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Honorable Chairman and Members
of the Board of Directors
Redding, CA

We have audited the accompanying basic financial statements of the City of Redding, as of and for the fiscal year ended
June 30, 2001, as listed in the financial section of the table of contents. These basic financial statements are the
responsibility of City of Redding’s management. Our responsibility is to express an opinion on these basic financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the basic financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the basic financial statements. An audit includes assessing the
accounting principles used and the significant estimates made by management, as well as evaluating the overall basic
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

As described in Note 23 to the basic financial statements, the City of Redding adopted Government Accounting Standards
Board Statements Nos. 33 and 34 and GASB Interpretation 6 as of and for the year ended June 30, 2001.

In our opinion, the basic financial statements referred to above present fairly, in all material respects, the financial position
of the City of Redding as of June 30, 2001, and the results of its activities, operations and the cash flows of its proprietary
-funds for the fiscal year then ended in conformity with accounting principles generally accepted in the United States of

America. N

In accordance with Government Auditing Standards, we have also issued under separate cover, our report dated December
4, 2001, on our consideration of the City ¢f Redding’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be read in conjunction with this report in
considering the results of our audit.

The Management’s Discussion and Analysis and the required supplementary information are not a required part of the basic
financial statements, but is supplementary information required by the Governmental Accounting Standards Board. We
have applied certain limited procedures, which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the supplementary information. However, we did not audit the information and express

no opinion on it.

TELEPHONE: (530) 222-2898 23 FACSIMILE: (530) 222-2980



Our audit was performed for the purpose of forming an opinion on the basic financial statements of the City of Redding
taken as a whole. The accompanying information identified in the table of contents as combining financial statements and
supplemental information is presented for purposes of additional analysis and is not a required part of the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and in our opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as
a whole.

The information identified in the table of contents as the Introductory and Statistical Sections is presented for purposes of
additional analysis and is not a required part of the basic financial statements of the City of Redding. Such information has
not been subjected to the auditing procedures applied in the audit of the basic financial statements and, accordingly, we
express no opinion on it.

/
December 4,
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Management’s Disussion and Analysis

As management of the City of Redding (the City), we offer readers of the City’ s financial statementsthis
narrativeoverview and analysisof thefinancial activitiesof the City for thefiscal year ending June 30, 2001.
The management’ s discussion and analysis is designed to (a) assist the reader in focusing on significant
financial issues, (b) provide an overview of the City’ sfinancia activity, (c) identify changesin the City’s
financial position (itsability to address future years' challenges), (d) identify any material deviationsfrom
the financial plan (approved budget), and (e) identify individual fund issues or concens.

Weencouragereadersto consider theinformation presented herein conjunctionwith additional information
that we have furnished in our letter of transmittal (beginning on page 3) and the financial statements
(beginning on page 40).

FINANCIAL HIGHLIGHTS

» TheCity’ snet assetsincreased by $60 million. The governmental net assetsincreased by $14.6 million
and the business-type net assets increased by $46.1 million

« Asof thecloseof the current fiscal year, the City’ sgovernmental funds reported combined ending fund
balances of $71.2 million, an increase/decrease of $9.4 millionin comparison with the prior year. Over
60% of this total amount, $45.6 million, is available for spending at the government’s discretion
(unreserved fund balance).

» At the end of the current fiscal year, the unreserved fund balance for the General Fund was $10.1
million, or 23.8% of the total general fund expenditures.

* TheCity’stotal debt decreased by $10.4 million (4.8%) during the current fiscal year (excluding the
City’sTRAN). Thereductionisdueto scheduled payments. Theonly new debt besidesthe TRAN was
acapital leasein the amount of $111,398 for equipmert.

USING THISFINANCIAL REPORT/ OVERVIEW OF REPORT

Thisisthe City’sfirst year for the new financial reporting model. In the past, the primary focus of local
government’ s financial s statements have been summarized fund type information. This model has been
discarded and been replaced with anew model that focuses on both the City as awhole (government wide)
and the major individud funds. Both of these perspectives allow the user to address relevant questions
broaden a basis for comparison (year to year or government to government) and enhance the City’s
accountability.

Thisdiscussion and analysisisintended to serve as an introduction to the City’ sbasic financial statements.
The basic finandal statements consist of three components. 1) government-wide financial statements, 2)
fund financial statements, and 3) notes to the financial statements. This report aso contains other
supplementary information in addition to the basic financial statements to provide the reader further
understanding of the City.

25



Government-wide Financial Statements

Thegovernment-widefinancial statementsare designed to provide the readers with abroad overview of the
City’ sfinances, inamanner similar to aprivate-sedor business. The government-widefinancial statements
consist of the following parts:

Statement of Net Assets. Thisstatement presentsinformation on all of the City’ sassetsand liabilities, with
the difference between the two reported asnet assets. Over time, the change in net assts may serve as a
useful indicator of whether the financial position of the City isimproving or deteriorating.

The City has elected to early implement GASB Statement 34 including the infrastructure reporting
requirements. The City has elected to depreciate all infrastructure assets rather than use the modified
approach as outlined in GASB Statement 34.

Statement of Activities: This statement presents information showing how the government’s net assets
changed during the most recent fiscd year. All changesin net assetsare reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will result in cash flow in future fiscal periods
(e.g., uncollected taxes and earned but unused vacation leave).

Both of the government-wide financial statements distinguish functions of the City that are principally
supported by taxes and intergovernmental revenues (governmental activities), fromother functionsthat are
intended to recover al or asignificant portion of their coststhrough user fees and charges (business-type
activities). The governmental activities of the City include general government, police, fire public works,
planning, recreation and culture, and community development. The business-type activities of the City
include water, wastewater, electric, transportation (airport and bus), sorm drainage, solid waste, and
convention center. Also included in the government-wide financial statements are the Redding Housing
Authority, Redding Redevel opment Agency, Redding AreaBus Authority (RABA), and the Redding Joint
Power Financing Authority. While these agencies are legally separate agencies, their governing boards
consist entirely of City Council members or in the case of RABA, the majority of the board members are
members of the City Council. They function for all practical purposes as departments of the City, and
therefore have been included asan integral part of the primary government.

The government-wide financial statements can be found on pages 40 - 43 of this report.
Fund Financial Statements

A fund is a group of related accounts that are used to mantain control over resources that have been
segregated for specific activities or objectives. The City, like other state and local governments, use fund
accounting to ensure and demonstrate compliance with finance-related legal requirements. All of thefunds
of the City can be dvided into three categories as follows:

Governmental Funds: These funds are used to account for essentially the same functions reported as
government activitiesin the government-widefinancial statements. However, unlike the government-wide
financial statements, governmental fund financial statements focus on near-term inflows and outflows of
spendableresources, as well as on balances of spendable resources available at the end of the fiscal year.
Such information may be useful in evduating a government’ s near-term financing requirements.
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Becausethefocusof governmental fundsisnarrower than that of the government-widefinancial statements,
itisuseful to comparetheinformation presented for governmental fundswith similar information presented
for governmental activities in the government-wide financial statements. By doing so, readers may better
understand thelong-termimpact of the government’ snear-term financing decisions. Boththegovernmental
fund balance sheet and governmental fund statement of revenues, expenditures, and changes in fund
balances provide a reconciliation to facilitate this comparison between governmental funds and
governmental adivities.

The City maintains seventeen individual governmental funds. Information is presented separately in the
governmental fund balance sheet and in governmental fund statement of revenues, expenditures, and
changesin fund balances for the General Fund and the 1915 Act Assessment District Bonds, both of which
are consideredto be magjor funds. Daafrom the other 15 governmental funds are combinedinto asingle,
aggregated presentation. Individual fund datafor each of these nonmajor governmental fundsis provided
in the form of combining statements elsewhere in this report.

The City adoptsan annual appropriated budget for itsgeneral fund. A budgetary comparison statement has
been provided for the general fund to demonstrate compliance with thisbudget.

The basic governmental fund financial statements can be found on pages 44 - 53 of this report.

Proprietary Funds: The City maintainstwo different types of proprietary funds. Enterprisefundsare used
to report the same functions presented as business-type activities in the government-wide financial
statements. The City uses enterprise funds to account for its Water Utility, Wastewater Utility, Electric
Utility, Airport Fund, Storm Drainage Utility, Solid Waste Utility, Convention Center Fund and the Redding
AreaBusAuthority. Internal service funds are an accounting device used to accumul ate and allocate costs
internally amongthe City’ svariousfunctions. TheCity usesinternal servicefundsto account for centralized
activitiesand servicesperformed by certain departmentsfor other departmentsof the City. The City hasfour
internal service funds; the Equipment Fund to account for all maintenance of the motorized fleet and
communication systam; the Information Systems Fund to account for the data processing activities of the
City; the Risk Management Fund to account for the self-insurance activities of the City; and the General
Support Services Fund which accounts for mail, printing, records management and building maintenance
activities. Because these sarvices predominantly benefit governmental rather than business-type functions,
they have been included within government activitiesin the government-wide financial statements.

Proprietary funds provide the same type of information as the government-widefinancial statements, only
in more detail. The proprietary fund financial statements provide separate information for the Electric
Utility, Water Utility, Wastewater Utility and Solid Waste Utility which are considered to be major funds
of the City. Datafrom the other enterprise fundsis combined into a single aggregated presentation. The
internal service funds are also combined into a single, aggregated presentation in the proprietary fund
financial statements. Individual fund data for the nonmajor enterprise funds and internal servicefundsis
provided in the form of combining statements el sewherein this report.

The basic proprietary fund financial statements can be found on pages 54 - 63 of this report.

Fiduciary Funds: Fiduciary funds are used to account for resources held for the benefit of parties outside
the government. Fiduciary funds are not reflected in the government-wide financia statement because the
resources of those funds are not available to support the City’s own programs. The accounting used for
fiduciary funds is much like that used for proprietary funds.
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The basic fiduciary fund financid statements can befound on page 64 of this report.

Notes to the Financial Statements: The notes provide additional information that is essential to a full
understanding of the dataprovided in the government-wide and fund financial statements. The notesto the
financial statements can be found on pages 65 - 101 of this report.

Other Information: In addition to the basic financial statements and accompanying notes, thisreport also
presents certain supplemental information and statistical information that may be useful to the users of the
City’sfinancia statements. Thisinformation can be found in the last two sections of this report.

Initial Year for Implementing Governmental Accounting Standards Board (GASB) Statement 34
Becausethisisthefirst year theCity hasreported itsfinancial activitiesin the GASB Statement 34 format,
comparative information from the prior year is not available.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net assets may serve over time asauseful indicator of agovernment’ sfinancial position. During the City’s
fiscal year ended 2001, net assets changed as follows: (All amounts are in thousands)

Governmental Business

Activities Activities Total
Beginning net assets $137,018 $215,332 $352,350
Increase in net assets $ 14,560 $ 46,111 $ 60,671
Ending net assets $151,578 $261,443 $413,021

The City’s total net assets increased by 17.2% from a year ago, increasing from $352.4 million to $413
million. Net assets from governmental activities increased by 10.6% while net assets from business
activitiesincreased by 21.4%. The $14.6 millionincreasein net assetsfrom governmental activitiesis due
primarily to the following two reasons. First, over $7 million in revenue was restricted to the purchase
and/or construction of capital assets, which does not result in an offsetting expense in the current year
government-widefinancial statements. In addition, other revenue sources were used for infrastructure and
other capital assets. Second, revenues where higher than anticipated and expenses lower than anticipated.

The $46.1 millionincreasein net assets from business-type activitiesis due primarily to the following two
reasons. First, the Electric Utility’s net revenues were over $30 million. During thefiscal year there was
a shortage of power in California and the Electric Utility was able to sell its excess power into the open
market resulting in alarge increase in the Electric Utility’ s net revenues. The excess net revenues will be
used to help maintain low eledric rates. Second, the other utilities net assetsincreased primarily because
funds are being accumulated for current and future capital projects.
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The following schedule displays a summary breakdown of the City’s net assets as of June 30, 2001

Net Assets
(in thousands)
Governmental Business -Type
Activities Activities Total
Current and other assets $ 104,851 $ 172,995 $ 277,846
Capital assets 124,529 291,191 415,720
Total assets 229,380 464,186 693,566
Current liabilities 19,740 56,239 75,979
Long Term Liabilities 58,062 146,504 204,566
Total Liabilities 77,802 202,743 280,545
Net Assets:
Invested in capital assets net
of related debt 94,414 150,896 245,310
Restricted 47,706 14,310 62,016
Unrestricted 9,458 96,237 105,695
Total net assets $ 151,578 $ 261,443 $ 413,021

Asnoted earlier, net assets may serve over time as a useful indicator of agovernment’ sfinancial position.
The City’ snet assets exceeded liabilities by $413 million at the June 30, 2001. Most of the City’ s net assets
(59%) areinvested incapital assets(i.e., land, buildings, utility plants, machinery, and equipment), lessany
related debt used to acquirethose assetsthat isstill outstanding. The City usesthese capital assetsto provide
services to citizens; consaquently, these assets are not available for future spending. Although the City’s
investment in its capital assets is reported net of related debt, it should be noted that resources needed to
repay this debt must be provided from othe sources, sincethe capital assets themselves cannot be used to
liquidate these liabilities.

An additional portion of the City’s net assets, (15%) represent resources that are subject to externa
restrictions asto how they may be used. The remaining balance of $106 million isunrestricted and may be
used to meet the City’ songoing obligationstoits citizens and creditors or for investmentsin capitd assets.
Only $9.5 million of the unrestricted net assets pertain to governmental activities, the balance can only be
used for the utilities and other business activities of the City.
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The following schedul e shows the various components that caused the City’s net assets to increase:

Changesin Net Assds
(in thousands)

Governmental Business - Type
Activities Activities Total
Revenues:
Program revenues
Charges for service $ 6,426 $ 272,354 $ 278,780
Operating grants and contributions 14,111 2,597 16,708
Capital grants and contributions 7,120 9,831 16,951
General Revenues 0
Sales Tax 16,782 0 16,782
Property Tax 11,019 0 11,019
Other Taxes 4,295 0 4,295
Motor Vehicle In-lieu 4,252 0 4,252
Investment earnings 4,450 6,106 10,556
Other 4,024 848 4,872
Total Revenues 72,479 291,736 364,215
Expenses:
General Government 4,879 4,879
Police 16,188 16,188
Fire 8,557 8,557
Public Works 8,554 8,554
Planning 3,357 3,357
Recreation and culture 3,666 3,666
Community development 8,228 8,228
Intereg on long-term debt 3,319 3,319
Electric 208,375 208,375
Water 8,745 8,745
Wastewater 9,415 9,415
Storm drainage 1,406 1,406
Solid W aste 10,393 10,393
Transportation 6,504 6,504
Convention Center 1,958 1,958
Total Expenses 56,748 246,796 303,544
Increase in net assets before transfers 15,731 44,940 60,671
Transfers (1,171) 1,171 0
Increase in net assets 14,560 46,111 60,671
Net assets July 1, 2000, as restated 137,018 215,332 352,350
Net assets June 30, 2001 $ 151,578 $ 261,443 $ 413,021
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Gover nmental Activities

Program expenses exceed program revenues by $29.1 million, however general revenues were $44.7
million resulting in an increase in governmental activities net assets of $14.6 million. Thisinaease
accounted for 24% of the total growth in the net assets of the City.

