ong-term debt issued —
Bond discounts —
Transfersin 1,051,689
Transfers out (3,601,648)
Total other financing sources (uses) (2,546,220)
Net change in fund balances 728,864
FUND BALANCES (DEFICIT), beginning of
year, as originally stated 32,431,120

FUND BALANCES (DEFICIT), end of year $33,159,984

Total Total
Capital Debt
Projects Service

Funds Funds

$ 3,160,775 $ 2,209,948
6,498,196 —
721,298 161,398
3,261,660 —
13,641,929 2,371,346
1,482,357 —
— 121,136
13,082,734 —
— 635,000
85,520 1,205,578
93,413 —
14,744,024 1,961,714
(1,102,095) 409,632
2,767,366 —
(22,145) —
405,070 11,259,276
(1,423,848) (690,680)
1,726,443 10,568,596
624,348 10,978,228
19,343,640 3,466,510

$19,967,988

$14,444 738

Total
Nonmajor

Governmental

Funds
$ 7,244,258
273,520
117,053
63,505
16,934,424
121,635
54,479
1,810,055
3,304,489

—

29,923,418

—_—

10,888,839
121,136
144,594
147,935

13,082,734

1,050,000
1,812,146
93,413

——

27,340,797

—_——

2,582,621

—l e

3,739
2,767,366
(22,145)
12,716,035

(5,716,176)
9,748,819

——— e

12,331,440

55,241,270

—_— e

$67,572,710



ASSETS

Cash and investments

Interest receivable, unrestricted
Accounts receivable, net
Intergovernmental receivable
Taxes receivables

Other receivable

Restricted cash and investment
Restricted interest receivable
Interfund receivables

Deposits

Assets held for sale

Advances to other funds
Special assessments receivable
Notes receivable

Total assets

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable
Accrued liabilities
Intergovernmental payable
Due to other funds
Deferred revenues
Deposits
Advances from other funds

Total liabilities

Fund balances (deficit):
Reserved for encumbrances
Reserved for debt service
Reserved for capital projects
Reserved for noncurrent notes

receivable

Unreserved:
Designated for continuing projects
Undesignated

Total fund balances (deficit)

Total liabilities and fund balances

CITY OF REDDING
Combining Balance Sheet
Specia Revenue
Nonmajor Governmental Funds
June 30, 2003

Street Community
Parking Maintenance Development
$ 30,583 $2,219,171 $1,561,171
258 — 76,540
— 926,310 607,139
— — 24,448
15,988 — —
981,892 — —
— — 10,837,683
$1,028,721 $3,145481 $13,106,981
$ 3,280 $ — $ —
2,887 — 19,844
1,070 — 90,012
15,988 868,161 70,255
1,841,333 — —
1,864,558 868,161 180,111
_ — 150,446
9,243 — _
— 1,757,464 —
981,892 — 10,629,106
(1,826,972) 519,856 2,147,318
(835,837) 2,277,320 12,926,870
$1,028,721 $ 3,145,481 $13,106,981

Housing

$ 2,612,332
214,022
188,648

4,907
205,511
1,491
111,022

372,395
1,343,178

5,864,771

——

$10,918277

$ 23,562
981
387,908
753,699
111,713

1,277,863

——

548,430

5,853,622

1,814,438
1,423,924

——

9,640,414

——

$10,918277



Special
Project

General
Special
Revenue

Landscape
Maintenance
Districts

8,828,766
37,762

$ 8,866,528

$

8,866,528

8,866,528

$ 8,866,528

$

$ 268,945
1,548

$ 284,689

Total

$ 6,692,202
292,368
188,648

1,538,356
205,511
25,939
8,939,788
37,762
15,988
372,395
1,343,178
981,892
14,196
16,702,454

—_—

$37,350,677

284,689

———d

284,689

———l

$ 284,689

$ 26,842
23,712
91,082

387,908
1,708,103
111,713
1,841,333

—_—— e

4,190,693

—le e

698,876
9,243
10,623,992

17,464,620

1,814,438
2,548,815

—

33,159,984

—_— e

$37,350,677




CITY OF REDDING
Combining Statement of Revenues, Expenditures,
and Changes in Fund Balances
Specia Revenue
Nonmajor Governmental Funds

For the Y ear Ended June 30, 2003

REVENUES:
Property taxes
Sales tax revenue
Special assessments
Licenses, fees and permits
Intergovernmental revenues
Fines, forfeitures and penalties
Use of money and property —
Interest revenue
Other revenues

Total revenues

EXPENDITURES:
Community development
Public safety
Public works
Debt service:
Principal retirement
Interest and fiscal charges 9,243

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING SOURCES (USES):
Sale of capital assets

Transfersin
Transfers out

Total other financing sources (uses)

Net change in fund balances 351,574

FUND BALANCES (DEFICIT), beginning of year

FUND BALANCES (DEFICIT), end of year

Street Community
Parking Maintenance Development
$ — $ — $ —
63,505 — —
— 3,142,642 1,933,320
121,635 — —
— — 54,479
30,040 12,652 345,588
— — 1,182
215,180 3,155,294 2,280,090
— — 952,220
144,594 — —
68,769 — —
— — 511,805
222,606 — 952,220
(7,426) 3,155,294 1,327,870
359,000 — 105,000
— (2,635,439) —
359,000 (2,635,439) 105,000
519,855 1,432,870 (1,232,178)
(1,187,411) 1,757,465 11,494,000
$ (835,837) $ 2,277,320 $12,926,870

Housing

$ 1,873,535

5,360,266

332,534
41,647

——d

7,662,461

——

8,454,262

415,000

9,381,067

— e

(1,718,606)

3,739
587,689
(105,000)

486,428

———

10,872,592

—_—t

$9,640414



General

Special Special
Project Revenues
$ — $ —
— 273,520
197,702 —
197,702 273,520
197,702 273,520
(587,689) (273,520)
(587,689) (273,520)
(389,987) —
9,256,515 —
$8,866528 $ —

L andscape
Maintenance
District

79,166

79,166

—

46,730

—

Total
Special
Revenue

$ 1,873,535
273,520
117,053

63,505
10,436,228
121,635
54,479
927,359
42829

——l T

13,910,143

—_—

9,406,482
144,594
147,935

415,000
521,048

—

10,635,059

—_— e

3,275,084

— e

3,739
1,051,689
(3,601,648)

(2,546,220)

46,730

237,959

———l

$ 284,689

728,864
32,431,120

—_—

$33,159,984



ASSETS

Cash and investments
Interest receivable
Accounts receivable, net
Intergovernmental receivable
Taxes receivable
Other receivables
Due from other funds
Restricted assets:
Cash and investments
Interest receivable
Advances to other funds
Notes receivable

Total assets

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable
Accrued liabilities
Due to other funds
Deferred revenues
Interfund payables
Advances from other funds

Total liabilities

Fund balances (deficit):
Reserved for encumbrances
Reserved for noncurrent advances
Reserved for school projects
Unreserved:
Designated for continuing projects
Undesignated

Total fund balances (deficit)

Total liabilities and fund balances

CITY OF REDDING
Combining Balance Sheet
Capital Projects
Nonmajor Governmental Funds
June 30, 2003

General Canby/Hilltop/ M arket
Capital Cypress Street
Projects Project Project
$12,572,696 $8,193,773 $ 1,734,596
— 34,135 6,951
22,328 — —
3,813,254 — —
450,000 — —
2,612,658 — —
68,181 — —
— 142,081 —
— — 4,621
$19,539,117 $ 8,369,989 $1,746,168
$1,399,517 $ 54,510 $ 16,456
450,000 134,995 —
— 101,075 64,114
7,156,258 154,099 —
41,000 — —
__ 489,247 — —
9,536,022 444,679 80,570
10,479,889 1,619,506 286,412
— 112,081 —
— 53,219 573,118
— 6,140,504 806,068
(476,794) — —
10,003,095 7,925,310 1,665,598
$19,539,117 $ 8,369,989 $1,746,168