Expenses and Program Revenues - Governmental Activities

(in thousands)

20000 —
15000
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5000 —
0 . H
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Gen Govt. Fire Planning Comm. Dev.

D Expense . Revenue

Asshown in the expenses and program revenue graph above, the publicworks program revenues exceeded
program expenses by $2.6 million. The reason for revenues exceeding expensesis that program revenues
include $6.8 million in capital grantsand contributions which were used for capital assetsasthey could not
be used to cover expenses. Community development program revenues exceeded program expenses by
$0.4million. Fundsinthisfunction are being accumulated for future housing and community devel opment
projects.
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The following graphs show an illustrative picture of where the City funds come from and where they are
spent.

Revenues by Source - Governmental Activities

Capital grants and contributions 9.8% Operating grants and contributions 19.5%

Charges for Service 8.9%

Sales tax 23.1%

Other 5.6%

Investment earnings 6.1%

Motor Vehicle in-lieu 5.9%
Other taxes 5.9%

Property tax 15.2%

Expenses by Source - Governmental Activities

Police 28.5%

Fire 15.1%
General gov 8.6%

Interest on L/T debt 5.8%

Public Works 15.1%

Community development 14.5%

Planning 5.9% Recreation and culture 6.5%
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Business-Type Activities

Business-type activities increased the City’s net assets by $46.1 million, accounting for 76% of the total
growth in the govemment’ s net assets Key elements of this increase/decrease are asfollows:

The Electric Utility accounted for over $34 million of the increase in net assets. Electric Utility net
assetsincreased for the following two reasons. First, the City had available excess power to sell in the
wholesalemarket. Wholesale salesincreased by $118 million while cost of sales only increased about
$100 million. Second, in 1996 the City implemented a 23% interim rate surcharge to help position the
Utility for deregulation. The surchargeis expected to be removed sometimein fiscal year ended 2004.
The surcharge accounted for approximately $13 million of the increase in net assets.

Funds are being accumulated for current and future water, wastewater, solid waste and storm drainage
capital projects The following schedule shows business-type activities revenues and expenses.

Revenues, Transfersand Expenditures - Business - Type Activities
(in thousands)

Changein

Revenue Expense net assets
Electric $ 239,369 $ 208,375 $ 30,994
Water 11,259 8,745 2,514
Wastewater 11,069 9,415 1,654
Storm Drainage 1,995 1,406 589
Solid W aste 13,244 10,394 2,850
Transportation 7,484 6,504 980
Convention Center 360 1,957 (1,597)
Investment earnings 6,107 6,107
Gain or sale of property 849 849
Transfers 1,171 1,171
Total $ 292,907 $ 246,796 $ 46,111

Revenues by Source -

Charges for Services 93.6%

Business - Type Activities
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Typically business-type activities charge customers for the services provided and the related necessary
capital costs. Ascan be seenfrom the graph above, chargesfor services makesup the vast majority (93.6%)
of the revenuesof the business-type activities.

Financial Analysisof the Government’s Funds

The City uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental Funds: Thefocus of the City’ sgovernmental fundsisto provide information on near-term
inflows, outflows, and balances of spendable resources. Suchinformationisuseful in assessing the City’s
financing requirements. In particular, unreserved fund balance may serve as a useful measure of a
government’ s net resources available for spending at the end of the fiscal year.

As of the fiscal year ended June 30, 2001, the City’ s governmental funds reported combined ending fund
balances of $71 million, an increase of $9 million in comparison to June 30, 2000. Approximately 64% of
thistotal ($46) isconsidered unreserved fund balance, which isavailable for spending at the government’s
discretion. The remainder of fund balance is reserved to indicate that it is not available for new spending
becauseit has already been committed 1) to liquidate obligations that werein effect at the end of the prior
period (encumbrances for such things as purchase orders or contracts) ($3.7 million), 2) for non current
advances, notes and receivables ($11.1 million), 3) to pay debt service ($8 million), 4) for capital projects
($1.9 million), or 5) miscellaneous other items (less than $1 million).

Thegeneral fund isthe chief operating fund of the City. At June 30, 2001, unreserved fund balance reached
$10million. Asameasure of thegeneral fund’ sliquidity, it may be useful to compare both unreserved fund
balance and total fund balance to total fund expenditures. Unreserved fund balance represents 24% of the
total general fund expenditures, whiletotal fund bal ance represents39% of total general fund expenditures.

The fund balance of the City’ s general fund increased by $3 million during the year ending June 30, 2001.
The key factorsfor the change ae as follows:

Both the revenues and expenditures declined by approximately $1 million thisfiscal year over the previous
fiscal year. The decline was due to areduction in one time revenue in the amount of $4 million provided
by the State for street work Other revenues increased in total by approximately $3 million. The primary
reason for thisincreasewas an increasein salestax of approximately $1 millionand increasesinother taxes,
licenses and permits (primarily rdated to construdion activity) and investment earnings.

The 1915 Act Assessmert District Bonds Fund has a total fund balance of $3.8 million, all of which is
reserved for the payment of debt service. The 1915 Act Assessment District Bonds Fund makes debt service
payments from assessments levied against property owners for improvements made in their area.
Assessments approximate debt service payments. During the year fund balance did decrease by $0.8
million.

Proprietary Funds: The City’s proprietary funds provide the same type of information found in the
government-wide financial statements, but in more detail. The following schedules shows the changes in
net assets of the major proprietary funds and restricted and unrestricted portions of net assets of the major
proprietary funds of the City.
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Changesin Net Assds
Major Proprietary Funds
(in thousands)

Net Assets Net Assets
July 1, 2000 Changesin June 30,
(as restated) net assets 2001
Electric Utility $ 107,277 $ 34,699 $ 141,976
Water U tility 27,167 3,181 30,348
Wastew ater Utility 44,107 2,989 47,096
Solid Waste Collection/Disposal 10,806 3,852 14,658

Net Assets - Restricted and Unrestricted
Major Proprietary Funds as of June 30, 2001
(in thousands)

Invested in Capital Total
Assets, Net of Restricted Unrestricted Net
Related Debt Net Assets Net Assets Assets
Electric Utility $ 67,729 $ 1,521 $ 72,726 $ 141,976
Water Utility 20,992 142 9,214 30,348
Wastew ater Utility 29,959 9,658 7,479 47,096
Solid Waste Collection/Disposal 3,234 2,826 8,598 14,658

The factors affecting the above changes in net assets and other factors regarding the proprietary funds
has already been addressed in thediscussion of the City’ s business - typeactivities.

General Fund Budgetary Highlights

The City adopts two one-year budgets every other year. The fiscal year ending June 30, 2001 was the
second year of the two year budget process and so the original budget was adopted in June of 1999.
Differencesbetween the original General Fund budget and the amended General Fund budget expenditures
are shown below:

Genera Fund Original and Amended Budget
(in thousands)

Original Amended Increase

General Government $ 4,768 $ 5,674 $ 906
Public Safety 0

Police 14,234 17,148 2,914

Fire Safety 7,818 8,633 815
Public Works 4,550 5,991 1,441
Planning 3,035 4,214 1,179
Recreation and culture 2,961 3,746 785
Principal payments 610 610 0
Interest pay ments 1,153 1,280 127
Total Expenditures $ 39,129 $ 47,296 $ 8,167
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As shown in the above table, the General Fund' s original budget was increased by $8 million or
approximately 20%. The reasons for thisincrease are as follows:

Encumbrances carried over from the prior year totaled $1.1 million.

Carryover of projects and other unencumbered funds from the prior year totaled $2.4 million.

$2 million was appropriated for grants obtained by the City after the budget was adopted.

The City does not budget for rolling stock in the General Fund, but transfers cash from another fund
and appropriates the amounts in the General Fund when rolling stock is purchased. Rolling stock
appropriations totaled $0.7 million

As funding was available, the City appropriated an addtional $1.2 million for capital projects.
Other miscellaneous appropriations totaled $0.7 millionor 1.7% of origind adopted budget.

During the year revenues exceeding budgetary estimates and expenditures were |ess than budgetary
estimates, thus eliminating the need to draw upon existing fund balances.

Capital Asset and Debt Administration

Capital Assets

The City’ sinvestment in capital assetsfor itsgovernmental and business-type activitiesas of June 30, 2001,
totaled $416 million (net of accumulaed depreciation). This investmentin capital assets includes land,
buildings, utility plants, collections, generation, distributions and transmissions systems, improveaments,
machinery and equipment, park facilities, roads, and bridges. The total increase in the City’ s investment
in capital assetsfor the current year was 4% (a2% increase for governmental activitiesand5% for business-
type activities).

Major capital asset events during the current fiscal year included the following:

Construction began on anew electric generaion plant. Construdion in progress as of the close of the
fiscal year reached $16.1 million.

$5 million in other Electric Utility improvements were made during the year.

Preliminary work began on two wastewater interceptor projects. Construction in progress as of close
of the fiscal year reached $1.1 million.

Developers added an estimated $4 million of water, wastewater, electric and storm drainage
improvements.

Developers addad an estimated $2.3 million of streets end sidewalks.

Solid waste further automated itscollection system by purchasing seven new automated trucksfor $1.1
million.

Work was completed on the new Civic Center at a cost during the year of $2.1 million.

Several new traffic signals were installed and upgraded at a cost of $1 million.

Preliminary work on a new sports complex was initiated at a cost for the year of $0.8 million.

Airport runway and other improvements were made at a cost of $0.8 million.
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Changesin capital assets consist of the following:

Government Activities
Land
Buildings
Improvements other than buildings
Automotive equipment
Furnishingsand equipment
Assets under capital lease
Construction in progress

Total

Less accumulated depreciation

Governmental Activities capital assets, net

Business - Type activities
Land
Utility plants
Buildings
Improvements other than buildings
Automotive equipment
Furnishingsand equipment
Assets under capital lease
Construction in progress
Total
Less accumulated depreciation
Business - Type capital assets, net
Total

Changesin Capital Assets
(in thousands)

Balance Balance
June 30, 2000 Additions Deletions June 30, 2001
$ 13,388 $ 766 $ 113 $ 14,041

35,676 2,156 693 37,139
99,094 5,008 300 103,802
6,963 1,406 290 8,079
10,274 547 5,562 5,259
815 0 0 815
3,291 1,570 1,781 3,080
169,501 11,453 8,739 172,215
47,065 6,020 5,399 47,686
122,436 5,433 3,340 124,529
11,361 175 307 11,229
347,442 7,466 8,082 346,826
38,337 2,168 118 40,387
18,958 587 146 19,399
19,766 2,668 1,326 21,108
12,618 2,789 2,049 13,358
321 559 0 880
3,054 19,648 309 22,393
451,857 36,060 12,337 475,580
174,018 17,326 6,955 184,389
277,839 18,734 5,382 291,191
$ 400,275 $ 24,167 $ 8,722 $ 415,720
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Long Term Debt

The following schedul e shows the changes in long-term debt for the year. (Amounts are in thousands)

Balance Additions/ Balance
June 30, 2000 Transfers Reductions June 30, 2001
Governmental Activities:
Capital L eases Pay able $ 439 $ 111 $ 219 $ 331
L ease revenue bonds 12,846 251 12,595
1993 revenue bonds 8,290 195 8,095
Redevelopment bonds 23,130 580 22,550
Special assessment debt 12,696 1,190 11,506
Total governmental activity 57,401 111 2,435 55,077
Business - Type Activities
General obligation debt (payablefrom
enterprise funds) 2,302 0 323 1,979
State loans payable 961 0 91 600
Revenue bonds 61,997 0 3,843 58,154
Certificates of participation 95,823 0 3,765 92,058
Capital leases 865 0 55 810
Special Assessment debt (payable from
enterprise funds) 302 0 24 278
Total business-type activities 161,980 0 8,101 153,879
Total outstanding long term debt $ 219,381 $ 111 $ 10,536 $ 208,956

The City’ stotal debt decreased by $10.4 million during theyear ending June 30, 2001, due to schedul ed debt
service payments. Currently the City’s legal debt margin is $154 million. However, this relates only to
general obligation type bonds. Other factors such as available revenues, specia assessment pledges, etc.
will affect the City’ s actual capecity to issue futuredebt.

As aresult of the implementation of Statement No. 6, it was determined that the City is obligated in some
manner on the 1915 Act Assessment District Bonds. The obligation is aresult of the City management’s
prior practice of temporarily advancing funds to the assessment districts when delinquencies exceed the
amountsavailable in the assessment district’ s cash reserve fund, if directed by Council. In 1999, Council
directed staff not to advance funds to assesament digtricts unless legally obligated to doso. As aresult,
during the year, interest payments on two special assessment bond issues were not made due to a high
delinquency rate in those assessment districts. The City isnot liable for these bonds. The security for the
bondholdersisthe property onwhich assessmentshave been levied and not paid. TheCity hasno obligation
to advance funds to these assessment districts. Subsequent to principle and interest due dates, delinquent
assessmentswere collected and one of the bond issues was brought current by June 30, 2001. In the other
district, bond principal, totaling $20,000 due September 2, 2000 was still outstanding at June 30, 2001. See
note 22 to the Financial Statement for further discussion.

Additional information on the City’ slong-term debt can be found in note 10 on pages 81 - 89 of thisreport.
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Economic Factorsand Next Year’s Budgets and Rates

» TheCity of Redding has experienced a steady increase in population since 1996 of oneto four percent
per year while the unemployment rate has decreased from 9.9% in 1996 to 6.1% in 2001.

» Inflationary trendsin the region compare favorably to national indices.

» The assessed valuation within the City increased by $176 million or (4.4%) in the current year.

* Overal tax revenue for the City has increased by 8% during the year. The largest partion of thisis
related to sales tax increases due to increased saleswithin the City. The City expeds this growth rate
to return to approximately 4% during the fiscal year 2001-02.

All of these factors were considered in preparing the City’ s budget for 2001-02 fiscal year.

During the current fiscal year, unresarved fund balance in the General Fund increased to $10 million. The
City did not appropriate any of this amount for spending in the 2001-02 fiscal year budget. This amount,
adjusted for certain known factors, has been included in the City’s 10 year financial plan and the City
continues to maintan above a5% reservein all years.

The Water, Wastewater and Solid Waste Utilities all have scheduled rate increasesthat their budgets were
built on for the fiscal year 2001-02. Water rate increases vary between 7.35% and 10% starting January 1,
2002 while Wastewata’ srateincreaseisapproximately 5%, also starting January 1, 2002. SolidWasterate
increase starts July 1, 2001 and is approximately 5%.