Buckeye

Project
$ 27,856
168

$ 35478

$ —

7,079
3,371

142,081

———l

152,531

——

(117,053)
(117,053)

$ 35478



Total

SHASTEC Capital

Project Projects
$ 725,824 $23,254,745
2,053 43,307
— 22,328
405,310 4,218,564
104,464 111,918
— 450,000
42,331 42,331
— 2,612,658
— 68,181
— 142,081
— 4621
$1,279,982 $30,970,734
$ 93,511 $1,563,994
230,100 815,095
— 172,268
456,727 7,770,455
— 41,000
8,606 639,934
788,944 11,002,746
42,698 12,428,505
— 112,081
— 626,337
448,340 7,394,912
— (593,847)
491,038 19,967,988
$1,279,982 $30,970,734




CITY OF REDDING
Combining Statement of Revenues, Expenditures,
and Changes in Fund Balances
Capital Projects
Nonmajor Governmental Funds
For the Y ear Ended June 30, 2003

General Canby/Hilltop/ M arket
Capital Cypress Street Buckeye
Projects Project Project Project
REVENUES:
Property taxes $ — $ 1,427,502 $ 978,531 $ 48,046
Intergovernmental revenues 5,611,811 — — —
Interest revenue 472,476 200,747 31,848 425
Other 3,032,393 605 11,664 —
Total revenues 9,116,680 1,628,854 1,022,043 48,471
EXPENDITURES:
Current:

Community development 43,854 662,647 622,244 10,247
Capital outlay 9,395,968 3,337,975 213,423 —
Debt service:

Interest and fiscal charges 73,601 — 6 3,307

Bond issuance costs 93,413 — — —

Total expenditures 9,606,836 4,000,622 835,673 13,554

Excess (deficiency) of revenues
over (under) expenditures (490,156) (2,371,768) 186,370 34,917
OTHER FINANCING SOURCES (USES):
Proceeds from sale of land — — — —
Long-term debt issued 2,767,366 — — —
Bond discount (22,145) — — —
Transfersin — 401,780 3,290 —
Transfers out (191,337) — — —
Total other financing sources (uses) 2,553,884 401,780 3,290 —
Net change in fund balances 2,063,728 (1,969,988) 189,660 34,917
FUND BALANCES (DEFICIT), beginning
of year, 7,939,367 9,895,298 1,475,938 (151,970)
FUND BALANCES (DEFICIT), end of year $10,003,095 $ 7,925,310 $ 1,665,598 $ (117,053)



Total
SHASTEC Capital
Project Projects

$ 706,696 $3,160,775
886,385 6,498,196
15,802 721,298
216,998 3,261,660

1,825,881 13,641,929

143,365 1,482,357
135,368 13,082,734

8,606 85,520
— 93,413

287,339 14,744,024

1,538,542 (1,102,095)

— 2,767,366
— (22,145)
— 405,070
(1,232511)  (1,423,848)

(1,232,511) 1,726,443

306,031 624,348

185,007 19,343,640

$ 491,038 $19,967,988



CITY OF REDDING
Combining Balance Sheet
Debt Service
Nonmajor Governmental Funds
June 30, 2003

Canby/Hilltop/ M arket
Midtown Cypress Street General
Project Project Project Debt
ASSETS Bonds Bonds Bonds Service Total
Cash and investments $ — $ — $ — $10,085,000 $10,085,000
Restricted assets:
Cash and investments 13,981 3,020,129 181,073 1,971,704 5,186,887
Interest receivable — 31,116 91 — 31,207
Taxesreceivable 1,990 357,498 125,912 — 485,400
Total assets $ 15971 $ 3,408,743 $ 307,076 $12,056,704 $15,788,494
LIABILITIESAND FUND BALANCES
Liabilities:
Accounts payable $ — $ 1,350 $ — $ — $ 1,350
Deferred revenues 1,409 253,526 89,592 — 344,527
Interfund payables 15,988 — — — 15,988
Advances from other funds 981,891 — — — 981,891
Total liabilities 999,288 254,876 89,592 — 1,343,756
Fund balances (deficit):
Reserved for debt service — 3,153,867 217,484 1,971,704 5,343,055
Unreserved, und¢sigagaed) — — 10,085,000 9,101,683
Total fund balances (deficit) (983,317) 3,153,867 217,484 12,056,704 14,444,738
Total liabilities and
fund balances $ 15971 $ 3,408,743 $ 307,076 $12,056,704 $15,788,494



CITY OF REDDING
Combining Statement of Revenues, Expenditures,
and Changes in Fund Balances
Debt Service
Nonmajor Governmental Funds
For the Y ear Ended June 30, 2003

Canby/Hilltop/ M arket
Midtown Cypress Street General
Project Project Project Debt
Bonds Bond Bonds Service
REVENUES:
Property taxes $ 28,774 $ 1,970,507 $ 210,667 $ —
Interest revenue 742 158,980 1,676 —
Total revenues 29,516 2,129,487 212,343 —
EXPENDITURES:
Current:
General government 1,658 89,222 30,256 —
Debt service:
Principal retirement 75,000 515,000 45,000 —
Interest and fiscal cB4r@@s 1,032,574 138,973 — 1,205,578
Total expenditures 110,689 1,636,796 214,229 —
Excess (deficiency) of revenues
over (under) expenditures (81,173) 492,691 (1,886) —
OTHER FINANCING SOURCES (USES):
Transfersin — — — 11,259,276
Transfers out — (401,780) (3,290) (285,610)
Total other financing
sources (uses) — (401,780) (3,290) 10,973,666
Net change in fund bE@antes) 90,911 (5,176) 10,973,666 10,978,228
FUND BALANCES (DEFICIT),
beginning of year (902,144) 3,062,956 222,660 1,083,038
FUND BALANCES (DEFICIT),
end of year $ (983,317) $ 3,153,867 $ 217,484 $12,056,704

Total
Debt
Service

$ 2,209,948
161,398

————l

2,371,346

——

121,136

635,000

1,961,714

—

409,632

——— T

11,259,276
(690,680)

10,568,596

—_—t e

3,466,510

——— e

$14,444 738






CITY OF REDDING
Combining Statement of Net Assets
Nonmajor Enterprise Funds
June 30, 2003

—_— e

—_—

Storm Redding
Drainage AreaBus Convention
Airport Utility Authority Center Totals
ASSETS
Current assets:
Cash and investments $ — $ 2,475,908 $ 829,088 $ 206,553 $ 3,511,549
Interest receivable — 11,990 4,967 166 17,123
Accountsreceivable, net 50,881 113,079 13,878 2,355 180,193
Intergovernmental receivable 386,519 — 892,300 — 1,278,819
Inventories — 57,011 75,546 — 132,557
Total current assets 437,400 2,657,988 1,815,779 209,074 5,120,241
Non-current assets:
Restricted assets:
Cash and investments 328,918 — — 35,943 364,861
Interest receivable 39 — — — 39
Total restricted assets 328,957 — — 35,943 364,900
Capital assets:
Land 3,713,281 2,544,318 1,261,870 250,000 7,769,469
Utility plants — 13,386,765 — — 13,386,765
Buildings 7,771,132 — 5,488,813 3,441,565 16,701,510
Improvements other than
buildings 19,552,511 2,348,779 1,162,335 325,260 23,388,885
Automotive equipment 695,033 352,470 6,250,364 106,964 7,404,831
Furnishings and equipment 126,843 21,724 1,343,036 296,136 1,787,739
Assets under capital lease 321,428 — 728,174 1,049,602
Construction in progress 125,670 1,227,668 — 58,115 1,411453
Total capital assets 31,984,470 20,203,152 15,506,418 5,206,214 72,900,254
Less accumulated depreciation (16,716,831) (5,758,697) (5,684,416) (3,756,923) (31,916,867)
Net capital assets 15,267,639 14,444,455 9,822,002 1,449,291 40,983,387
Other assets:
Financing costs, net 19,619 — — 12,443 32,062
Total other assets 19,619 — — 12,443 32,062
Total non-current assets 15,616,215 14,444,455 9,822,002 1,497,677 41,380,349
Total assets 16,053,615 17,102,443 11,637,781 1,706,751 46,500,590

—l e



LIABILITIES AND NET ASSETS

Current liabilities (payable from
current assets):
Accounts payable
Accrued liabilities
Accrued interest payable
Intergovernmental payables
Due to other funds
Deferred revenues
Interfund payables
Capital leases, current
Long-term debt, current
State loan, current

Total current liabilities (payable
from current assets)

Long-term liabilities:
Accrued compensated absences
Advances from other funds
Capital leases, net of current
Long-term debt, net of current
State loan, net of current

Total long-term bidy2ived

Total liabilities

Net assets:
Invested in capital assets,
net of related debt
Restricted for capital projects
Unrestricted

Total net assets

Airport

$ 106,288
37,921
25,016

2,858
10,035
457,605
25,841
62,559

——

728,123

———l

65,488
4,077,905

869,207
360,304

143,402

———

6,101,027

—— e

13,221,953

(3,269,365)

$ 9,952,588

Storm
Drainage
Utility

123,305

——

37,868

105,534

266,707

———— e

14,273,091
1,905,819
656,826

——

$16,835,736

Redding

AreaBus Convention
Authority Center

$ 266,373 $ 43,199

— 69,384

— 6,917
86,114 —
944,626 —

— 53,804

— 16,388

1,297,113 189,692

— 117,646

— 910,847

— 455,335

— 423,305

1,907,133 7,423,439

1,297,113 2,096,825

9,822,002 538,137

518,666 (928,211)

$10,340,668 $ (390,074)

Totals

$ 457,585
123,056
31,933
2,858
86,114
954,661
457,605
119,633
42,229
62,559

——

2,338,233

—l

221,002
4,988,752
560,869
1,292,512
360,304

———

9,761,672

——

37,855,183
1,905,819
(3,022,084)

$36,738,918



CITY OF REDDING
Combining Statement of Revenues, Expenses,
and Changesin Net Assets
Nonmajor Enterprise Funds
For the Y ear Ended June 30, 2003

Storm Redding
Drainage AreaBus Convention
Airport Utility Authority Center Totals
OPERATING REVENUES:
User fees and charges $ 125,791 $ 886,305 $ 702,135 $ 250,735 $ 1,964,966
Rental charges 696,301 — — 185,500 881,801
Other operating revenue 470,305 16,680 — 14,138 501,123
Total operating revenues 1,292,397 902,985 702,135 450,373 3,347,890
OPERATING EXPENSES:
Cost of power, waer, and
transportation — — 2,237,480 — 2,237,480
Maintenance, operations, and
administration 1,588,492 788,974 1,281,376 1,780,329 5,439,171
Depreciation and anb362848 735,272 903,921 258,039 3,460,075
Total operating expenses 3,151,335 1,524,246 4,422,777 2,038,368 11,136,726
Operating income (loss) (1,858,938) (621,261) (3,720,642) (1,587,995) (7,788,836)
NON-OPERATING REVENUES
(EXPENSES):
Interest revenue 3,129 85,693 27,728 2,731 119,281
Interest expense (102,799) (11,749) — (22,732) (137,280)
Rent — — 250 — 250
Intergovernmental revenues 322,500 — 2,754,277 — 3,076,777
Gain (loss) on disposd of assets (27,454) 2,875 (8,085) — (32,664)
Other non-operating reEh382 255,795 34,538 — 541,665
Total non-operating revenues
(expenses) 446,708 332,614 2,808,708 (20,001) 3,568,029
Income (loss) before operating
transfers and capital contributions (1,412,230) (288,647) (911,934) (1,607,996) (4,220,807)
Capital contributions 240,553 1,272,890 683,098 42,059 2,238,600
Transfersin — 1,232,511 — 1,669,614 2,902,125
Change in net assets (1,171,677) 2,216,754 (228,836) 103,677 919,918
Net assets (deficit), beginning of
year 11,124,265 14,618,982 10,569,504 (493,751) 35,819,000

Net assets (deficit), end of year $9,952 588 $16,835,736 $10,340,668 $ (390,074) $36,738,918




Cash flows from operating activities:
Cash received fror$ d,BtByeEt6
Cash paid to suppliers
Cash paid to employees

Net cash provided (used)
by operating activities

Cash flows from noncapital
financing activities:
Intergovernmental revenue received
Advances from other funds
Repayment of advances to

other funds
Transfersin

Net cash provided (used) by
noncapital financing activities

Cash flows from capital and related
financing activities:
Refund to developers
Capital grants received
Proceeds from sale of assets
Purchase of capital assets
Interest paid
Principal paid on long-term debt
Principal paid on capital leases
Other revenue received

Net cash provided (used) by capital
and related financing activities

Cash flows from investing activities:
Investment revenue received

Net cash provided (used) by
investing activities

Net increase (decrease) in cash

Cash and investments, beginning of year

Cash and investments, end of year

(continued)

CITY OF REDDING

Combining Statement of Cash Flows

Nonmajor Enterprise Funds

For the Y ear Ended June 30, 2003

Airport

$ 898,752
(1,021,872)
(490,297)

(192,553)

324,856
152,014

476,870

—

240,553

(285,300)
(94,600)
(138,363)

251,332

(26,378)

3,243

3,243

261,182
67,736

—

$ 328918

Storm
Drainage
Utility

$ 703,622
(514,466)
(284,593)

99,693

—— e

1,232,511

—_—

1,232,511

—_—

(89,026)

2,875
(1,363,439)
(11,749)

(62,426)
255,795

—

(1,267,969)

76,531

—

76,531

—

140,766
2,335,142

—le T

$2,475908

Redding
Area Bus

Authority

$ 448018
(3,740,630)

(3,037,008)

3,096,539
250

3,096,789

——le

571,639

(683,098)

34,538

——l

(76,921)

26,609

———

26,609

———

9,469

819,619

———

$ 829088

Convention
Center

$ 3,370,008
(951,637)
(882,636)

(1,386,255)

(70,000)
1,619,870

—— e

1,549,870

— =

42,059

(73;77)
(18,026)
(52E92)

(101,936)

2,802

—l T

2,802

64,481

178,015

$ 242496

Totals

(6,228,605)
(1,657,526)

(4,516,123)

3,421,395
152,264

(70,000)
2,852,381

—l

6,356,040

—

(89,026)
854,251
2,875
(2,405,113)
(124,375)
(138,363)
(115,118)
541,665

——

(1,473,204)

109,185

—

109,185

—

475,898
3,400,512

— e T

$3,876410



Reconciliation of operating income
(loss) to net cash provided (used)
by operating activities:

Operating income (10ss)

Adjustments to reconcile operating
income (loss) to net cash provided
(used) by operating activities:
Depreciation and ambic648
(Increase) decrease in accounts

receivable
(Increase) decrease in inventories
Increase (decrease) in accounts payable
Increase (decrease) in accrued liabilities
Increase (decrease) in interfund payable
Increase (decrease) in
intergovernmental payable
Increase (decrease) in deferred revenues
Increase (decrease) in accrued
compensated absences

Total adjustments

Net cash provided (used) by
operating activities

Plant contributed from
developers

Airport

$(1,858,938)