Request for Information

Thisfinancial report is designed to provide ageneral overview of the City’s finances for all those with an
interest in the government’s finances. Questions concerning any information provided in this report or
request for additional financial information should be directed to:

The City of Redding
Finance Division

777 Cypress Avenue

Redding, CA 96001
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ASSETS:

Cash and investments
Receivables:
Interest
Accounts, net
Taxes
Intergovernmental
Notes
Special assessments
PG& E rebate
Other
Internal balances
Inventories
Prepaid items
Deposits
Assets held for sale
Restricted assets:
Cash and investments
Interest receivable
Taxes restricted
Capital assets
Accumulated depreciation
Purchased power
Prepaid power
Financing costs, net
Investment in JPA

Total assets

(continued)

CITY OF REDDING

Statement of Net Assets

June 30, 2001

Governmental Business-Type
Activities Activities Tota
$ 50,553,403 $ 97,555,685 $148,109,088
763,823 1,443,648 2,207,471
451,417 24,403,754 24,855,171
4,396,793 — 4,396,793
3,176,748 765,624 3,942,372
14,866,087 — 14,866,087
13,330,431 — 13,330,431
— 2,012,481 2,012,481
293,970 — 293,970
2,159,180 (2,159,180) —

253,095 3,967,639 4,220,734
147,993 2,792,592 2,940,585
1,140,000 — 1,140,000
696,195 — 696,195
11,966,731 18,450,602 30,417,333
145,111 51,935 197,046
510,189 — 510,189
172,215,334 475,580,888 647,796,222
(47,686,588) (184,389,695) (232,076,283)
— 2,178,712 2,178,712

— 17,100,000 17,100,000

— 4,275,538 4,275,538

— 155,779 155,779
229,379,912 464,186,002 693,565,914
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LIABILITIES:

Accounts payable

Accrued liabilities
Intergovernmental payable
Accrued interest payable
Deferred revenue

Claims and judgements payable
Deposits

Provision for contract write-down
Current portion of long-term debt
Tax anticipation note payable
Long-term debt from restricted
Accrued interest from restricted
Arbitrage payable

Landfill closing costs

Long-term debt

Long-term accrued liabilities

Total liabilities

NET ASSETS:

Invested in capital assets, net of related debt

Restricted for:
Capital outlay
Debt service
Housing
Other

Unrestricted

Total net assets

Governmental Business-Type

Activities Activities Tota
$ 2,076,599 $ 12,328,730 $ 14,405,329
2,936,802 1,563,952 4,500,754
105,822 1,174,178 1,280,000
764,957 409,847 1,174,804
1,117,830 1,164,782 2,282,612
7,878,942 — 7,878,942
110,453 4,236,707 4,347,160
— 27,613,640 27,613,640
2,131,062 5,657,385 7,788,447
2,410,000 — 2,410,000
— 1,520,000 1,520,000
208,030 570,069 778,099
101,567 — 101,567
— 860,968 860,968
52,946,530 142,743,597 195,690,127
5,013,381 2,899,132 7,912,513
77,801,975 202,742,987 280,544,962
94,413,778 150,896,561 245,310,339
— 9,962,822 9,962,822
17,352,771 4,332,134 21,684,905
30,353,440 — 30,353,440
— 14,766 14,766
9,457,948 96,236,732 105,694,680
$151,577,937 $261,443,015 $413,020,952

See accompanying notes tofinancial statements
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Funcions'Programs

Governmental activities:
General government
Police
Fire
Public works
Planning
Recreation and culture
Community development
Interes on long-term debt

Total governmental activities

Business-type activities:
Electric
Water
Wastewater
Storm drainage
Solid waste
Transportaion
Convention center

Total business-type activities

Total government

CITY OF REDDING
Statement of Activities

For the Y ear Ended June 30, 2001

Indirect
Expense
Expenses Allocation
$ 6,715,166 $(1,835,944)
16,148,992 39,290
8,557,370 —
8,676,250 (122,240)
3,357,226 —
3,665,398 —
8,162,635 64,880
3,318,874 —
58,601,911 (1,854,014
207,616,742 757,974
8,516,869 228,080
9,175,835 239,480
1,328,609 77,080
10,072,682 320,940
6,345,568 158,650
1,885,859 71,810
244,942,164 1,854,014
303,544,075 —

—_— =
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Program Revenues

Expenses Operating
After Charges for Grants and
Allocation Services Contributions
$ 4,879,222 $ 1,697,088 $ 633,070
16,188,282 730,706 1,657,409
8,557,370 241,416 10,013
8,554,010 1,093,682 3,345,255
3,357,226 2,045,050 —
3,665,398 260,086 162,371
8,227,515 358,396 8,302,402
3,318,874 — —
56,747,897 6,426,424 14,110,520
208,374,716 238,633,524 10,918
8,744,949 9,049,847 30,426
9,415,315 8,254,528 —
1,405,689 867,388 764
10,393,622 13,172,232 71,814
6,504,218 2,016,152 2,482,817
1,957,669 360,036 311
246,796,178 272,353,707 2,597,050
303,544,075 278,780,131 16,707,570

General revenues:

Taxes

Sales taxes
Property taxes

Transient and occupancy taxes

Other taxes

Inlieu
Motor vehicle in-lieu taxes

Investment earnings
Gain on sale of property
Miscellaneous

Transfers
Other items

—_— =

Total general revenues and transfers

Change in net assets

Net assets, beginning
Adjustments
Net assets, beginning (as restated)

Net assets, ending



Program Net (Expense) Revenueand
Revenues Changes in Net Assets
Capital Grants
and Total Total
Contributions Governmental Business-type Total

$ 100 $ (2,548,964)

— (13,800,167)

297 (8,305,644)

6,760,573 2,645,500

— (1,312,176)

359,158 (2,883,783)

— 433,283

— (3,318,874)

7,120,128 (29,090,825)
724,733 —
2,179,300 —
2,814,751 —
1,126,777 —
2,985,107 —
9,830,668 —

$16,950,796 (29,090,825)

16,781,979
11,018,519
2,766,956
1,528,335
3,776,210
4,251,566
4,449,915
180,625
139,454
(1,170,596)
(72,105)

43,650,858
14,560,033
130,503,604

6,514,300
137,017,904

$151,577,937

$ —

30,994,459
2,514,624
1,653,964

589,240
2,850,424
979,858

(1,597,322)

37,985,247

37,985,247

6,106,628
848,775

1,170,596

8,125,999
46,111,246
219,482,310

(4,150,541)
215,331,769

$261,443,015

See accompanying notes tofinancial statements

$ (2,548,964)
(13,800,167)
(8,305,644)
2,645,500
(1,312,176)
(2,883,783)
433,283
(3,318,874)

(29,090,825)

30,994,459
2,514,624
1,653,964
589,240
2,850,424
979,858

(1,597,322)

37,985,247

— e

8,894,422

—l ) T

16,781,979
11,018,519
2,766,956
1,528,335
3,776,210
4,251,566
10,556,543
1,029,400
139,454

(72,105)

51,776,857
60,671,279
349,985,914

2,363,759
352,349,673

$413,020,952
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ASSETS

Cash and investments
Interest receivable
Accounts receivable, net
Intergov ernmental receivable
Taxes receivable
Other receivable
Due from other funds
Inventories
Restricted assets:
Cash and investments
Interest receiv able
Taxes receivable
Interfund receivable
Other assets
Deposits
Special assessments receivable
Advances to other funds
Notes receivable

Total assets

(continued)

CITY OF REDDING
Balance Sheet
Governmental Funds
June 30, 2001

General
Fund
$10,855,125
157,117
314,796
599,080
4,137,919
114,586
183,382

3,583,910
58,406
201,289

4,116,528

$24,322,138

1915 Act
Assessment
District

Bonds

3,688,410
37,264

13,330,431

$17,056,105

Other

Governmental
Funds

$32,090,810
523,731
125,862
2,577,668
258,874
293,970
319,780

4,694,411
49,442
510,189
42,910
696,195
1,140,000
1,284,809
14,866,087

—_——

$59,474,738

Total

Governmental

Funds
$42,945,935
680,848
440,658
3,176,748
4,396,793
293,970
434,366
183,382

11,966,731
145,112
510,189
244,199
696,195
1,140,000
13,330,431
5,401,337

14,866,087

—_——

$100,852,981



LIABILITIES AND FUND BA LANCES:
Liabilities:
Accounts payable
Accrued liabilities
Intergov ernmental payable
Due to other funds
Accrued interest payable
Tax anticipation notes payable
Deferred revenues
Interfund payables
Deposits
Advances from other funds

Total liabilities

Fund balances:
Reserved for encumbrances
Reserved for inventories
Reserved for noncurrent advances
Reserved for debt service
Reserved for capital projects
Reserved for school projects
Reserved for other
Designated for rolling stock
Reserved for noncurrent notes receivable
Unreserved, reported in:
General fund
Special revenue funds
Capital project funds
Debt service funds

Total fund balances

Total liabilities and fund balances

General
Fund
$ 877,436
913,375
102,419
258,813
168,700
2,410,000
1,084,577
145,000

1,904,924

—_— e

7,865,244

——

1,442,772
183,382
4,116,529
295,685

355,277

10,063,249

16,456,894

—_— e

$24,322,138

1915 A ct
Assessment
District
Bonds

$ —
57,911
12,556,333

652,521

13,266,765

3,789,340

3,789,340

$17,056,105

Other
Governmental
Funds
$ 766,394
25,396
3,403
133,819

3,480,033
85,046
102,044
3,943,298

— T

8,539,433

— =

2,332,038
331,598
4,223,075
977,121
602,338
230,985

6,668,451

20,877,784
15,502,175

(810,260)

50,935,305

—_—t e

$59,474,738

See accompanying notes tofinancial statements
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Total

Governmental

Funds
$ 1,643,830
996,682
105,822
392,632
168,700
2,410,000
17,120,943
230,046
102,044
6,500,743

— =

29,671,442

—_—

3,774,810
183,382
4,448,127
8,012,415
1,272,806
602,338
230,985
355,277
6,668,451

10,063,249
20,877,784
15,502,175

(810,260)

71,181,539

—_—l—

$100,852,981
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CITY OF REDDING
Governmental Funds
Reconciliation of the Balance Sheet of
Governmental Funds to the Statement of Net Assets
June 30, 2001

Amounts reported for governmental ectivities in the statement of
net assets are different because:

Total Fund Balances $ 71,181,539
Capital assets have not been included as financial resourcesin

governmental fund activity. 161,735,668
Accumulated depreciation has not been included in the fund

financia statements. (40,617,840)
Long-term debt that hasnot been included in the governmental

fund activity. (55,021,027)
Accrued interest payable for the current portion of interest due on

bonds has not been reported in the governmental funds. (804,287)
Arbitrage payable that has not been included inthe governmental funds. (101,567)

Revenue reported as deferred revenue in the governmental funds was
recorded as revenue in the statement of activities. 15,849,528

Internal service fund revenue included in the governmental activities
on the statement of activities. 5,396,533

Accrued vacation and other leave not reported in governmental funds,

but recorded as expense in the statement of activities. (6,040,610
Net assets of governmental activities $151,577,937

See accompanying notes tofinancial statements
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REVENUES:
Property taxes
Sales and use taxes
Other taxes
Special assessments
Licenses and permits
Intergovernmental revenues
Charges for services
Fines, forfeitures, and penalties
Use of money and property
Intered revenue
Other

Total revenues

EXPENDITURES:
Current:
Community development
General government
Public safety:
Police
Fire
Public works
Planning
Recreation and culture
Capital outlay
Debt service:
Principd retirement
Interest and fiscal charges
Bond administration costs

Total expenditures

CITY OF REDDING
Statement of Revenues, Expenditures
and Changes in Fund Balances- Governmental Funds
For the Y ear Ended June 30, 2001

Excess (deficiency) of revenues over

(under) expenditures

OTHER FINANCING SOURCES (U SES):

Sale of capital assets
Financing proceeds
Operating transfersin
Operating transfersout

Total other financing sources (uses)

Excess of revenues and other financing sources

over expenditures and other financing uses

(continued)

1915 Act
Assessment Other
General District Governmental
Fund Bonds Funds
$ 5,422,516 $ — $ 5,591,346
16,369,681 — —
4,295,290 — —
— 1,601,493 101,911
1,446,093 — 1,925,295
6,716,340 — 12,948,257
1,426,356 — _
537,832 — 121,527
6,567,985 — 90,537
1,117,779 376,524 2,484,674
850,170 — 1,604,222
44,750,042 1,978,017 24,867,769
— — 9,258,838
4,922,549 8,843 128,936
15,162,863 — 140,808
8,421,412 — —
4,393,540 — 115,528
3,242,427 — —
2,950,432 — —
2,110,253 — 4,533,670
318,034 1,214,000 831,132
719,968 839,945 2,107,813
— — 11,480
42,241,478 2,062,788 17,128,205
2,508,564 (84,771) 7,739,564
254,181 — 6,517
111,356 — —
2,836,589 — 2,268,320
(2,523,665) — (3,751,840)
678,461 — (1,477,003
3,187,025 (84,771) 6,262,561
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Total

Governmental

Funds
$11,013,862
16,369,681
4,295,290
1,703,404
3,371,388
19,664,597
1,426,356
659,359
6,658,522
3,978,977
2,454,392

——— T

71,595,828

—

9,258,838
5,060,328

15,303,671
8,421,412
4,509,068
3,242,427
2,950,432
6,643,923

2,363,166
3,667,726
11,480

———

61,432,471

—_—

10,163,357

—_— e e

260,698
111,356
5,104,909
(6,275,505)

(798,542)

9,364,815

—



FUND BA LANCE, beginning of year
Prior period adjustments
Change in accounting principle

FUND B ALAN CE, beginning of year
(as redated)

FUND BA LANCE, end of year

General
Fund

9,434,892

3,834,977

13,269,869

—t— )

$16,456,894
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1915 A ct
Assessment
District

Bonds

3,874,111

3,874,111

$ 3,789,340

See accompanying notes tofinancial statements

Other
Governmental
Funds
41,800,836
1,712,194

1,159,714

—

44,672,744

——

$50,935,305

Total
Governmental
Funds
55,109,839
1,712,194

4,994,691

—

61,816,724

—_—

$71,181,539
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CITY OF REDDING
Governmental Funds
Reconciliation of The Statement of Revenues, Expenditures and
Changes in Fund Balances of Governmental Funds to
the Statement of Activities
For the Y ear Ending June 30, 2001

Amounts reported for governmental ectivities in the statement of
activities are different because:

Net Change in Fund Balances - Total Governmental Funds
Governmental funds report capital outlays as expendtures.

In the statement of activities, the cost of capital assetsis allocated over
their estimated useful lives as depreciation expense.

Governmental funds only report the disposal of assets to the extent
proceeds are received from the sde. |n the statement of activities, a
gain or lossis reported for each disposal. Thisis the net book value
of the assets which were disposed.

Revenues in the statement of activities that do not provide current
financial resources are not reported as revenues in the funds.

Repayment of bonds principal is an expenditure in the governmental
funds, but the repayment reduces long-term liabilities in the statement
of net assets.

Proceeds from debt are a financing source in the governmental funds,
but aliability in the statement of net assets.

In the statement of activities, interestis accrued on outstanding debt, whereas
in governmental funds, an interest expenditureis reported when due.

Compensated absences in the statement of activitiesis reported as an
expense but is not reported in the governmental funds.

Arbitrage in the statement of activitiesis reported as an expense
but is not reported in the governmental funds.

Internal service funds revenue that is recognized in the governmental activities
in the statement of activities.