735,272

17,184

11,309
3,605
50,881

10,035

10,528

1,666,385

$ (192,553)

Storm
Drainage
Utility

$ (621,261)

903,921

130
(4,363)
(3,693)

(746)

99,693

$—I—

$1,361,916

Redding
AreaBus

Authority

$(3,720,642)

258,039

1,487
(5,381)
(290,177)

53,411
20,373

683,634

$(3,037,008)

Convention
Center

$(1,587,995)

3,460,075
(2,355)

(13,931)
(6,963)

(33,050)

201,740

$(1,386,255)

Totals

$(7,788,836)

16,446
(9,744)
(296,492)
(4,104)
50,881

53,411
30,408

(28,168)

3,272,713

$(4,516,123)

$1361916



CITY OF REDDING
Combining Statement of Net Assets
Internal Service Funds
June 30, 2003

Generd
Information Support Risk
Equipment stems Services M anagement Total
ASSETS
Current assets:
Cash and investments $ 894,161 $ 732,319 $ 839,661 $8,105,722 $10,571,863
Interest receivable 5,339 3,702 4,630 45,084 58,755
Accounts receivable, net 9,633 — 144 10,133 19,910
Prepaid items — — — 221,267 221,267
Inventories 78,338 — — — 78,338
Interfund receivables — — — 126,000 126,000
Total current assets 987,471 736,021 844,435 8,508,206 11,076,133
Non-current assets:
Capital assets:
Land — — 8,310 — 8,310
Equipment 727,093 — — — 727,093
Improvements other than
buildings 100,050 71,229 16,166 — 187,445
Automotive equipment 9,021,130 — 114,689 — 9,135,819
Furnishings and equipment 51,205 658,064 179,843 — 889,112
Assets under capital lease 310,437 193,618 47,262 — 551,317
Total capital assets 10,209,915 922,911 366,270 — 11,499,096
Less accumulated
depreciation (6,548,100) (696,273) (261,720) — (7,506,093)
Net capital assets 3,661,815 226,638 104,550 — 3,993,003
Other assets:
Advances to other
funds — — — 1,041,358 1,041,358
Total other assets — — — 1,041,358 1,041,358
Total non-current assets 3,661,815 226,638 104,550 1,041,358 5,034,361
Total assets 4,649,286 962,659 948,985 9,549,564 16,110,494

(continued)



Information
Equipment stems
LIABILITIESAND
NET ASSETS
Current liabilities (payable
from current assets):
Accounts payable $ 96,098 $ 26,393
Accrued liabilities 100,669 110,235
Claims and judgments
payable — —
Deposits — —
Capital leases current — 61,994
Total current liabilities
(payable from current
assets) 196,767 198,622
Long-term liabilities:
Accrued compensated
absences 129,574 219,614
Capital leases, net of
current — 37,385
Total long-term
liabilities 129,574 256,999
Total liabilities 326,341 455,621
Net assets:
Invested in capitd
assets, net of related
debt — 127,259
Unrestricted 4,322,945 379,779

Total net assets $4,322.945 $ 507,038

Generd
Support

Services

$ 75891
81,070

10,876

———

167,837

———

179,207

7,336

186,543

354,380

86,339
508,266

———

$ 594605

Risk
M anagement

$ 42,772
46,546

8,590,000
8,633

8,687,951

—l T

13,299

13,299

——— T

8,701,250

— T

848,314

$ 848314

Total

$ 241,154
338,520

8,590,000

8,633
72,870

—

9,251,177

—

541,694

44721

586,415

———

9,837,592

—l T

213,598
6,059,304

— e

$6,272.902



OPERATING REVENUES:

User fees and charges
Other operating revenue

Total operating revenues

OPERATING EXPENSES:
Maintenance, operations,
and administration
Depreciation and
amortization

Total operating
expenses

Operating income (l0ss)

Equipment
$ 3,130,032

11,801

3,141,833
3,026,124

854,962

—l T

3,881,086

(739,253)

NON-OPERATING REVENUES

(EXPENSES):

Interest revenue

Interest expense

Gain (loss) on disposd
of cgpital assets

Total non-operating
revenues (expenses)

Income (loss) before
transfers

Capital contributions
Change in net assets

Net assets, beginning
of year

Net assets, end of year

31,346

26,042

57,388

——l

(681,865)

1,446,909

765,044

3,557,901

$4,322,945

CITY OF REDDING

Combining Statement of Revenues, Expenses,

and Changesin Net Assets
Internal Service Funds

For the Y ear Ended June 30, 2003

Information
stems

$ 1,806,525
10

1,806,535
1,728,559

72,712

— T

1,801,271

———

5,264

—l

24,445
(5,547)

18,898

———

24,162

24,162

482,876

$ 507,038

Generd
Support

Services

$3,072,423

3,072,423

—l )

2,969,266

30,945

——

3,000,211

—l e T

72,212

—l T

28,008
(1.544)

26,464

98,676

98,676

495,929

——— T

$ 594605

Risk
M anagement

$12,780,622
10,944

12,791,566

13,522,180

13,522,180

_—

(730,614)

300,101

300,101

———

(430,513)

(430,513)

1,278,827

$ 848314

Total

$20,789,602
22,755

———

20,812,357

—_—

21,246,129

958,619

22,204,748

(1,392,391)

383,900
(7,091)

26,042

402,851

(989,540)

1,446,909

457,369

5,815,533

—l

$6,272.902



Equipment
Cash flows from operating

activities:
Cash received from

other funds $ 3,138,001
Cash paid to suppliers (1,911,010)
Cash paid to employees (1,088,412)

Net cash provided (used)

by operating activities 138,579

Cash flows from noncapital
financing activities:
Repayment of advances to
other funds —

Net cash provided (used)
by noncapital financing
activities —

Cash flows from capital and
related financing activities:

Proceeds from sale of assets 32,803
Purchase of capital assets (33,820)
Interest paid —

Proceeds from long-term debt —
Principal paid on capital leases —

Net cash provided (used) by capital
and related financing
activities 101

Cash flows from investing activities:
Investment revenue
received 33,728

Net cash provided by
investing activities 33,728

Net increase (decrease)
in cash 171,290

Cash and investments,
beginning of year 722,871

Cash and investments,

end of year $ 894161

(continued)

CITY OF REDDING

Combining Statement of Cash Flows

Internal Service Funds
For the Y ear Ended June 30, 2003

Information
stems

$ 1,806,535
(407,669)
(1,300,934)

97,932

(34,028)
(5,547)

59,443

(99,018)

27,297

27,297

26,211

706,108

$ 732319

Generd
Support

Services

$ 3,079,084
(1,870,160)
(1,087,729)

121,195

(45,249)
(1,544)

(10,256)

57,049

29,909

———

29,909

94,055

745,606

$ 839661

Risk
M anagement

$12,794,315
(12,287,474)
(203,223)

303,618

———

135,314

——

135,314

—

328,387

——

328,387

——

767,319
7,338,403

——

$8,105,722

Total

$20,817,935
(16,476,313)
(3,680,298)

661,324

——

135,314

——

135,314

——

32,803
(113,097)
(7,091)

(69,699)

(157,084)

419,321

———

419,321

———

1,058,875
9,512,988

—

$10,571,863



Equipment
Reconciliation of operating

income (loss) to net cash
provided (used) by operating
activities:

Operating income (loss) $ (739,253)

Adjustments to reconcile
operating income (loss) to
net cash provided (used) by
operating activities:

Depreciation and

amortization 854,962
(Increase) decreasein

accounts receivable (3,655)
(Increase) decreasein

inventories (3,111)
(Increase) decrease in

prepaid items —
Increase (decrease) in

accounts payable 3,492
Increase (decrease) in

accrued liabilities 5,833

Increase (decrease) in

claims and judgments

payable —
Increase (decrease) in

deposits —
Increase (decrease) in

intergovernmental payable (177)
Increase (decrease) in

accrued compensated

absences 20,488
Total adjustments 877,832

Net cash provided (used)
by operating activities$ 138,579

Schedule of noncash capital
activities:

Equipment contributed

from customers $1,446,909

Information
stems

$ 5,264

72,712

4,027
(10,888)

7,327

23,517

———

92,668

——d

97,932

$ ,

Generd
Support
Services

$ 72,212

30,945

6,661

52,842
(6,687)

1,585

12,452

48,983

$ 121195

Risk
M anagement

$ (730,614)

2,749

56,869
11,661

4,032

963,000

(2,617)

2,565

—

1,034,232

—_—l—

$ 303,618

Total

$(1,392,391)

958,619
5,755

(3,111)

(2,422)

18,777

963,000
(2,617)

(177)

59,022

——

2,053,715

—l e

$ 661,324

$1,446,909



CITY OF REDDING
Combining Statement of Changes in Agency Net Assets
For the Y ear Ended June 30, 2003

Baance Baance
SPECIAL DEPOSITS June 30, 2002 Additions Reductions June 30, 2003
Assets
Cash and cash equivalents $ 1,641,403 $ 3,322,087 $ 3,302,880 $ 1,660,610
Accounts receivable 11,639 176,383 163,201 24,821
Interest receivable 44,966 — 20,601 24,365
Total assets 1,698,008 3,498,470 3,486,682 1,709,796
LIABILITIES
Deposits 1,698,008 3,499,400 3,487,612 1,709,796
Totd liabilities 1,698,008 3,499,400 3,487,612 1,709,796
NET ASSETS $ — $ —
Balance Balance
IPSS June 30, 2002 Additions Reductions June 30, 2003
Assets
Cash and cash equivalents $ 208,841 $ 296,657 $ 333,990 $ 171,508
Accounts recelvable — 390,529 272,247 118,282
I nterest receivable 2,195 — 1551 644
Total assets 211,036 687,186 607,788 290,434
LIABILITIES
Depodts 211,036 687,186 607,788 290,434
Totd liabilities 211,036 687,186 607,788 290,434
NET ASSETS $ — $ —
Balance Balance
TOTAL June 30, 2002 Additions Reductions June 30, 2003
Assets
Cash and cash equivalents $ 1,850,244 $ 3,618,744 $ 3,636,870 $1,832,118
Accounts receivable 11,639 566,912 435,448 143,103
I nterest receivable 47,161 — 22152 25.009
Total assets 1,909,044 4,185,656 4,094,470 2,000,230
LIABILITIES
Deposits 1,909,044 4,186,586 4,095,400 2,000,230
Totd liabilities 1,909,044 4,186,586 4,095,400 2,000,230
NET ASSETS $ — $ —



CITY OF REDDING
Special Revenue Parking Fund
Budgetary Comparison Schedule

For the Y ear Ended June 30, 2003

Budgeted Amounts

Original
REVENUES:
Licenses and permits $ 74,450
Fines, forfeitures and penalties 97,000
Interest revenue 26,980 26,980
Total revenues 198,430 198,430
EXPENDITURES:
Current:
Public safety 150,810
Public works 94,360
Debt service:
Interest and fiscal charges —
Total expenditures 245,170
Excess (deficiency) of revenues over
(under) expenditures (46,740)
OTHER FINANCING SOURCES (USES):
Operating transfersin 29,000
Total other financing sources (uses) 29,000
Net change in fund balance (17,740)
BUDGETARY FUND BALANCE (DEFICIT),
beginning of year (1,187,411)
BUDGETARY FUND BALANCE (DEFICIT),
end of year $(1,205,151)

Final

$ 74,450
97,000
30,307

——

215,447

———

147,430
91,430
2,270

—l

241,130

———l

(42,700)

29,000

——

29,000

——

(13,700)

(1,187,411)

$(1,201,111)

Explanation of differences from the Statement of Revenues, Expenditures

and Changes in Fund Balance to Actual Amounts Budgetary Basis Fund
Balance from the Statement of Revenues, Expenditures and Changes in

Fund Balance:

The City does not budget for benefit accruals.

SIS

The City did not budget for transfersin

Budgetary fund balance

Financial statement only interest income adjustment per GASB 31.
The City does not budget for accounts payable adjustments.

The City budgets for interest on loans on a cash, not accrual basis.

Actual
Amounts
Budgetary

Basis

$ 63,505
121,635

3,327

17,017

150,579
69,799

220,378

(4,931)

(4,931)

(1,187,411)

$(1,192,342)

$ (835837)

267

(7,017)
2
9,243

(359,000)
$(1,192,342)

Variance With

Final Budget-
Positive

(Negative)

$ (10,945)
24,635

(3,149)
21,631

2,270

—l

20,752

———

37,769

——

(29,000)
(29,000)

8.769

— e

$ 8,769



CITY OF REDDING

Special Revenue Street Maintenance Fund

Budgetary Comparison Schedule

For the Y ear Ended June 30, 2003

Budgeted Amounts

Original
REVENUES:
Intergovernmental revenue $ 2,705,060
Total revenues 2,705,060 3,656,615
Excess (deficiency) of revenues over
(under) expenditures 2,705,060
OTHER FINANCING SOURCES (USES):
Operating transfers out (3,030,060)
Total other financing sources (uses) (3,030,060)
Net change in fund balance (325,000)
BUDGETARY FUND BALANCE,
beginning of year 1,757,465
BUDGETARY FUND BALANCE,
end of year $ 1,432,465

Final
$ 3,656,615

4,077,879

3,656,615

(3,981,615)
(3,981,615)
(325,000)

1,757,465

$1,432465

Explanation of differences from the Statement of Revenues, Expenditures

and Changes in Fund Balance to Actual Amounts Budgetary Basis Fund
Balance from the Statement of Revenues, Expenditures and Changes in

Fund Balance:

1. Financia statement only interest income adjustment per GASB 31.

2. The City budgets for taxes on a cash basis.

Budgetary fund balance

Actual
Amounts
Budgetary
Basis
$4,077,879

421,264

———l

4,077,879

———

(2,635,439)
(2,635,439)

1,442 440

——

1,757,465

—— =

$3,199,905

$ 2,277,320

(12,652)
935,237

$3,199,905

Variance With

Final Budget-
Positive

(Negative)

$ 421264

421,264

1,346,176
1,346,176

1,767,440

$1,767,440



Special Revenue Community Development Fund

REVENUES:
Intergovernmental revenue
Interest revenue 118,650
Other revenues
Total revenues 3,040,468

EXPENDITURES:
Current:
Community development
Total expenditures
Excess (deficiency) of revenues over
(under) expenditures

OTHER FINANCING SOURCES (USES):

Operating transfersin
Operating transfers out
Total other financing sources (uses)

Net change in fund balance

BUDGETARY FUND BALANCE,
beginning of year,

BUDGETARY FUND BALANCE, end of year

CITY OF REDDING

Budgetary Comparison Schedule
For the Y ear Ended June 30, 2003

Budgeted Amounts

Original Final
$ 2,921,343 $ 3,215,943
233,140 364,651
475 ___ 475
3,449,558 3,441,620
2,180,290 5,816,470
2,180,290 5,816,470
860,178 (2,366,912)
350,000 105,000
4,000) 4,000)
346,000 101,000
1,206,178 (2,265,912)
11,494,000 11,494,000

$12,700,178 $9,228,088

Explanation of differences from the Statement of Revenues, Expenditures
and Changes in Fund Balance to Actual Amounts Budgetary Basis Fund
Balance from the Statement of Revenues, Expenditures and Changes in

Fund Balance:

1. Financia statement only interest income adjustment per GASB 31.

N

The City does not budget for accounts payable adjustments.