Change in Net Assets of Governmental Activities

See accompanying notes tofinancial statements
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$ 9,364,815

8,865,450

(5,165,898)

(80,072)

(247,817)

2,379,174

(111,356)

16,406

(461,589)

(7,180)

8,100

$14,560,033



CITY OF REDDING
Statement of Revenues, Expenditures, and Changes
In Fund Balances - Budget and Actual
Genera Fund
For the Y ear Ended June 30, 2001

Actual Variance With
Amounts Final Budget
Budgeted A mounts Budgetary Positive
Original Final Basis (Negative)
REVENUES:
Property taxes $ 5,423,410 $ 5,401,780 $5,422,516 $ 20,736
Sales and use taxes 14,565,200 15,550,400 16,589,174 1,038,774
Other taxes 3,879,940 3,909,100 4,269,526 360,426
Licenses and permits 1,043,680 1,195,200 1,446,093 250,893
Intergovernmental revenues 4,543,850 6,551,341 6,883,371 332,030
Charges for services 1,033,650 1,277,010 1,400,073 123,063
Fines, forfeitures, and penalties 332,850 443,750 526,398 82,648
Use of money and property 6,554,310 6,549,340 6,567,985 18,645
Investment revenue 354,000 480,415 968,936 488,521
Other revenue 321,550 629,133 838,358 209,225
Total revenues 38,052,440 41,987,469 44,912,430 2,924,961
EXPENDITURES:
Current:
General government 4,767,970 5,674,289 5,025,523 648,766
Public safety:
Police 14,233,720 17,148,028 15,834,665 1,313,363
Fire safety 7,817,715 8,633,043 8,609,667 23,376
Public works 4,549,850 5,990,913 4,466,665 1,524,248
Planning 3,035,040 4,213,790 3,230,177 983,613
Recreation and culture 2,960,855 3,745,724 2,994,968 750,756
Principal payments 610,140 610,140 602,127 8,013
Interest pay ments 1,153,490 1,279,905 1,331,602 (51,697)
Total expenditures 39,128,780 47,295,832 42,095,394 5,200,438
Excess (deficiency) of revenues
over (under) expenditures (1,076,340) (5,308,363) 2,817,036 8,125,399
OTHER FINANCING SOURCES (U SES):
Sale of capital assets 68,810 418,810 238,730 (180,080)
Operating transfersin 2,688,060 2,688,060 3,022,225 334,165
Operating transfersout (2,035,000 (2,426,720) (2,401,745) 24,975
Total other financing sources (uses) 721,870 680,150 859,210 179,060

(continued)
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Budgeted A mounts

Original Final
Net change in fund balances (354,470) (4,628,213)
BUD GETARY FUND BAL ANCES,
beginning of year 9,434,892 9,434,892
BUD GETARY FUND BAL ANCES,
end of year $ 9,080,422 $ 4,806,679

Fund balance from the Statement of Revenues, Expenditures
and Changesin Fund Balance:

©ONUAWDNE

10.
11.
12.
13.

The City budgets for taxes on a cash basis.

The City budgets for grants on a cash basis.

Timing difference dueto GASB 33.

The City does not budget for accounts payable adjustments.

The City does not budget for benefit accruals.

Financial statement only interest income adjustment per GASB 31.

The City does not budget for therolling stock fund.

The City does not budget for the cash transfer to and from the

Airport Fund to cover grant revenue not received asof year end.

The City did not budget for land purchased from the Airport that was

sold by the General Fund.

Change in accounting principle as an adjustment to beginning fund balance.
Prepaid expenditure for afire truck budgeted in aprior year.

Accrued interest on the Civic Center Loan not budgeted for in the current year.
Principal payment on the Givic Center Loan budgeted as expenditure, but
adjusted to advances payable

Budgetary fund balance

See accompanying notes tofinancial statements
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Actual
Amounts
Budgetary

Basis

3,676,246

9,434,892

$13,111,138

$16,456,894

153,167
207,592
39
638,994
2,218
(141,384)
(729,946)

(15,654)
208,234
(3,834,977)

189,897
121,064

(145,000

$13,111,138

Variance With
Final Budget
Positive

(Negative)

8,304,459

$ 8,304,459



ASSETS

Cash and investments
Interest receivable

Accounts receivable, net
Prepaid items

Intergov ernmental receivable
Inventories

Interfund receivable

PG& E rebate receivable

Total current assets

Restricted assets:
Cash and investments
Interest receiv able

Total restricted assets

Capital assets:
Land
Utility plants
Buildings
Improvements other than buildings

Automotive equipment
Furnishings and equipment
Assets under capital lease
Construction in progress
Total capital assets
Less: accumulated depredation
Net capital assets

Other assets:
Power acquisition costs, net
Prepaid purchase cost
Advances to other funds
Financing costs, net
Investmentin JPA

Total other assets

Total assets

(continued)

CITY OF REDDING
Statement of Net Assets
Proprietary Funds
June 30, 2001

Business-Type Activities

Electric
Utility

$66,301,912
944,598
20,675,796
2,790,000
530
3,372,723
36,250
2,012,481

—_—

96,134,290

—_—l—

10,693,307

10,693,307

—_— e e

3,223,751
203,335,087
4,487,392
2,224,823

2,605,682
6,348,213

17,094,848

239,319,796

(90,388,286)

148,931,510

—_—l

2,178,712
17,100,000
1,717,003
2,294,456
155,779

——

23,445,950

—_—

279,205,057

—_— e

Water
Utility
$ 7,234,657
108,524
1,368,845

9,144 557

—— e

1,670,510
5,863

—

1,676,373

——

223,872
52,997,312
3,073,925

971,338
387,804

681,138

————l

58,335,389

(22,438,101)

35,897,288

—_—t

100,032
720,649

820,681

———

47,538,899

— e

Waste

Water

Utility
$13,571,347
189,951
914,248

14,712,093

—_——

233,518
5,145

—

238,663

———

2,636,587
78,778,407
2,362,528
65,984

815,965
398,147

3,614,096

—

88,671,714

(34,178,705)

54,493,009

—_——

1,366,198
454,334

1,820,532

—_—l—

71,264,297

—_——

Solid Waste
Collection/

Disposal
$ 8,640,738
184,436
1,311,479

31,855

10,168,508

5,479,135
40,585

——

5,519,720

583,505

13,625,648
191,330

9,095,771
4,544,287

529,993

———a

28,570,534

(10,398,930)

18,171,604

767,656

767,656

——d

34,627,488



Business-Type Activities

Non-Major
Enterprise
Funds
$ 1,807,031

16,139
133,386
2,592
733,239
125,838

2,818,225

—l——

374,132
342

374,474

—

4,561,551
11,714,953
16,837,828
16,917,115

7,619,206

1,679,295

880,638
472,869

60,683,455

(26,985,673)

33,697,782

—_—t =T

38,443

38,443

——

36,928,924

—_— e e

Total
$97,555,685
1,443,648
24,403,754
2,792,592
765,624
3,967,639
36,250
2,012,481

—l

132,977,673

—_—— =

18,450,602
51,935

—— T

18,502,537

—_— e e

11,229,266
346,825,759
40,387,321
19,399,252
21,107,962
13,357,746
880,638
22,392,944

— e

475,580,888

(184,389,695)

291,191,193

—_—_—

2,178,712
17,100,000
3,183,233
4,275,538
155,779

———

26,893,262

—le s T

469,564,665

—_— )

Governmental
Activities

Internal

Service

Funds
$ 7,607,468
82,975
10,759
147,993
69,713
269,457

8,188,365

—l— e e

8,310

124,146
8,078,846
1,703,074

565,010

10,479,386

(7,068,748)

3,410,638

———

2,740,663

2,740,663

———

14,339,666

—_— e

See accompanying notes tofinancial statements
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LIABILITIES AND NET ASSETS

CITY OF REDDING
Statement of Net Assets
Proprietary Funds
June 30, 2001

Business-Type A ctivities

Electric
Utility

Current liabilities (payable from current assets):

Accounts payable
Accrued liabilities
Accrued interest payable

Provision for contract write-down

Claims and judgements payable

Intergov ernmental payable

Due to other funds

Deferred revenues

Deposits

Interfund payable

Capital leases, current

Long-term debt, current

State loan, current

Total current liabilities (pay able
from current assets)

$ 10,834,261
898,538
237,766

27,613,640

1,105,658
420,529
2,868,034

3,390,000

47,368,426

——

Current liabilities (payable from restricted assts):

Accrued interest payable
Long-term debt, current

Total current liabilities(payable from

restricted assets)

Long-term liabilities:
Accrued compensated absences
Landfill closure costs
Advances from other funds
Capital leases, net of current
Long-term debt, net of current
State loan, net of current
Total long-term liabilities

Total liabilities

NET ASSETS:
Invested in capital assets,
net of rdated debt
Restricted:
Capital projects
Debt service
Other
Unrestricted

Total net assets

45,980
1,520,000

——

1,565,980

—— e

1,527,207

86,767,243

88,294,450

—_—t

137,228,856

—_——l

67,729,456

1,521,195

72,725,550

——— e

$141,976,201
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Water
Utility

$ 90,406
133,345
53,318

40,693

4,574

854,054

1,176,390

— e

55,386

55,386

——

308,843

15,650,611

15,959,454

—_—

17,191,230

—_—l s

20,991,803

141,763

9,214,103

—_—

$30,347,669

Waste
Water

Utility

$ 897,819
135,701
102,230

1,966,768

—

49,583

49,583

——

290,206

143,217

21,718,121

22,151,544

—_— e e

24,167,895

—_—l

29,959,349

9,657,962

7,479,091

———

$47,096,402

Solid Waste
Collection/

Disposal

$ 72,394
276,483

24,318
32,381
1,368,673

416,078

2,190,327

— e e

419,120

419,120

———

510,691
860,968

15,988,854

17,360,513

—_—l—

19,969,960

—_— e

3,233,713

2,810,939
14,766
8,598,110

—

$14,657,528



Business-Type Activities

Non-Major
Enterprise
Funds

$ 433,850
119,885
16,533

41,734
707,298
286,289

87,305

25,704

90,306

1,808,904

—— e

262,185
4,681,273
722,257
1,387,074
509,437

——

7,562,226

—l—

9,371,130

—

30,385,925

163,097

(2,991,228)

$27,557,794

Total

$12,328,730
1,563,952
409,847
27,613,640
1,174,178
41,734
1,164,782
4,236,707
319,860
87,305
5,479,774
90,306

54,510,815

570,069
1,520,000

2,090,069

2,899,132
860,968
4,824,490
722,257
141,511,903
509,437
151,328,187

207,929,071

152,300,246

9,962,822
4,332,134
14,766
95,025,626

$261,635,594

Governmental
Activities

Internal
Service
Funds

$ 432,774
290,434

7,878,942

8,411

28,097

8,638,658

—

497,055

——d

9,135,713

—

3,372,498

1,831,455

——

$ 5,203,953

See accompanying notes tofinancial statements
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Reconciliation of the Statement of N et Assets -
Proprietary Funds to the government-wide
Statement of N et Assets:

Statement of Net A ssets
Proprietary Funds

Total net assets $ 261,635,594
L ess business-type portion of
Internal Service Funds loss (192,579
Statement of A ctivities:

Total net assets $ 261,443,015



CITY OF REDDING
Statement of Revenues, Expenses
and Changesin Net Assets - Proprietary Funds
For the Y ear Ended June 30, 2001

Business-Type A ctivities

Waste
Electric Water Water
Utility Utility Utility
OPERATING REVENUES:
User fees and charges $ 71,513,705 $ 9,049,745 $ 8,240,863
Wholesale power sales 166,279,105 — —
Rental charges — — 13,531
Other operating revenue 840,713 102 133
Total operating revenues 238,633,523 9,049,847 8,254,527
OPERATING EXPENSES:
Cost of power, water, and transportation 172,834,131 244,142 —
Maintenance, operations and adminigration 17,367,806 5,710,925 5,037,879
Depreciation and amortization 12,380,852 1,854,238 2,799,259
Total operating expenses 202,582,789 7,809,305 7,837,138
Operating income (loss) 36,050,734 1,240,542 417,389
NON-OPERATING REV ENUES (EXPENSES):
Intered revenue 3,946,622 657,277 323,882
Interest expense (5,523,229) (906,398) (1,541,281)
Intergovernmental revenues 10,917 30,428 —
Gain (loss) on disposal of assets (109,654) — 752,531
Other non-operating revenues (expenses) — 1,086,376 1,664,479
Total non-operating revenues (expenses) (1,675,344 867,683 1,199,611
Income (loss) before operating transfers
and capital contributions 34,375,390 2,108,225 1,617,000
Capital contributions 724,731 1,092,924 1,150,273
Operating transfersin — — 233,400
Operating transfersout (401,500) (20,400) (11,500)
Change in net assets 34,698,621 3,180,749 2,989,173
Net assets, beginning of year 110,531,126 27,844,833 44,367,882
Prior period adjustments — — —
Change in accounting policy (3,253,745) (690,013) (291,153)
Change in accounting principles 199 12,100 30,500
Net assets, beginning of year (asrestated) 107,277,580 27,166,920 44,107,229

Net assets, end of year

$141,976,201
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$30,347,669

$47,096,402

Solid Waste
Collection/

Disposal

$12,221,804

74,282

—l T

12,296,086

—_—l e

8,596,768
1,118,692

—l—

9,715,460

——— =

2,580,626

—l e

1,096,500
(852,598)
71,814
79,166
876,146

——

1,271,028

—_—l

3,851,654

3,851,654

——

10,743,513
170,896
(108,535)

10,805,874

—_—

$14,657,528



Business-Type Activities

Non-Major
Enterprise
Funds

$ 1,725,513
857,680
579,142

——

3,162,335

—t—

1,841,133
4,954,718
2,821,179

——

9,617,030

—

(6,454,695)

82,346
(218,370)
1,236,718
126,733
2,258,794

——

3,486,221

———

(2,968,474)

3,181,506
1,370,596

1,583,628
25,994,958
14,158
(158,747)
123,797

——

25,974,166

—_— =

$27,557,794

Total

$102,751,630
166,279,105
871,211
1,494,372

271,396,318
174,919,406
41,668,096
20,974,220
237,561,722
33,834,596
6,106,627
(9,041,876)
1,349,877
848,776

5,885,795

5,149,199

38,983,795

6,149,434
1,603,996
(433,400)

46,303,825
219,482,312
185,054
(4,502,193)
166,596
215,331,769

$261,635,594

Governmental
Activities

Internal
Service
Funds

$16,387,875

315,106

——

16,702,981

—_— e

18,072,930
860,376

———

18,933,306

—_—

(2,230,325)

700,842
(1,637)

(49,890)
3,682

—d T

652,997

———

(1,577,328)

1,392,847

(184,481)

5,581,018

(192,584)

5,388,434

—

$ 5,203,953

See accompanying notes tofinancial statements
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Reconciliation of Statement of Revenues, Expenses
and Changes in Net Assts - Proprietary Funds
to the Statement of Activities:

Proprietary Fund changes in net
assets. $ 46,303,825

Less Internal Service Funds loss -
business-type activity portion. (192,579)
Statement of A ctivities:

Change in net assets. $46,111,246



CITY OF REDDING
Statement of Cash Flows
Proprietary Funds
For the Y ear Ended June 30, 2001

Business-Type A ctivities

Electric
Utility
Cash flows from operating activities:
Cash received from customers
Cash paid to suppliers (149,918,624)
Cash paid to employees (10,564,288)
Cash paid to other funds —

$236,222,156

Other income received 840,713
Net cash provided (used) by
operating activities 76,579,957
Cash flows from noncapital financing activities:
Intergovernmental revenue received 21,780

Advances from other funds —
Advances to other funds (95)
Repayment of advancesto other funds —
Repayment of advancesfrom other funds —