3. The City budgets for and records loans made in the expenditure accounts,

but adjusts the actua disbursement to loansreceivable.
4. The City does not budget for therolling stock fund.
5. The City does not budget for benefit accruals.

6. The City budgets for investment income on all funds, including refundable

interest to HUD.

7. The City budgets for and records loan payments received in the revenue

accounts, but adjuststhe actual payment to loans receivable.

8. The City budgets for grants on a cash basis.

9. End of year encumbrances are included in actual expenditures, budgetary
basis, but are not included in the Statement of Revenues, Expenditures,

and Fund Balance.

Budgetary fund balance

Actual
Amounts
Budgetary

Basis

$ 3,075,787
131,511
1,182

——l

(7.938)

2,835,793

—l e

2,835,793

—l e

605,827

———

105,000

(4,000)
101,000

————l

706,827

——

11,494,000

—_—

$12,200,827

$12,926,870

(4,857)
23,658

(1,740,521)
(4,466)

151
24,387

891,010
252,475

(167,880)

$12,200,827

Variance With
Final Budget-
Positive

(Negative)
$ (140,156)

707

2,980,677

—

2,980,677

—

2,972,739

—

2,972,739

—

$2,972,739



CITY OF REDDING
Specia Revenue Housing Fund
Budgetary Comparison Schedule
For the Y ear Ended June 30, 2003

Actual
Amounts
Budgeted Amounts Budgetary
Original Final Basis
REVENUES:
Property taxes $ 1,577,620 $ 1,577,620 $ 1,873,535
Intergovernmental revenue 5,431,038 5,485,258 5,416,745
Use of money and property 160,000 160,000 617,502
Interest revenue 185,300 185,300 336,650 151,350
Other revenues 5,600 13,100 41,696
Total revenues 7,359,558 7,421,278 8,286,128 864,850
EXPENDITURES:
Current:
Community development 10,283,030 16,513,722 10,533,314
Debt service:
Bond issuance and other costs 20,000 20,000 6,550
Principal retirement 86,350 415,000 415,000
Interest and fiscal charges 592,260 505,260 505,255
Total expenditures 10,981,640 17,453,982 11,460,119
Excess (deficiency) of revenues over
(under) expenditures (3,622,082) (10,032,704) (3,173,991)
OTHER FINANCING SOURCES (USES):
Proceeds from sale of property — 105,240 230,136
Transfers out (105,000) (105,000) (105,000)
Total other financing sources (uses) (105,000) 240 125,136
Net change in fund balance (3,727,082) (10,032,464) (3,048,855)
BUDGETARY FUND BALANCE,
beginning of year, 10,872,594 10,872,594 10,872,594
BUDGETARY FUND BALANCE, end of year $7,145512 $ 840,130 $ 7,823,739
Explanation of differences from the Statement of Revenues, Expenditures
and Changes in Fund Balanceto Actual Amounts Budgetary Basis Fund
Balancefrom the Statement of Revenues, Expenditures and Changesin
Fund Balance: $9,640,414
1. Financia statement only interest income adjustment per GASB 31. 4,193
2. The City does not budget for accounts payable adjustments. (19,416)
3. The City budges for and records loans made in the expenditure accounts,
but adjusts the actual disbursement to loans receivable. (319,241)
4, The City budgets for land purchases in the expenditure accounts, but adjusts
the actual payment to assets held for resale for property that is to be sold. (703,456)
5. The City does not budget for benefit accruals. (249)
6. The City budgets for and records loan payments received in the revenue
accounts, but adjusts the actual payment to loans receivable. 563,023
7. The City does not budget for rolling stock. (74)
8. The City budgets for grantson a cash basis. 56,527
9. End of year encumbrances are included in actual expenditures budgetary
basis, but are not included in the Statement of Revenues, Expenditures,
and Fund Balance. (664,520)
10. The City does not budget for transfers in from the Specid Projects Fund. (587,689)
11. The City budgets for amournts held in deposit for the purchase of land and
relocation payments. (372,395)

12. The City budgets for the sale of assets held for resale, but adjusts the revenue to
reduce Assets Held for Resale Account and the gain/loss on the sale.

Budgetary fund balance

$7,823,739

Variance With

Final Budget-
Positive

(Negative)

$ 295,915
(68,513)
457,502

28,596

———

5,980,408

13,450
- >
5,993,863

— e

6,858,713

——

124,896

124,896

———l

6,983,609

— e

$ 6,983,609

226,397



CITY OF REDDING
Specia Revenue Special Projects Fund
Budgetary Comparison Schedule
For the Y ear Ended June 30, 2003

Actual
Amounts
Budgeted Amounts Budgetary
Original Final Basis
REVENUES:
Investment revenue $ 165,000 $ 165,000 $ 198,132
Total revenues 165,000 165,000 198,132 33,132
BUDGETARY FUND BALANCE,
beginning of year 9,256,515 9,256,515 9,256,515
BUDGETARY FUND BALANCE
end of year $9,421,515 $9,421,515 $ 9,454,647
Explanation of differences from the Statement of Revenues, Expenditures
and Changes in Fund Balance to Actual Amounts Budgetary Basis Fund
Balance from the Statement of Revenues, Expenditures and Changes in
Fund Balance: $ 8,866,528
1. Financia statement only interest income adjustment per GASB 31. 430
2. The City does not budget for transfersto the Housing Fund. 587,689
Budgetary fund balance $ 9,454,647

Variance With
Final Budget-
Positive

(Negative)

$ 33132

$ 33132



REVENUES:
Sales tax
Total revenues 323,000

Excess (deficiency) of revenues over
(under) expenditures

OTHER FINANCING SOURCES (USES):

Operating transfers out
Total other financing sources (uses)
Net change in fund balance

BUDGETARY FUND BALANCE,
beginning of year

FUND BALANCE, end of year

CITY OF REDDING
Specia Revenue General Fund
Budgetary Comparison Schedule
For the Y ear Ended June 30, 2003

Actual
Amounts
Budgeted Amounts Budgetary
Original Final Basis
$ 323,000 $ 323,000 $ 273,520
323,000 273,520 (49,480)
323,000 323,000 273,520
(323,000) (323,000) (273,520)
(323,000) (323,000) (273,520)
$ — $ — $ —

Explanation of differences from the Statement of Revenues, Expenditures
and Changes in Fund Balance to Actual Amounts Budgetary Basis Fund
Balance from the Statement of Revenues, Expenditures and Changesin

Fund Balance:

Budgetary fund balance

Variance With
Final Budget-
Positive

(Negative)
$  (49,480)

(49,480)

49,480

49,480



CITY OF REDDING
General Capital Projects Fund
Budgetary Comparison Schedule
For the Y ear Ended June 30, 2003

Budgeted Amounts

Original Final
REVENUES:
Intergovernmental revenue $ — $ (88,830)
Investment revenue 395,000 395,000
Other 2,218,000 3,487,412
Total revenues 2,613,000 3,793,582 12,070,120
EXPENDITURES:
Current:
Community development 43,854 43,854
Capital outlay 40,455,896 43,441,728
Debt service 132,530 227,760
Total expenditures 40,632,280 43,713,342
Excess (deficiency) of revenues over
(under) expenditures (38,019,280) (39,919,760)
OTHER FINANCING SOURCES (USES):
Bond proceeds — 2,767,370
Bond discount — (22,150)
Total other financing sources (uses) — 2,745,220
Net change in fund balance (38,019,280) (37,174 ,540)
BUDGETARY FUND BALANCE
beginning of year, 7,939,367 7,939,367
BUDGETARY FUND BALANCE
end of year $(30,079,913) $(29,235,173)

Explanation of differences from the Statement of Revenues, Expenditures
and Changes in Fund Balance to Actual Amounts Budgetary Basis Fund
Balance from the Statement of Revenues, Expenditures and Changesin
Fund Balance:

1. Financia statement only interest income adjustment per GASB 31.

The City does not budget for accounts payable adjustments.