Operating transfers in (out), net (401,500)
Other non-operating revenues (expense), net —
Net cash provided (used) by
noncapital financing activities (379,815)

Cash flows from capital and related financing activities:
Capital grant received —

Proceeds from sale of assets 116,000
Purchase of capital assets (21,275,599)
Interest paid (5,605,366)
Principd paid on long-term debt (5,323,262)
Principal paid on capital |eases —
Net cash provided (used) by capital
and related financing activities (32,088,227)
Cash flows from investing activities:

Collections on notes receivable —
Investment revenue received 3,648,215

Net cash provided (used) by investing activities_ 3,648,215

————

Net increase (decrease) in cash 47,760,130
Cash and investments, beginning of year 29,235,089

Cash and investments, end of year $76,995,219

(continued)
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Water
Utility

$ 8,772,212
(4,211,155)
(1,696,073)

102

2,865,086

—l e

30,428

(978)
(2,029)
(20,400)
1,086,376

——

1,093,397

— e e

(815,800)
(909,971)
(843,787)

(2,569,558)

627,656

———

627,656

———

2,016,581
6,888,586

—— e

$ 8,905,167

Waste
Water

Utility

$ 8,120,651
(3,258,753)
(1,836,608)

13,664

3,038,954

(76,106)

(25,733)
221,900
1,664,479

1,784,540

752,351
(1,303,913)
(1,545,320)

(617,792)

(2,714,674)

291,370
291,370
2,400,190
11,404,675

$ 13,804,865

Solid Waste
Collection/

Disposal

$ 11,891,545
(4,904,919)
(3,664,536)

74,282

—l T

3,396,372

—

876,146

——

1,013,983

—l—

85,000
(3,453,667)
(861,949)
(395,991)

(4,626,607)

1,023,470

— =

1,023,470

— =

807,218
13,312,655

—_—t—

$14,119,873



Business-Type Activities

Non-Major
Enterprise
Funds

$ 3,282,826
(5,076,506)
(1,853,954)

(3,647,634)

3,985,809
(201,398)

(156)

219,103
1,370,596

5,373,954

2,052,911
318,194
(2,889,375)
(226,096)
(129,993)

(64,326)

(938,685)

156,253

72,773

229,026
1,016,661
1,164,502

$ 2,181,163

Total

$268,289,390
(167,369,957)
(19,615,459)

928,761

——

82,232,735

4,175,854
(201,398)
(76,201)
(1,134)
(27,762)
19,103
4,997,597

8,886,059

2,052,911
1,271,545
(29,738,354)
(9,148,702)
(7,310,825)
(64,326)

(42,937,751)

156,253
5,663,484

5,819,737
54,000,780
62,005,507

$116.006.287

Governmental

Activities
Internal
Service

Funds

$ 16,702,191
(13,762,446)
(3,312,075)

(372,330)

180,157

(1,024)

1,396,529

1,575,662

15,365
(1,471,181)
(1,636)
(80,665)

(1,538,117

691,384
691,384
356,599
7,250,869

$ 7.607.468

See accompanying notes tofinancial statements
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Reconciliation of operating income (loss) to net

cash provided (used) by operating activities:
Operating income (loss)

Adjustments to reconcile operating income (loss)

CITY OF REDDING
Statement of Cash Flows
Proprietary Funds

For the Y ear Ended June 30, 2001

Business-Type A ctivities

Electric
Utility

$ 36,050,734

to net cash provided (used) by operating activities:

Depreciation and amortization

(Increase) decrease in accounts receivable

(Increase) decrease in intergovernmental
receivables

(Increase) decrease in inventories

(Increase) decrease in prepad items

(Increase) decrease in PG& E rebate receivable

(Increase) decrease in invegment in JPA

Increase (decrease) in accounts payable

Increase (decrease) in accrued liabilities

Increase (decrease) in claims and
judgements payable

Increase (decrease) in deposits

Increase (decrease) in intergovernmental
payable

Provision for contract write-down

Increase (decrease) in deferred revenues

Increase (decrease) in PG& E rebate payable

Increase (decrease) in accrued compensated
absences

Increase (decrease) in accrued landfill
closure costs

Total adjustments

Net cash provided (used) by
operating activities

Schedule of noncash capital and related
financing activities:

Plant contributed from developers

Fixed assets transferred from other funds

12,380,852
(3,259,059)

220,864
2,356
495,475
(111,909)
1,088,675
(417,527)

1,267,876
1,105,568
27,613,640
420,529
(523,891)

245,774

40,529,223

—l— s T

$76,579,957

$ 724731

Water
Utility

$ 1,240,542

1,854,238
(282,107)

20,067

(29,602)
(11,598)

20,826

4,574

48,146

1,624,544

——

$ 2,865,086

$1,092,924

Waste
Water

Utility

$ 417,389

2,799,259
(120,212)

(16,574)

(31,896)
(15,493)

2,972

2,621,565

—l— e e

$ 3,038,954

$1,150,272

3,397

—l

Solid Waste
Collection/

Disposal

$ 2,580,626

1,118,692
(167,174)

(185,292)
24,318

22,207

65,862

(100,476)

815,746

—

$ 3,396,372



Business-Type Activities

Non-Major
Enterprise
Funds

$ (6,454,695)

2,821,179
131,821

(16,516)
(17,216)

(119,247)
(3,857)

(73,897)

36,343

48,451

2,807,061

$(3,647,634)

$1,126,777

Total

$ 33,834,596

20,974,220
(3,696,731)

(16,516)
207,141
2,356
495,475
(111,909)
935,028
(437,964)

1,082,584
1,080,324
27,613,640
483,653
(523,891)
411,205
(100,476)

48,398,139

$82,232,735

$4,094,704

3,397

—l

Governmental
Activities

Internal
Service
Funds

$(2,230,325)

860,376
(2,664)

184
(38,265)

197,614
(12,666)

820,571
1,317

(446)

31,974

1,857,995

$ (372,330)

See accompanying notes tofinancial statements
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ASSETS
Cash and cash equivalents
Accounts receivable
Interest receivable

Total assets

LIABILITIES
Deposits

Total liabilities

NET ASSETS

CITY OF REDDING
Statement of Fiduciary Net Assets
Fiduciary Fund
June 30, 2001

See accompanying notes tofinancial statements
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$ 1,555,404
15,737
45,427

1,616,568

1,616,568
1,616,568

u



CITY OF REDDING
Notes to Financia Statements
June 30, 2001

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Thefollowing is a summary of the more significant accounting policies of the City of Redding, all of which conform to
generally accepted accounting principles as applicable to governmental units:

A. Reporting Entity

The financial reporting entity (the government) includes all the funds of the primary government (i.e., the City of
Redding as legally defined), aswell as all of its component units. Component units are legally separate entities for
whichthe primary government isfinancially accountable. The government providesafull range of servicesincluding
police and fire protection; sanitation, electric, water and wastewater services, the construction and maintenance of
highways, streets and infrastructure; recreational ectivities and cultural events.

The primary government of the City of Redding has four component units - Redding Housing Authority, Redding
Joint Powers Financing Authority, Redding AreaBus Authority, and theRedding Redevel opmentAgency. Using the
criteria of Governmental Accounting StandardsBoard (GASB) Statement No. 14, management determined that all
four component units should be blended.

The City of Redding isageneral law city inthe State of California. The City isgoverned by an elected City Council
consisting of five council members. These financial statements present al the fund types of the City and its
component units. Blended companent units, although legally separate entities, are, in substance, part of the City’s
operations. Following is abrief description of each of the blended component units.

Redding Housing Authority (Authority) manages certain programs which are funded by the U.S. Department of
Housing and Urban Development, primarily to provide services under the Housing Assistance Payments Program.
City Council members, in a separate session, serve as the governing board of the Authority. The financial activity
of the Authority has been included in the City’ s financial statements as a special revenue fund.

Redding Joint Powers FinancingAuthority (JPA) wascreated by ajoint exercise of power agreement between the City
of Redding and the Redding Housing Authority with the purpose of financing public capital improvements. City
Council members, in a separate session, serve as the governing board of the JPA. The financing activity of the JPA
has been included in the City’ s financia statementsin the enterprise funds.

Redding Area Bus Authority (RABA) is a separate governmental entity formed under ajoint powers agreement
between the County of Shasta, City of Shasta Lake, the City of Anderson and the City of Redding. RABA’s
governing board comprises members of both the County’s, and the dties of Redding, Anderson, and ShastaLake's
governing boards based on population ratioswithin the service area. Currently, the City Council providesfive of the
eight board members. The function of RABA is to provide the most cost effective public transportation system
utilizing federal and date funding participation. The financial activity of RABA has been included in the City’'s
financial statementsas an enterprise fund.
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CITY OF REDDING
Notes to Financia Statements
June 30, 2001

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

A. Reporting Entity - (Continued)

Redding Redevelopment Agency (Agency) is a separate governmental entity whose purpose is to prepare and
implement plansfor improvement, rehabilitation, and devel opment of blighted areaswithin the City. The City Council
members, in separate session, serve asthe governing board of the Agency. Thefinancial activities of the Agency have
been included in thesefinancial statementsin the special revenue funds, capital project funds and debt service funds.

Completefinancial statements of each of theindividual component units may be obtainedfrom the Finance Division
of the City of Reddingat 777 Cypress Avenue, Redding, California 96001.

B. Government-Wide and Fund Financial Statements

The government-wide financid statements (i.e, the statement of net assets and the staement of ectivities) report
informationon all of the nonfiduciary activities of theprimary government and itscomponent units. For the most part,
the effect of interfund activity has been removed fromthese statements. Governmental activities, which normally are
supported by taxes and intergovernmental revenues, are reported separately from business-type activities, whichrely
to asignificant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the dired expenses of agiven function or segment are
offset by programrevenues. Directexpensesarethosethat areclearly identifiablewith aspecific function or segment.
Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function or segmert and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Taxes and other items not
properly included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds and proprietary funds. Major individud
governmental funds and major individual enterprise funds are reported as separate columns in the fund financial
statements.

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financid statements are reported using the economic resources measurement focus and the
accrual basisof accounting, asarethe proprietary fundfinancial statements. Revenues are recorded whenearned and
expenses are recorded when aliability isincurred, regardiess of the timing of related cash flows. Property taxes are
recognized as revenuesin the year for which they arelevied. Grants and similar items are recognized as revenue as
soon as all eligibility requirements imposed by the provider have been met.

Governmental fundfinancia statementsare reported using the currentfinancial resources measurement focus and the
modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available.
Revenuesare considered to be available when they are collectible within the current period or soon enoughthereafter
to pay liabilities of the current period. The City considers property taxesasavailable if they are collected within sixty
days of the end of the current fiscal period. A ninety day availability period is used for revenue recognition for all
other governmental fund revenues. Expendituresgenerally arerecorded when aliability isincurred, asunder accrual
accounting. However, debt service expendtures, aswell asexpendturesrelated to compensatedabsencesand claims
and judgments, are recorded only when payment is due.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

C. Measurement Focus, Basis of Accaunting, and Financial Statement Presentation - (Continued)

Property taxes, sales taxes, transient occupancy tax, grants, licenses, and interest associated with the current fiscal
period are all considered to be susceptible to accrua and so have been recognized as revenues of thecurrent fiscal
period. Only the portion of special assessments receivable due within the current fiscal peiod is considered to be
susceptible to accrual asrevenue of the current period. All other revenue items are considered to be measurable and
available only when cash is received by the government.

D. Basis of Presentation

Theaccounts of the City are organizedon the basis of funds, each of which is considered a separate accounting entity.
The operations of each fund are accounted for in a separate self-balancing set of accounts for its assets, other debits,
liabilities, other credits, equity, revenue and expenditures or expenses, as appropriate. Government resources are
alocated to and accounted for inindividud funds based upon the purposes for which they areto be spent and the
means by which spending activities are controlled. The various funds are grouped in the financial statements of this
report as follows:

Governmental Funds

Genera Fund - the general operating fund of the City which accountsfor all financial resources except those required
to be accounted for in another fund.

Special Revenue Funds- account for proceeds of specificrevenue sources (other than for major capital projects) that
are legally restricted to expenditure for specified purposes.

Debt Service Funds- account for the accumulation of resourcesfor, and the payment on, long-term general obligation
debt principal and interest (other than that serviced primarily by agovernmental enterprise).

Capital Projects Funds- account for financial resourcesto beused for the acquisition and construction of major capital
facilities.

Proprietary Funds

Enterprise Funds - account for operations (1) that are financed and operated in a manner similar to private business
enterprises. Theintent of the governing body is that costs (expenses, including depreciation) of providing goods or
services to thegeneral public on a continuing basis be financed or recovered primarily through user charges; or (2)
wherethe governing body hasdecided that periodicdetermination of revenues earned, expenses incurred, and/or net
income isappropriate for capitd maintenance, public policy, management cortrol, accountability, or other purposes.

Internal Service Funds - account for the financing of goods or services provided by one department to other
departments of the City on a cost-reimbursement besis.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Fiduciary Funds

Private-Purpose Trust Funds- used to account for resources legally held in trust.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generaly are
followed in both the government-wide and proprietary fund financial statementsto the extent that thosestandards do
not conflict with or contradict guidance of the Governmental Accounting Standards Board. Governments also have
the option of following subsequent private-sector guidance for their business-type activities and enterprise funds,
subject to this samelimitation. The government has elected na to follow subsequent private-sector guidance.

The government reports the fdlowing major governmental funds:

The General Fund isthe government’ s primary operatingfund. It accountsfor al financial resources of the general
government, except those required to be accounted for in another fund.

The 1915 Act Assessment Districts Debt Service Fund established to accumulate moniesfor payment of 1915 Act
special assessment bonds when the government is obligated in some manner.

The government reports the fdlowing major proprietary funds:

The Electric Utility Fund accounts for the operations of the City’s electric utility, a self-supporting activity which
renders a service on a user-charge basisto residents and businesses.

TheWater Utility Fund accountsfor the operations of the City’ swater utility, a self-supporting activity which rende's
a service on a user-charge basis toresidents and businesses.

The Wastewater Utility Fund accounts for the operationsof the City’ s wastewater utility, a self-supporting activity
which renders a service on a user-charge basis to residents and businesses.

The Solid Waste Fund accounts for the operations of the City’ s solid waste utility, a self-supporting activity which
renders a service on a user-charge basisto residents and businesses.

Asagenera rulethe effect of interfund activity has been eliminated fromthe government-wide financial statements.
Exceptions to this general rule are payments-in-lieu of taxes and other charges between the government’ s business
type activities and various other functions of thegovernment. Elimination of these charges would distort the direct
costs and program revenues reported for the various functions concerned.

Amountsreported asprogram revenuesinclude 1) chargesto customersor applicantsfor goods, services,or privileges
provided, 2) operating grantsand contributions, and 3) capital grantsand contributions, including speci al assessments.
Internally dedicated resources are reported as general revenues rather than as program revenues. Likewise, general
revenues include all taxes.

Indirect expenses are shown separate on the Statement of Activities and are based on acity-wide cost allocation plan.
Allocations are to praprietary funds and allowable grant programs.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Fiduciary Funds - (Continued)

Interestisdirectly allocated to business-type activitieswhere the proceedswere used strictly for their operations. The
following amounts have been included in the expense column of the Statement of Activities:

Electric $ 5,523,229
Water 906,398
Wastewater 1,541,281
Storm drainage 9,728
Solid waste 852,598
Transportation - Airport 151,058
Convention Center 57,584

Total $9,041,876

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and
expensesgenerally result from providing servicesand producing and delivering goodsin connection with aproprigary
fund’s principal ongoing operations. The principal operating revenues of the City’s enterprise funds, and of the
government’sinternal servicefundsare chargesto customersfor salesand services. Operating expensesfor enterprise
funds and internal service fundsinclude the cost of sales and services, administrative expenses, and depreciationon
capital assets. All revenues and expenses not meeting this definition are reported as nonoperating revenues and
EXpenses.

E. Assets, Liabilities, and Net Assets or Equity

Cash and Investments

The City poolsidle cash from all funds for the purpose of increasing income through investment activities. Cash
deposits are stated at cost, which approximates fair value. Investments are stated at fair value in accordance with
Governmental Accounting Standards Board (GASB) Statement Number 31. Investment income is recorded as
revenue in the individual funds based on the computed average interest rate of all investmerts and the average daily
cash balance of each fund. For purposes of the statement of cash flows of the proprietary fund types, cash and cash
equivalents include al investments, as the City gperates an internal cash management pool which maintains the
general characteristics of a demand deposit account.

General Receivables and Property Taxes Receivable

The City records an allowance for doubtful accounts on general accounts receivabl e based on the experience method.
At June 30, 2001 accounts receivable included the fdlowing allowancesby fund type:

General fund $ 29,636
Special revenue funds 125,862
Enterprise funds 3,867,729
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

General Receivables and Property Taxes Receivable - (Continued)

The County of Shastaassesses, bills, and collects property taxesfor the City. Property taxes attach as anenforceable
lien on property as of January 1. Taxes are levied on July 1. They become due November 1 and February 1 and
become delinquent December 10 and April 10. City property tax revenueisrecognized when levied to the extent that
it results in current receivables.

Inventories

Inventoriesare physically counted at year end and valued at their average cost. All inventories consist of expendable
suppliesheld for consumption. The costisrecorded esinventory when itemsare purchased andas expenditureswhen
the itemsare used (the consumption method of accounting for inventories).

Capital Assets

Capital assets, whichincludeproperty, plant, equipment, and infrastructure assets (e.g., roads, bridges, sidewalks,and
similaritems), arereported in the applicablegovernmental or business-type activitiescolumnsin thegovernment-wide
financial statements Capital assets are defined by the government asassets with an estimated useful life in excess
of two years. Such assets are recorded at historical cost or estimated historical cost if purchased or constructed.
Donated capital assetsare recorded at estimated fair market vale at the date of donation.

The costs of normal maintenance and repairsthat do not add to the value of the asset ar materially extend asetslives
are not capitalized.

Major outlaysfor capital assesand improvementsare capitalized as projectsare constructed. Interest incurred during
the construction phase of capital assets of business-typeactivitiesis included as part of the capitalized value of the
assets constructed.

Depreciation has been provided over the estimated useful lives using the straight-line method. The estimaed useful
lives are as follows:

Public domain infrastructure 50 years
Utility plants 20 - 50vyears
Buildings 10 - 30years
Improvements other than buildings 5 - 40years
Equipment, furnishingsand vehicles 5- 7years
Assets under capital lease 4 - 30vyears
System infrastructure 30 years

Interest costs related to building a gas turbine and generaor have been capitalized in the Electric Utility Fund. Interest
cost incurred by the Electric Utility Fund during thefiscal year ending June 30, 2001 was $5,993,429, of which $470,200
has been capitilized.

70



CITY OF REDDING
Notes to Financial Statements
June 30, 2001

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Pension Plan

All full-time and certain part-time City employees are members of the State of Califarnia Public Employees
Retirement System, an agent multi ple-employer defined benefit pension pan. The City’ spolicy istofund all pension
costs accrued; such costs to be funded are determined annually as of June 30 by the System’ s actuary.

Vacation and Sick Pay

Vacation pay is vested to the employees as it accrues and is payable upon retirement or termination. Sick |eave,
however, does not vest to the employeesand is payable only whensick leaveistaken, except when an individual has
been employed by the City for tenyearsar longer. 1f the employeeseverstheir relationship with the City after having
been employed ten or more years, they receive from 33-1/3% to 60% payoff depending onlength of service. If the
employeeretires from the City after having been employedten or more years, they havethe option to takefrom 33-
1/3% to 60% payoff, per various Memoranda of Understandings, of their accrued sick pay asadditional termination
pay and have the remaining accrued sick pay extend their term of service for retirement benefit purposes.

Vacation pay and one-third to six-tenths of thesick pay of employees with terms of services equal to or exceeding
ten years have been accrued in the accompanying government-wide financial statements and the accompanying
proprietary fund financial statements. For governmental funds, the amount matured is reported as a liability in the
governmental fund financid statements.

Deferred Revenue

The City reports deferred revenueon its balance sheet. Deferred revenues arise when a potential revenue does not
meet both the" measurable” and“ available” criteriafor recognitioninthe current period. Deferred revenuesalso arise
whenresources are received by the City beforeit hasalegal claimtothem. 1n subsequent periods, when both revenue
recognition criteria aremet, or when the City hasalegal claim to the resources, the liability for deferred revenueis
removed from the combined bal ance sheet and revenue is recognized.

Long-Term Obligations

In the government-wide financial statements, and proprietary fund typesin thefund financial statements, long-term
debt and other long-term obligations arereported asliabilitiesin the applicabl e governmental activities, business-type
activities, or proprietary fund type statement of net assets. Bond premiums and discounts, aswell asissuance costs,
aredeferred and amortized over the life of thebonds using the effectiveinterest method. Bonds payable are reported
net of the applicable bond premium or discount. Bond issuance costs are reported as deferred charges and amartized
over the term of the related debit.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as bond
issuance costs, during the current period. The face amount of debt issued is reported as other financing sources.
Premiums received on debt issuances arereported as other financing sources while discounts on debt issuances are
reported as other financing uses. 1ssuance costs, whether or notwithheldfrom the actual debt proceedsreceived, are
reported as debt service expenditures.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance for amounts that are not
available for appropriation or arelegally restricted by outside parties for use for a specific purpose. Designationsof
fund balance represent tentative management plans that are subject to change.

Net Assets

Net assetsisthe difference between assets and liabilities. Net assetsinvested in capital assets, net of related debt are
capital assets, less accumulated depreciation and any outstanding debt related to the acquisition, construction or
improvement of those assets. Net assets are reported as redricted when there arelegal limitationsimposed on their
use by City legidlation or external restrictions by other governments, creditors or grantors.

Encumbrances

Encumbranceaccounting, under whichpurchaseorders, contractsand other commitmentsfor theexpenditure of funds
arerecorded in order to reserve that portion of the applicable appropriation, isemployed in the governmental funds.
Encumbrances are reported as reservations of fund balances because they represent commitments only and do not
constitute expenditures or liabilities. Appropriations lapse at year end and must be reappropriated in the subsequent
fiscal year.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financia statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

NOTE 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Budget Data

The operating budget of theCity isadopted by the Redding City Council prior to July 1 each year primarily onacash basis.
The City Manager is authorized to transfer budget amounts between divisions within any fund; however, any revisionsthat
ater the total expenditures of any fund require Gity Council resolution.

Budget information is adopted and presented for the general, special revenue, capital project funds and the debt service
funds relating to Redding Redevelopment Agency. The presentations represent original appropriations adjusted for
supplemental appropriations, if any, made duringthe year.

The City does not formally adopt a budget for debt service funds. Thebond documerits are the controlling factor.

Portions of fund equity are recorded as reserves when segregation for future use is necessary and the funds are, therefore,
not available for future apportionment or expenditures.
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NOTE 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY - (Continued)

Summary of Differences between Budgetary Basis and Generally Accepted Accounting Principles (GAAP)

The following are the dfferences between the City’ s budgetary basis and GAAP.

. The City does not budget for GASB 31 interest income.

. The City does not budget for accounts payable.

. The City does not budget for benefit accruals.

. The City does not budget for transfers from the debt service funds when revenue is in excess of debt service
reguirements.

. The City budgets for certain receivables and payableson a cash basis.

The City budgets for land to be held for resale as an expenditure.

OO m>»
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NOTE 3 - CASH AND INVESTMENTS

Cash and investments as of June 30, 2001, are as follows:

Cash and investments $ 148,109,088
Restricted cash and investments 30,417,333
Fiduciary fund 1,555,404
Total $ 180,081,825

The City maintains a cash and investment pool that is available for use by all funds, except for funds of the Housing
Authority, Redding Redevel opment Agency, and Redding AreaBus Authority (thesefundshave segregated accounts). Each
fund’ sportion of the cashand investment pool or segregated accounts is displayed on the combined bal ance sheet as“ Cash
and Investments.”

Deposits - At June 30, 2001, the carrying amount of the City’s deposits was $8,267,582. The bank balance was
$10,556,403. Of the bank balance, $324,755 was covered by Federal depository insurance, and $10,231,648 was covered
by collateral held inthe pledging bank’s trust department. Such collateral was not in the City’s name. (There is no
Government or City Code requirement that collateral be held in the City’s name.)

Investments - The City reports its investments in accordance with Governmental Accounting Standards Board (GASB)
Statement Number 31. This standard requires that the City’ s investments be reported at far value with realized and
unrealized gains or losses reported in the statement of revenue, expenditures and changes in fund balance.

The California Government Code and the investment policy of the City authorize the City to invest in obligations,
participations, or other instruments of the U.S. Government or it agencies, state and municipal bonds, commercial paper
of “prime” quality of the highest ranking or of the highest letter and numerical rating as provided by Standard & Poor’s
Corporation or Moody’s Investor Service, Inc., bankers' acceptances, repurchase agreements, mortgage pass-through
securities, collateralized mortgage obligations, mortgage-backed or other pay-through bonds, equipment |ease-backed
certificates, consumer receivabl e pass-through certificates, or consumer receivable-backed bonds, and medium-term notes
(issued by U.S. Corporations) of a maximum of five years with a minimum rating category of “A” by a nationally
recognized rating service, notes, bonds, or other obligations secured by avalid first priority security interest, and the State
Treasurer’ sinvestment Pool (LAIF). Reverse repurchase agreements may be made only when prior approval of the City
Council has been given.
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The City invests funds in the State Treasurer’s Pooled Money Investment Account (PMIA) throughthe Local Agency
Investment Fund (LAIF), avoluntary program created by statute in 1977. The PMIA has regulatory oversight from the
Pooled Money Investment Board and an in-house Investment Committee. LAIF has oversight by the Local Agency
Investment Advisory Board. The fair value of the City’ s position in the pool is materially equivalent to the value of pool
shares.

Inaccordancewith authorizedinvestment laws, the State Treasurer’ sinvestment pool (LAIF)investsinvariousstructured
notes and mortgage-backed securities, such as collateralized mortgage obligations. As of June 30, 2001, 4.506% of
LAIF sinvestment portfdio was invested in structured notes and other asset-backed securities.

The City’ sinvestments are categorized in the following manner:

Category 1 - Investments that areinsured, registered, or for which the securities are held by the City or itsagentsin the
City’s name.

Category 2 - Uninsured and unregistered investments for whichthe securities are held by the bank’ s trust department or
agent in the City’ sname.

Category 3 - Uninsured and unregistered investments for which the securities are held by the bank or its trust department
or agent but not in the City’ s name.

At June 30, 2001, the City’ s investments and depasits were as follows:

Category Carrying Fair
1 2 Amount Vaue

Commercial Paper $ — $ — — $ — $ —
Medium-Term Corporate Notes — 37,097,577 — 37,097,577 37,097,577
U. S. Government Securities — 59,133,591 — 59,133,591 59,133,591

Total categorizedinvestments $ — $96,231,168 — 96,231,168 96,231,168
Investment in State Treasurer’s Investment Pool 52,424,818 52,424,818
Guaranteed investment agreements 16,052,281 16,052,281
Mutual funds 7,105,976 7,105,976

Total investments 171,814,243 $171,814,243
Deposits 8,267,582

Total deposits and investments $180,081,825
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NOTE 4 - INTERFUND RECEIVABLES AND PAYABLES

The composition of interfund balances as of June 30, 2001, is as follows:

Due to/from other funds:

Receivable Fund
Genera Fund

Canby Hilltop Cypress Capital Project Fund

Market Street Capital Project Fund

Interfund receivables/payables:

Receivable Fund
Genera Fund

Canby Hilltop Cypress Capital
Project Fund

Specia Revenue Fund-Parking

Electric Utility Enterprise Fund

Risk Management Internal Service Fund

Payable Fund
Housing Special Revenue Fund
Redding Area Bus Authority Enterprise Fund
Total General Fund

Buckeye Capital Project Fund
Market Street Capital Project Fund
General Fund

Total Capital Project Funds

Total due to/from ather funds

Payable Fund
Airport Enterprise Fund
Total General Fund

Wastewater
Total capital projects fund

Midtown Debt Service Fund
Total Debt Service Fund

General Fund
Total enterprise funds

SHASTEC Capital Prgect Fund

General Fund

Specia Development Soecial Revenue Fund
Airport Enterprise Fund

Total internal service fund

Total interfund receivables/payables
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Amount
$ 72,852
41,734
114,586

5,000
55,967
258,813
319,780

$ 434,366

Amount
$ 201,289
201,289

33,571
33,571

9,339
9,339

36,250
36,250

34,707
108,750
41,000
85,000
269,457

$ 549,006
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NOTE 5 - INTERGOVERNMENTAL RECEIVABLES

Intergovernmental Receivables at June 30, 2001, are comprised of the following:
Governmental Funds:

General Fund:
DMV Tax Receivable

Shasta County - (RTPA & Elder Abuse)
US Department of Justice
State of California
EDA
Total Grants Receivable

Total General Fund

Debt Service Fund:
Shasta County - Shascom

Capital Project Fund
State of California, State Water Quality Control Board - Grants Receivable - RRA Fund 197

Specia Revenue Fund:
State of California- Gas Tax Receivable
Local Transportation Funds Receivable
US Department of Housing and Urban Development - HUD Receivable

State Department of Transportation - Fund 128
State Department of Transportation - Fund 128
State Pass through

State Prop 12 - Trails

US Department of Transportation

State of California- Prop 12 Per Capita

Total Fund 128 - Grants Receivable
Total Special Revenue Fund
Total Governmental Funds
Business-type Funds:
State of California, Office of Emergency Services - Grants Receivable - Fund 142

US Department of Transportation, Federal Aviation - Grants Receivable- Fund 134
Cdlifornia Integrated Waste Management Board - GrantsReceivable - Fund 149
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$ 371,581

83,083
10,962
131,752
1,702

227,499

599,080

1,026,560

168,843

154,886
252,836
438,504

846,226

347,167
8,721
1,125

26,500
8,717
143,809

536,039

1,382,265

3,176,748

530
350,336
31,855

_ 382,721
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NOTE 5 - INTERGOVERNMENTAL RECEIVABLES- (Continued)

RABA - State Prop 116
Shasta County Public Works - RABA
RABA - Federal Passenger Loading
Shasta County - RABA - RTPA
Total RABA
Total Business-type Funds