3. End of year encumbrances are included in actual expenditures budgetary
basis, but are not included in the Statement of Revenues, Expenditures,
and Fund Balance.

4. The City does not budget for the transfer of development fees and interest

on those fees to the related enterprise funds.

The City budgets for grants on a cash basis.

Timing difference due to GASB 33.

The City budgets for principal payments for loans.

The City does not budget for operating transfers.

n

O No:

Budgetary fund balance

Actual
Amounts
Budgetary

Basis

$ 8,229,227
451,142
3,389,751

—

8,276,538

—— e

43,854
20,310,824
225,934

————

20,580,612

—_—t

(8,510,492)

2,767,366

(22,145)
2,745,221

———

(5,765,271)

7,939,367

— e

$2,174,096

$10,003,095

(28,284)
802,397

(11,717,253)

420,745
2,617,416
(56,437)
(58,920)
191,337

$2.174,006

Variance With
Final Budget-
Positive

(Negative)

$ 8,318,057
56,142
(97,661)

23,130,904
1,826

——l

23,132,730

—_—t—

31,409,268

—_— e

4
5
1

31,409,269

—_—t

$31,409,269



CITY OF REDDING
Canby-Hilltop-Cypress Capital Project Fund
Budgetary Comparison Schedule
For the Y ear Ended June 30, 2003

Actual Variance With
Amounts Final Budget-
Budgeted Amounts Budgetary Positive
Original Final Basis (Negative)
REVENUES:
Property taxes $ 1,021,450 $ 1,021,450 $ 1,427,502 $ 406,052
Use of money and property 88,150 88,150 18,638 (69,512)
Investment revenue 327,040 327,040 205,120 (121,920)
Other revenue — — 5 5
Total revenues 1,436,640 1,436,640 1,651,265 214,625
EXPENDITURES:
Current:
General government 729,120 913,253 662,943 250,310
Capital outlay 9,322,060 9,816,060 5,457,990 4,358,070
Total expenditures 10,051,180 10,729,313 6,120,933 4,608,380
Excess (deficiency) of revenues over
(under) expenditures (8,614,540) (9,292,673) (4,469,668) 4,823,005
OTHER FINANCING SOURCES (USES):

Proceeds from sale of land — — — —
Total other financing sources (uses) — — — —
Net change in fund balance (8,614,540) (9,292,673) (4,469,668) 4,823,005

BUDGETARY FUND BALANCE,
beginning of year 9,895,298 9,895,298 9,895,298 —
BUDGETARY FUND BALANCE,
end of year $ 1,280,758 $ 602,625 $ 5,425,630 $ 4,823,005
Explanation of differences from the Statement of Revenues, Expenditures
and Changes in Fund Balance to Actual Amounts Budgetary Basis Fund
Balance from the Statement of Revenues, Expenditures and Changesin
Fund Balance: $ 7,925,310
1. Financia statement only interest income adjustment per GASB 31. 4,372
2. The City budgets for and records principal payments in the revenue accounts,
but adjusts the actua payment to loans receivable. 18,038
3. Excess funds from debt service transferred to capital projects. (401,780)
4. The City does not budget for accounts payable adjustments. (39,473)
5. End of year encumbrances are included in actual expenditures budgetary
basis, but are not included in the Statement of Revenues, Expenditures
and Fund Balance. (2,080,837)

Budgetary fund balance $ 5,425,630



CITY OF REDDING

Market Street Capital Project Fund

Budgetary Comparison Schedule

For the Y ear Ended June 30, 2003

Actual
Amounts
Budgeted Amounts Budgetary
Original Final Basis
REVENUES:
Property taxes $ 683,390 $ 683,390 $ 978,531
Investment revenue 60,000 60,000 31,085
Other revenue 5,150 15,550 16,285
Total revenues 748,540 758,940 1,025,901 266,961
EXPENDITURES:
Current:
General government 525,380 648,900 622,244
Capital outlay 941,490 951,890 535,899
Debt Service:
Principal retirement 53,460 53,460 —
Interest 17,840 17,840 6
Total expenditures 1,538,170 1,672,090 1,158,149
Excess (deficiency) of revenues over
(under) expenditures (789,630) (913,150) (132,248)
OTHER FINANCING SOURCES (USES):

Financing proceeds 344,000 344,000 —
Total other financing sources (uses) 344,000 344,000 —
Net change in fund balance (445,630) (569,150) (132,248)

BUDGETARY FUND BALANCE,
beginning of year 1,475,938 1,475,938 1,475,938
BUDGETARY FUND BALANCE,
end of year $ 1,030,308 $ 906,788 $ 1,343,690
Explanation of differences from the Statement of Revenues, Expenditures
and Changes in Fund Balance to Actual Amounts Budgetary Basis Fund
Balance from the Statement of Revenues, Expenditures and Changesin
Fund Balance: $ 1,665,598
1. Financia statement only interest income adjustment per GASB 31. (764)
2. Excess funds from debt service transferred to capital projects. (3,290)
3. The City does not budget for accounts payable adjustments. (22,563)
4. The City budgets for and records loan payments received in the revenue accounts,
but adjusts the actua payment to loans receivable. 4,621
5. End of year encumbrances are included in actual expenditures budgetary
basis, but are not included in the Statement of Revenues, Expenditures,
and Fund Balance. (299,912)
Budgetary fund balance $ 1,343,690

Variance With
Final Budget-
Positive

(Negative)

$ 295,141
(28,915)
735

26,656
415,991

53,460
17,834

———

513,941

——

780,902

——— T

(344,000)
(344,000)

436,902

——— T

$ 436,902



CITY OF REDDING
Buckeye Capital Project Fund
Budgetary Comparison Schedule
For the Y ear Ended June 30, 2003

Budgeted Amounts

Original Final
REVENUES:
Property taxes $ 30,280 $ 32,880
Investment revenue 800 800
Total revenues 31,080 33,680 48,401
EXPENDITURES:
Current:
General government 9,320 12,300
Debt service:
Principal retirement 10,000 10,000
Interest 9,200 9,200
Total expenditures 28,520 31,500
Excess (deficiency) of revenues over
(under) expenditures 2,560 2,180
BUDGETARY FUND BALANCE,
beginning of year (151,970) (151,970)
BUDGETARY FUND BALANCE,
end of year $ (149,410) $ (149,790)

Explanation of differences from the Statement of Revenues, Expenditures
and Changes in Fund Balance to Actual Amounts Budgetary Basis Fund
Balance from the Statement of Revenues, Expenditures and Changes in
Fund Balance:

1. Financia statement only interest income adjustment per GASB 31.
2. The City budgets for and records payments on loans in the expenditure

accounts, but adjusts the actual loan to advances payable to other funds.

Budgetary fund balance

Actual
Amounts
Budgetary

Basis

$ 48,046
355

14,721
10,245

10,000
8.293

—1

28,538

———

19,863

(151,970)

$ (132,107)

$ (117,053)
(68)

(14,986)

$ (132,107)

Variance With

Final Budget-
Positive

(Negative)

$ 15,166
— (449)

2,055

907

2962

—

17,683

$ 17,683



CITY OF REDDING
SHASTEC Capital Project Fund
Budgetary Comparison Schedule

For the Y ear Ended June 30, 2003

Actual Variance With
Amounts Final Budget-
Budgeted Amounts Budgetary Positive
Original Final Basis (Negative)
REVENUES:
Property taxes $ 475,300 $ 516,040 $ 706,695 $ 190,655
Intergovernmental revenue 3,431,690 3,431,690 886,384 (2,545,306)
Investment revenue 20,000 20,000 13,073 (6,927)
Other revenue — 206,720 216,998 10,278
Total revenues 3,926,990 4,174,450 1,823,150 (2,351,300)
EXPENDITURES:
Current:
General government 124,120 181,022 143,363 37,659
Capital outlay 5,424,800 5,879,540 1,357,625 4,521,915
Total expenditures 5,548,920 6,060,562 1,500,988 4,559,574
Excess (deficiency) of revenues over
(under) expenditures (1,621,930) (1,886,112) 322,162 2,208,274
OTHER FINANCING SOURCES (USES):
Financing proceeds 2,000,000 2,000,000 — (2,000,000)
Total other financing sources (uses) 2,000,000 2,000,000 — (2,000,000)
Net change in fund balance 378,070 113,888 322,162 208,274
BUDGETARY FUND BALANCE,
beginning of year 185,007 185,007 185,007 —
BUDGETARY FUND BALANCE,
end of year $ 563,077 $ 298,895 $ 507,169 $ 208,274
Explanation of differences from the Statement of Revenues, Expenditures
and Changes in Fund Balance to Actual Amounts Budgetary Basis Fund
Balance from the Statement of Revenues, Expenditures and Changesin
Fund Balance: $ 491,038
1. Financia statement only interest income adjustment per GASB 31. (2,729)
2. The City does not budget for accounts payable adjustments. 66,463
3. The City purchased land from deposits held by the State that were
budgeted for in a prior year. 80,000
4. End of year encumbrances are included in actual expenditures budgetary
basis, but are not included in the Statement of Revenues, Expenditures,
and Fund Balance. (136,209)
5. The City does not budget for interest expense on Risk M anagement L oan. 8,606

Budgetary fund balance $ 507,169



CITY OF REDDING
Midtown Debt Service Fund
Budgetary Comparison Schedule

For the Y ear Ended June 30, 2003

Budgeted Amounts

Original
REVENUES:
Property taxes $ 25,000
Investment revenue 4,000
Total revenues 29,000 29,000
EXPENDITURES:
Current:
General government 2,000
Debt Service:
Bond administration costs 2,000
Principal retirement 75,000
Interest 25,920
Total expenditures 104,920
Excess (deficiency) of revenues over
(under) expenditures (75,920)
BUDGETARY FUND BALANCE (DEFICIT),
beginning of year (902,144)
BUDGETARY FUND BALANCE (DEFICIT),
end of year $ (978,064)

Final

$ 25,000

4,000

29,516

2,872
2,000
75,000
32,028
111,900
(82,900)

(902,144)

$ (985,044)

Explanation of differences from the Statement of Revenues, Expenditures

and Changes in Fund Balance to Actual Amounts Budgetary Basis Fund
Balance from the Statement of Revenues, Expenditures and Changesin

Fund Balance:

1. The City budgets for interest on loans on a cash, not accrual basis.

Budgetary fund balance

Actual
Amounts
Budgetary

Basis

$ 28,774
142

516

1,658

75,000
32,019
108,677
(79,161)

(902,144)

$ (981,305)

$ (983,318)

2,013

$ (981,305)

Variance With

Final Budget-
Positive

(Negative)

$ 3,774
(3,258)

1,214

2,000

3,223

3,739

$ 3,739



CITY OF REDDING

Canby-Hilltop-Cypress Debt Service Fund
Budgetary Comparison Schedule
For the Y ear Ended June 30, 2003

Budgeted Amounts

Original
REVENUES:
Property taxes $ 1,992,280
Investment revenue 135,000
Total revenues 2,127,280 2,127,280
EXPENDITURES:
Current:
General government 130,000
Debt Service:
Bond administration costs 15,000
Principal retirement 515,000
Interest 1,024,400
Total expenditures 1,684,400
Excess (deficiency) of revenues over
(under) expenditures 442,880
BUDGETARY FUND BALANCE,
beginning of year 3,062,956
BUDGETARY FUND BALANCE,
end of year $ 3,505,836

Final

$ 1,992,280
135,000

2,082,912

130,000
15,000
515,000
1,024,400
1,684,400
442,880

3,062,956

$ 3,505,836

Explanation of differences from the Statement of Revenues, Expenditures
and Changes in Fund Balancesto Actual Amounts Budgetary Basis Fund

Balance from the Statement of Revenues, Expenditures and Changes in

Fund Balance:

1. Financia statement only interest income adjustment per GASB 31.

N

Budgetary fund balance

Excess funds from debt service transferred to capital projects.
3. The City does not budget for accounts payable adjustments.

Actual
Amounts
Budgetary

Basis

$ 1,970,507
112,405

——

(44,368)

87,872

8,180
515,000
1,024,394

—— e

1,635,446

—

447,466

3,062,956

— e

$3,510422

$ 3,153,867

(46,575)
401,780

1,350

$3,510422

Variance With

Final Budget-
Positive

(Negative)

$ (21,773)
(22,595)

42,128

6,820

48,954

——

4,586

$ 4,586



CITY OF REDDING

Market Street Debt Service Funds
Budgetary Comparison Schedule
For the Y ear Ended June 30, 2003

Budgeted Amounts

Original
REVENUES:
Property taxes $ 233,180

Investment revenue 10,000

Total revenues 243,180 243,180

—_—le e e——a

EXPENDITURES:

Current:
General government 45,000
Debt Service:
Bond administration costs 8,000
Principal retirement 45,000
I nterest 135,180
Total expenditures 233,180

Excess (deficiency) of revenues over
(under) expenditures 10,000

BUDGETARY FUND BALANCE,
beginning of year 222,660

BUDGETARY FUND BALANCE,

end of year $ 232,660

Final

$ 233,180
10,000

212,342

45,000
8,000
45,000
135,180
233,180
10,000

222,660

$ 232,660

Explanation of differences from the Statement of Revenues, Expenditures

and Changes in Fund Balance to Actual Amounts Budgetary Basis Fund
Balance from the Statement of Revenues, Expenditures and Changesin

Fund Balance:

1. Excess funds from debt service transferred to capital projects.

Budgetary fund balance

Actual
Amounts
Budgetary

Basis

$ 210,666
1,676

——

(30,838)

30,255
3,800

45,000
135,173

—

214,228

———l

(1,886)

222,660

———

$ 220,774

$ 217,484

3,290

$ 220,774

Variance With

Final Budget-
Positive

(Negative)

$ (22,514)
(8,324)

14,745

4,200

18,952

———A

(11,886)

$ (11,886)



REVENUES:
Property taxes
Investment revenue

Total revenues —

EXPENDITURES:
Current:
Community development
Debt Service:
Interest

Total expenditures

Excess (deficiency) of revenues over
(under) expenditures

BUDGETARY FUND BALANCE,
beginning of year

BUDGETARY FUND BALANCE,
end of year

CITY OF REDDING
Genera Debt Service Fund
Budgetary Comparison Schedule
For the Y ear Ended June 30, 2003

Budgeted Amounts

Original Final
$ — $ —
1,083,038 1,083,038
$1,083,038 $1,083,038

Explanation of differences from the Statement of Revenues, Expenditures
and Changes in Fund Balance to Actual Amounts Budgetary Basis Fund
Balance from the Statement of Revenues, Expenditures and Changesin

Fund Balance:

1. The City does not budget for transfers.

Budgetary fund balance

Actual
Amounts
Budgetary

Basis

1,083,038

—— e

$1,083,038

$12,056,704

(10,973,666)

$1,083,038

Variance With
Final Budget-
Positive

(Negative)

$ —