Totd

NOTE 6 - CAPITAL ASSETS

Changes in capital assets consist of the following:

Governmental Activities: Balance

June 30, 2000
Land $ 13,387,635
Buildings 35,675,930
Improvements other than buildings 99,093,564
Automotive equipment 6,963,205
Furnishings and equipment 10,273,961
Assets under capital lease 815,014
Construction in progress 3,291,249

Total 169,500,558
Less accumulated depreciation 47,065,143

Governmental activities capital assets, net $122,435,415

Business-type activities: Balance

June 30, 2000
Land $ 11,361,795
Utility plants 347,441,765
Buildings 38,336,508
Improvements other than buildings 18,958,168
Automotive equipment 19,765,569
Furnishings and equipment 12,617,562
Assets under capital lease 321,428
Construction in progress 3,054,672

Total 451,857,467

Less accumulated depreciation 174,018,452
Business-type capital assts, net $277,839,015

Additions
$ 766,044
2,156,691
5,008,470
1,405,972
546,532

1,570,046
11,453,755
6,020,082

$ 5,433,673

Additions
$ 174,751
7,466,020
2,168,452
586,648
2,668,417
2,789,024
559,210
19,647,643
36,060,165
17,326,210

$ 18,733,955

353,915
8,224
4,972
15,792
382,903
765,624
$3,942,371
Balance
Deletions June 30, 2001
$ 111,919 $ 14,041,760
693,450 37,139,171
299,532 103,802,502
290,331 8,078,846
5,562,227 5,258,266
4 815,010
1,781,516 3,079,779
8,738,979 172,215,334
5,398,637 47,686,588
$ 3,340,342 $124,528,746
Balance
Deletions June 30, 2001
$ 307,280 $ 11,229,266
8,082,026 346,825,759
117,639 40,387,321
145,564 19,399,252
1,326,024 21,107,962
2,048,840 13,357,746
— 880,638
309,371 22,392,944
12,336,744 475,580,888
6,954,967 184,389,695
$ 5,381,777 $291,191,193
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NOTE 7 - SELF-INSURANCE

The City administers sdf-insurance programsfor employee health, property, general liability, andworkers' compensation.
Theseinsurance activitiesare accountedfor in the risk management internal servicefund. Theliability for insurance claims
isestimated onacase-by-case basisfor all pending claims. There has been no significant reduction in any of theinsurance
coverages from the prior year. Losses in the City of Redding Risk Management Fund have not exceeded charges to the
variousfunds of the City and its component units. Settled claimsresulting from these risks havenot exceeded co-insurance
plan coverage or commercial insurance coverage in any of the past three fiscal years.

Employee Health Insurance is administered through a private carrier. The City is self-insured up to $150,000 with an
insurance company co-insuring claims from $150,001 to the statutory limit. The Risk Management Fund recognizes
revenuefrom fund charges and accountsfor actual expenditures. Funds determined to be at risk are charged apercentage
of total claimsexpense. Theinterfundchargesarereported asanexpenseor expenditurein theat risk fund. The estimated
liability for pending and incurred but not reported empl oyee health insurance claims at June 30, 2001, has been included
as an accrued liability in the risk management internal service fund.

Workers Compensation Insuranceis administered as a co-insurance plan. The City is self-insured up to $300,000 with
an insurance company co-insuring claims from $300,001 to the statutory limit. Clam payments are charged to the fund
that employstheclaimant. The estimated liability for pending and incurred but not reported claims at June 30, 2001, has
been included in the Risk Management Fund' s claims payable amount as of June 30, 2001.

Liability Insurance is administered as a co-insurance plan. The City is self-insured up to $500,000 with an insurance
company co-insuring claims from $500,001 to $15 million. The Risk Management Fund recognizes revenue from fund
charges and accounts for actual expenditures. Funds determined to be at risk are charged a percentage of the total
estimated insurance and claim expense. Percentages are based upon loss experience, and the intefund charges are
reported as an expense or expenditure in the at risk fund. Incurred but not reported claims liability has been includedin
the claims payable amount as of June 30, 2001.

Property Insuranceisadministered asaco-insurance plan. The City isself-insured for claimsup to $25,000. Aninsurance
company co-insures claims over $25,000. Additionally, the City has acquired earthquake and flood coverage for the
Redding Power Plant up to $10,000,000. The deductibles on these policies are 4% of insured value and $250,000
respectively. The Risk Management Fund recognizes revenue from fund charges and accounts for actual expenditures.
Funds determined to be at risk are charged a percentage of thetotal estimatedinsurance and claim expense. Percentages
are based upon loss experience, and the interfund charges are reported as an expense or expenditure in the at risk fund.
Incurred but not reported clams liability has been included in the claims payable amount as of June 30, 2001.

Changes in the Fund’s claims liability amounts in fiscal year 2001 were:

Current Y ear

Liability at Claimsand Liability at

Beginning of Changesin Claim End of

Y ear Estimates Payments Y ear

Fiscal Year Ended June 30, 2001:

Workers' Compensation $ 3,725,774 $ 2,160,470 $ 1,201,944 $ 4,684,300
Genera Liability 2,802,597 (273,672) 756,283 1,772,642
Health and Dental 530,000 7,288,020 6,396,020 1,422,000
Total $ 7,058,371 $9,174,818 $ 8,354,247 $ 7,878,942
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NOTE 8 - LEASES

The City has entered into noncancellable long-term |eases as | essee for financing the purchase of certain equipment. Such
leases qualify as capital |eases for accounting purposes and, therefore, havebeen recordedat the present value of the future
minimum lease payments at thedate of inception of the lease. Future minimum |ease payments under these capital |eases
are asfollows:

Fiscal Year Capital

Ended June 30 L eases
2002 $ 217,806
2003 199,236
2004 199,236
2005 194,991
2006 128,313
2007-2011 345,946
2012-2017 220,607
Total minimum lease payments 1,506,135
L ess amount representing interest 365,974
Present value of minimum |ease payments $1,140,161

Debt service for the present value of minimum lease payments will be provided from the following funds:

General $ 274,033
Convention center 516,576
Storm drainage utility 292,987
Information systems 18,424
General support services 38,141

Total debt service $1,140,161

NOTE 9 - JOINT VENTURES

The City of Redding participates in the following two joint ventures:

M-S-R Public Power Agency

M-S-R Public Power Agency (the Agency) was formed in 1980 by the Modesto Irrigation District (MID) and theCities
of Santa Clara and Redding, California, pursuant to Section 6500, et seq., of the California Government Code. The
Agency was formed to conduct research and exploration for energy sourcesto provide additional electric power for the
electric distribution systems of its membes.
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M-S-R Public Power Agency - (Continued)

The Agency is governed by a Commission which consists of one member from of each of the Agency’s members. For
action, the Commission must have a quorum (minimum of two members) present, and there must be a unanimous vote
of all Commissioners present. The Treasurer of the Agency is designated by the Joint Powers Agreement to be the
Treasurer/Controller of MID. The selection of other management postions is made by the Commission from the
personnel of its members. These functions are performed without compensation to the members.

The members rights, property, income, and expense-sharing ratio in all Agency activities is as follows. Modesto
Irrigation District - 50%; City of Santa Clara - 35%; and City of Redding - 15%.

Theactivitiesof M-S-R corsist principally of 28.8% ownership interestin a498-megawatt coal -fire el ectricity generating
plant located in New Mexico (the “San Juan” plant). The San Juan plant began commercial operation in 1982 and is
owned jointly by the Public Service Company of New Mexico (38.5%), M-SR (28.8%), and four other municipal power
entities(32.7%). The Agency isalso aparticipant inthe Southwest Transmission Project, a500 kilovolt alternating current
transmission project between Centrd Arizona and Southern California which provides a firm transmission of electric
power from the San Juan plant to the Members.

Summary audited financial information of the M-S-R Public Power Agency as of and for the year ended December 31,
2000, is as follows (inthousands):

Total assets $ 345040  Total revenues $ 99,720
Total expenses 87,938

Total liabilites $ 550,248

Total members' deficit (205,208)  Net income 11,782
Members' deficit, January 1, 2000 (216,990

Total liabilities and members’ deficit $ 345,040

Members' deficit, December 31, 2000 $ (205,208)

The debt of the Agency is comprised entirely of revenue bonds totaling $514.6 million. These bonds are secured by a
pledge and assignment of the net el ectric revenues of the Agency and are supported by take-and-pay commitments of the
participants.

The City utilizesthe equity method of accounting for M-S-R Public Power Agency. The City hasinvested $18.44 million
in thisjoint venture. However, operating losses have caused the City to have a deficit equity in the Agency of $30.8
million at December 31, 2000. Becausethe City’s equity in M-S-R’ s net loss exceeds its investment, the equity method
of accounting for the investment has been suspended. At the time the equity investment value of the Agency becomes
a positive amount, the electric utility fund will resume presenting such valuesin its balance sheet.

Transmission Agency of Northern Cdlifornia

The Transmission Agency of Northern California (TANC) is ajoint powers agency organized for the principal purpose
to provide electric transmission or other facilities for the use of itsmembers. The City has a 8.28% ownership interest
inTANC. Thefirsttranamissionconstruction project undertaken by TANC wasthedevel goment of the California-Oregon
Transmission Project (COTP). The project is a 339 mile long, 500 kilovolt alternating current transmission project
between southern Oregon and central Califarnia. TANC's ownership of COTP transfer capability is 1242 megawatts
(MW) or 77.60% of the total 1,600 MW transmission capacity. The City’s share of theproject is104 MW.
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NOTE 9 - JOINT VENTURES - (Continued)

TANC' sshare of the construction and short-term operation and maintenance costs for the COTPwerefunded by TANC's
issuance of $434.4 million in tax-exempt revenue bondsand $98 million in taxable commercial pape. The City’s share

of total outstanding debt at June 30, 2001 is $35.7 million.

Summarized financial information of TANC as of and for the year ended June 30, 2001 is as follows (in thousands):

Total assets $ 469,400
Total liabilities $ 468,784
Total members' equity 616
Total liabilities and members equity $ 469,400
Net income for the year $ 1,362

Complete separate financial statementsfor each of thejoint venturesin whichthe City participates may be obtained from

the City of Redding Finance Division, 777 Cypress Avenue, Redding, California 96001.

NOTE 10 - LONG-TERM LIABILITIES

Long-term liability activity during the year:

Balance Additions/ Reductions/ Balance
Governmental activities: June 30, 2000 Transfers Transfers June 30, 2001
Compensated absences $ 5,579,021 $ 461,589 $ — $ 6,040,610
Capital leases payable 301,313 111,398 138,678 274,033
L ease revenue bonds 12,846,484 — 251,132 12,595,352
1993 revenue bonds 8,290,680 — 195,408 8,095,272
Redevel opment bonds 23,130,000 — 580,000 22,550,000
Redevelopment housing transfer deficit 149,275 — 149,275 —
Special assessment debt with
governmental commitment 12,696,716 — 1,190,346 11,506,370
Total governmental activity 62,993,489 527,987 2,504,839 61,061,637
Balance Additions/ Reductions/ Balance
Business-type activities: June 30, 2000 Transfers Transfers June 30, 2001
General obligation debt (payable from
enterprise funds) 2,301,980 — 323,227 1,978,753
State loans payable 691,475 — 91,732 599,743
Revenue bonds (payable from
enterprise funds) 61,997,836 — 3,843,460 58,154,376
Certificates of participation
(payable from enterprise funds) 95,822,765 — 3,764,998 92,057,767
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Business-type activities: (Continued)

Capital leases (payable from
enterprise funds)

Capital leases (payable from internal
service funds)

Special assessment debt (payable
from enterprise funds)

Unmatured bond interest

Unamortized deferred loss on
defeasance of debt

Bond discounts

Total business-typeactivities
Total long-term liabilities

Capital Leases Payable

Governmental activities:

Baance
June 30, 2000

864,625
137,231

301,786
2,007,308

(5,533,602)
(1,158,040)

157,433,364

$ 220,426,853

The capital |eases payable from governmental adivities for fiscal year

ended June 30, 2001.

Business-type activities:

The capital leases payable from all the business-type activities are being reported
in the respective proprietary fund. For the fiscal year ended June 30, 2001, the
capital leases in the enterprise and internal service funds are $809,562 and $56,566,

respectively.

Total capital leases payable

Bonds Payabl e/l oans Payable/Certificates of Participation

Bonds/loans payable from governmental activities consist of the following individual issues:

Redevelopment Agency Obligation Bonds

Lease Revenue Bonds:

Interest from 5.5% to 7% payable on May 1 and November 1; maturities payable on
May 1inannua redemptions from $20,000 to $75,000; final payment May 1, 2003.

Original issue $980,000. The Lease Revenue Bonds wereissued to finance

Additions/ Reductions/ Baance
Transfers Transfers June 30, 2001
— 55,063 809,562
— 80,665 56,566
— 23,656 278,130
359,128 — 2,366,436
303,320 — (5,230,282)
64,536 — (1,093,504)
726,984 8,182,801 149,977,547
$ 1,299,971 $10,687,640 $211,039,184
$ 274,033
866,128
$ 1,140,161
$ 145,000

construction of a parking gructure in Midtown Redevelopment Area.
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NOTE 10 - LONG-TERM LIABILITIES - (Continued)

Tax Allocation Bonds, Series A:

Interest of 6.7% payable March 1 and September 1; maturities are payable September 1
in annual redemptions from $10,000 to $170,000; final payment on September 1, 2023.
Original issue $2,285,000. Bonds were issued to finance various capital improvements
within the Market Street Redevelopment Project. 2,080,000

Tax Allocation Bonds, Series C:

Interest from 2.5% to 6% payable March 1 and September 1; maturities are payable

September 1 in annual redemptions from $85,000 to $400,000; final payment

September 1, 2022. Original issue $5,905,000. Proceads from the Series C Bonds

are being used to finance various capital improvements within the Canby-Hilltop-

Cypress Redevel opment Area. 5,115,000

Tax Allocation Bonds, SeriesD:
Serial Bonds of $3,470,000 bear interest from 2.7% to 4.5%, payable March 1 and
September 1; maturities are payable September 1in annual redemptions from $300,000
to $405,000; final payment September 1, 2003.
Term Bonds of $14,040,000 bear interest at 5%, payableMarch 1 and September 1;
$4,055,000 plus accrued interest due September 1, 2011; $9,985,000 plus interest due
September 1, 2023.

Bonds were issued to financevarious capital improvements within the Canby-Hilltop-

Cypress Redevel opment Area. 15,210,000
Total redevelopment agency obligation $ 22,550,000

Special Assessment Debt with Governmental Commitment

1915 Act Assessment Didrict Bonds

Interest from 7.6% to 11.69% payable on March 2 and September 2; maturities
payable on September 2 in annual redemptions from $3,000 to $825,000; final

payment September 2, 2019. Original issues totaled $22,778,150. $ 11,506,370
Total specia assessment debt with governmental commitment $ 11,506,370

1915 Act Assessment Didrict Bonds

Interest from 3.95% to 5.0%, payable on March 2 and September 2; maturities
payable on September 2 inannual redemptions ranging from $23,654 to $38,076,
final payment September 2, 2011. Reassessment isaues totaled $345,964. $ 278130
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Bonds/notes payable from praoprietary fund types, which are reported in business-typeactivities,
are composed of the following individual issues:

General Obligation Bonds

The following general obligation bonds are being serviced by the Electric Utility Fund:

1977 Electric System Improvement General Obligation Bonds, Series B

Interest from 5% to 7% payable on February 1 and August 1; maturities payable on

August 1 in annual redemptions from $75,000 to $350,000; final payment

August 1, 2004. Original issue $5,000,000. $ 1,350,000
The following general obligation debt isbeing serviced by the Water Utility Fund:

Drought Relief Loan

Interest at 5% payable on September 1, principal and interest payable in annual
installments of $55,826 to the Economic Development Administration; final payment

September 1, 2017. Original issue $950,000. 628,753
Total general obligation debt 1,978,753
Less: Current portion (349,389
Net general obligation, non-current $ 1629364

The following stateloans payable are being serviced by the Airport Fund:

1984 California Airport Loan (Municipal)

Original loan amount $88,705; annual installments of $3,548 plus interest at 9.2499%,
duein January; final payment due January 2010. $ 31,934

1986 California Airport Loan (Municipal)

Original loan amount $33,640; annual installments of $1,346 plus interest at 7.4258%,
due in February; final payment is due February 2011. 13,456

1989 Cdlifornia Airport Loan (Municipal)

Origina loan amount $19,400; annual installments of $1,293 plus interest at 7.2470%,
due in September; final payment due September 2004. 5,173

1990 California Airport L oan (Benton)

Original loan amount $250,000; annual installments of $16,667, plus interest at
6.8450%, duein April; final payment is due April, 2006. 83,333
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1990 California Loan Agreement (Benton)

Original loan amount $140,000; annual installments of $9,333, plusinterest at
6.845%, due in March; final payment due in 2007.

1992 Cdlifornia Airport Loan (Municipal and Benton)

Original loan amount $267,845; annual installments of $26,785, plus interest at
5.925%, due in January; final payment is due in 2003.

1994 Cdlifornia Airport Loan (Municipal)

Original loan amount $41,800; annual installments ranging from $5,104 to
$6,815, including 4.8357% interest; final payment due in 2002.

1997 Cdlifornia Airport Loan (Benton)

Original loan amount $235,000; annual installments ranging from $10,740
to $27,100, including 5.4804% interest; final payment due in 2010.

1998 California Airport Loan (Municipal)

Original loan amount $83,000; annual installments ranging from $3,793
to $9,571, including 4.9874% interest; final payment due in 2011.

1999 Cdlifornia Airport Loan (Municipal)

Original loan amount $80,746; annual installments ranging from $43,690 to
$9,311, including 4.78% interest; final payment due 2012.

Total state loans payable
Less: Current portion

Net state loans, non-current
The following special assessment debt is being serviced by the Airport Fund:
Revenue Bonds

1992 Wastewater Revenue Refunding Bonds, Series A

Interest from 3.5% to 6% payable on December 1 and June 1; maturities payable
on December 1 in annual redemptions from $120,000 to $1,045,000 from

1994 through 2007, $4,875,000in 2002 and a final payment of $11,710,000 on
December 1, 2018. Original issue $26,660,000.
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1993 L ease Revenue Bonds, Series1993

Interest from 4.4% to 6% payable on June 1 and Decembe 1; maturities payable on
June 1 in annual redemptions from $45,000 to $245,000; final payment June 1, 2023.
Original issue $3,470,000. Following is abreakdown of the |ease revenue bonds

by fund:

Specia revenue fund 1,955,352
Enterprise fund 1,134,648
Total 1993 |ease revenue bonds 3,090,000

1993 Revenue Bonds totaling $32,325,000 issued by Redding Joint Powers Financing
Authority, asfollows:

Serial Bonds of $6,855,000 bear interest from 3.75% to 5.0%, payable January 1 and
July 1; maturities are payable January 1 in annual redemptions from $565,000 to
$835,000; final payment January 1, 2005.

Term Bonds of $25,470,000 bear interest from 5.0% to 5.5%, payable January 1 and
July 1; $8,530,000 plusaccrued interest due January 1, 2013; $7,440,000 plus accrued
interest due January 1, 2018; $9,500,000 plus accrued interest due January 1, 2023.

Bonds were issued to finance capital improvements to:

City’s Corporation Yard $ 16,324,125
Benton Landfill and Transfer Station 16,000,875

$ 32,325,000
The bonds are being serviced by the following funds:

Genera Fund 8,095,272
Water Utility 2,155,309
Wastewater Utility 1,929,488
Solid Waste Utility 16,404,931

28,585,000

1993 Water Revenue Bonds, Series A, totaling $18,615,000, as follows:
Serial Bonds of $9,010,000 bear interest from 2.7% to 5.25%, payable June 15 and

December 15; maturities are payable June 15 in annual redemptions from $410,000
to $815,000; final payment due June 15, 2007.
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Term Bonds of $9,605,000 bear interest from 5.0% to 5.6%, payable June 15 and
December 15; $3,230,000 plus accrued interest due June 15, 2013; $3,375,000 plus
accrued interest due June 15, 2019; $3,000,000 plus accrued interest due

June 15, 2023.

Bonds were issued to finance capital improvementsto the City’s Water System. 13,740,000

1997 L ease Revenue Bond, SeriesA

Interest from 4% to 5.5% payable on March 1 and September 1; maturities payable on
March 1 in annual redemptions from $185,000 to $350,000; final payment due

March 1, 2026. Original issue $11,425,000. 10,640,000
Total revenue bonds 78,845,000
Less: Unamortized deferred loss on defeasance of debt (1,477,320)
Less: Bond discounts (749,506)
Less: Current portion (2,530,000
Net revenue bonds, non-current $ 74,088,174

Certificates of Participation

1992 Electric System Revenue Certificates of Participation Installment Purchase Contract with Bank of America
pursuant to its 1992 Electric System Certificatesof Participation, Saies A; interest on $14,430,000 Current Interest
Certificates range from 4.8% to 6.45%; initial interest far $26,050,000 Select Auction Variable Rate Securities
(SAVRS) is 3.58%, with subsequent rates determined by auction not to exceed 12.561%; initial interest for
$26,050,000 Residual Interest Certificates (RIBS) is 9.106% with subsequent rates determined by subtracting the
SAVRS rate from 12.561%. Interest on the Current Interest Certificatesis payable on January 1 and July 1; interest
on the SAVRS and RIBS is payable on May 5, 1992 and on each successive fifth Tuesday thereafter. Maturities on
the Current Interest Certificates are payabl e beginning on July 1, 1995 and ending July 1, 2005 in annual redemptions
of $1,010,000 to $1,795,000; maturities on the SAVRS and RIBS are payabl e on the second business day preceding
the regular interest payment date or on the next succeeding July 1 beginning in 2006 and ending in 2022 in annual
redemptions of $1,700,000 to $4,600,000.

Original issue was $66,530,000; however, $27,125,000 of debt was defeased at year end

Principal outstanding $ 32,720,000
Less: Current portion (1,520,000
1992 Electric System Revenue Certificate of Participation, non-current $ 31,200,000
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1993 Electric System Revenue Certificates of Parti cipati on | nstallment Purchase Contract with First Trust of California
pursuant to its 1993 Electric System Certificates of Participation, Series 1993 A; interest on $32,490,000 Current
Interest Certificates range from 4.6% to 5.5%; interest on $4,878,391 Capital Appreciation Certificates range from
5.7% to 5.9%,; initial interest for $20,400,000 Select Auction Variable Rate Securities (SAVRS) is 2.98%, with
subsequent rates determined by auction not to exceed 11.212%, initial interest for $20,400,000 Residual Interest
Certificates (RIBS) is 8.346% with subsequent rates determined by subtracting the SAVRS rate from 11.368%.
Interest on the Current Interest Certificatesis payable on December 1 and June 1; interest on the SAVRS and RIBS
is payable on July 13, 1993 and on each successive fifth Tuesday thereafter. Maturities on the Current Interest
Certificatesare payable beginning on June 1, 1999 to June 1, 2008in annual redemptions of $910,000 to $3,375,000;
thefinal payment of $11,600,000isdue June 1, 2011. Maturitieson the Capital Appreciation Certificatesare payable
beginning June 1, 2005 and ending on June 1, 2008 in annual redemptions of $1,067,354 to $1,303,254. Maturities
on the SAVRS and RIBS are payabl e on the second business day preceding the regular interest payment date or on
the next succeedingJune 1 beginning in 2012and ending in 2019 in annual redemptions of $4,200,000to $6,100,000.
Original issue was $78,168,391; however, $10,855,624 of debt was defeased at year end.

Principal outstanding $ 59,337,767
Less: Unamortized deferredloss on defeasance of debt (3,752,962)
Less: Bond discounts (343,999)
Less: Current portion (3,065,000

1993 Electric System Revenue Certificate of Participation, non-current $ 52,175,806

The annual requirements to amortize all bonds, loans, and certificates of participation outstanding as of June 30, 2001,
including interest of $136,549,445, are as follows:

Genera
Special Obligation
Redevelopment  Assessment Bonds Revenue  Certificates of
Obligation Debt and Loans Bonds Participation Total
2002 $ 1,79376 $ 1,671,987 $ 570404 $ 6,753,389 $ 9,513,067 $ 20,308,223
2003 1,799,141 1,606,256 542,146 6,731,386 7,428,467 18,107,396
2004 1,716,420 1,594,342 519,447 6,700,761 7,615,975 18,146,945
2005 1,715,250 1,503,118 500,811 6,676,789 7,430,627 17,826,595
2006 1,711,450 1,484,041 139,489 6,294,233 7,619,059 17,248,272
2007-2011 8,552,005 5,902,495 533,193 31,467,160 45,903,755 92,358,608
2012-2016 8,514,555 1,742,269 288,888 30,440,752 45,451,511 86,437,975
2017-2021 8,481,295 103,432 110,192 26,451,200 23,572,695 58,718,814
2022-2026 4,662,230 — — 10,550,150 — 15,212,380
Totals 38,951,722 15,607,940 3,204,570 132,065,820 154,535,156 344,365,208
Less: Interest 16,401,722 3,823,440 626,074 53,220,820 62,477,389 _ 136,549,445
Net principal $ 22,550,000 $ 11784500 $ 2578496 $78845000 $92,057,767 $207,815,763

88



CITY OF REDDING
Notes to Financia Statements
June 30, 2001

NOTE 10 - LONG-TERM LIABILITIES - (Continued)

Itisthe City of Redding’s current policy to deposit excess funds from operations of the Electric Fund into an Electric Rate
Reduction Fund. During the year ended June 30, 2000, the City used $27,264,995 from the Electric Rate Reduction Fund,
to pay $112,442 in accrued interest and to defease $27,125,000 of the SeriesA 1992 Electric System Revenue Certificates
of Participation. Under generally accepted accounting principles, the transaction resulted in an extraordinary loss of
$27,553. The $27,264,995 wasused to provide resources to purchase U.S. Government securities that were placed in an
irrevocable trust for the purpose of generating resources for all future debt service payments of the defeased debt. Asa
result, the liability relating to the defeased debt has been removed from the enterprise fund’ s balance sheet.

During theyear ended June 30, 2000, the City used $5,070,717 from the El ectric Rate Reduction Fund and $6,624,143 from
the sale of Resave Fund Securities, a total of $11,694,860, to pay $447,222 in accrued interest, $415,246in termination
feesandto defease $10,855,624 of the Series A 1993 Electric System Revenue Certificates of Participation. Under generally
accepted accounting principles, the transaction resulted in an extraordinary gainof $23,232 and aloss from the sale of the
reservefund securities of $93,599. The $11,694,860 was used to provide resourcesto purchase U.S. Government securities
that were placed in an irrevocable trust for the purpose of generating resources for al future debt service payments of the
defeased debt. Asaresult, the liahility relating to the defeased debt has been removed from the enterprise fund’ sbalance
sheet.

During theyear ended June 30, 1999, the City used $9,071,535 fromthe El ectric Rate Reduction Fund and $2,230,689 from
the sale of Reserve Fund Securities, atotal of $11,302,224, to pay $214,712 in accrued interest and to defease $11,140,000
of the Series A 1996 Electric System Revenue Bonds. Under generally accepted accounting principles, the transaction
resulted in an extreordinary gain of $52,488 and a loss from the sale of the reserve fund securities of $234,748. The
$11,302,224 was used to provide resourcesto purchase U.S. Government securitiesthat were placed in an irrevocabl e trust
for the purpose of generating resources for dl futuredebt service payments of the defeased debt. Asaresult, theliability
relating to the defeased debt has been removed from the enterprise fund’ s balance sheet.

During the year ended June 30, 1998, the City used $29,097,512 from the Electric rate reduction fund to pay $520,065 in
accrued interest and to defease $28,255,000 of the Series A 1996 Electric System Revenue Bonds. The transaction resulted
inan extraordinary loss under generally accepted accounting principlesof $322,477. The $29,097,512 was used to provide
resources to purchase U.S. government securities that were placed in an irrevocable trust for the purpose of generating
resources for all future debt service payments of the defeased debt. As aresult, the liability relating to the defeased debt
was removed from the enterprise fund' s balance sheet.

At June 30, 2001, outstanding debt of the Electric Fund of $77,375,624 are considered to be defeased.
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Non-current portions of long-term interfund loan receivables are reported as advances and in al governmental fund types
are offset equally by a fund balance reserve account which indcates that they do not constitute expendable available

financia resources and thereforeare not available for appropriation.

Advances Receivable From/Payabl e to: Receivable Payable
General Fund:
Parking $ 962469 $ — (9
Airport 2,113,212 — (b
Electric — 476,231 (j)
Risk Management — 1,428,693 (j)
Convention Center 1,040,847 —  (h
Specia Revenue Funds:
Midtown Project Bonds 980,392 — (@
Electric Utility — 1,240,772 (3)
General — 962,469 ()
Risk Management — 598,465 (d)
Debt Service Funds:
Parking — 980,392 (a)
Wastewater Utility — 652,521 (Q)
Capital Projects Funds:
Wastewater Utility 143,217 — (0
Canby-Hilltop-Cypress Project — 161,200 (i)
SHASTEC Project 161,200 (1)
Enterprise Funds:
Airport 644,732 — (¢
Airport 68,945 —  (f
Parking 1,240,772 —  (3d
Assessments District Bonds 652,521 — (9
Airport 100,032 — (M
Canby-Hilltop-Cypress Capital Project — 143,217 (c)
Generd — 2,113,212 (b)
Risk Management — 713,505 (d)
Wastewater Utility — 644,732 (e)
Wastewater Utility — 68,945 (f)
Water Utility — 100,032 (f)
Generd — 1,040,847 (h)
General Fund 476,231 — )
Internal Service Funds:
Airport 713,505 — (d)
General Fund 1,428,693 — )
Special Development 598,465 — (d
Total $11,325233 $11,325,233
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Reference descriptions:

(@) TheMidtown Project Fundwas established to account for the construction of abi-level public parking facility located
within the Midtown Mall. To finance the project, |ease revenue bonds were issued; in addition aloan for $550,000 from
the Electric Fund to the Redevelopment Agency’s Midtown Project Fund wasapproved by City Council on August 25,
1972, and the Electric Fund advanced funds to the Midtown Project Fund. Also, in recent years the General Fund has
advanced funds to the Midtown Project Fund to cover operating expenses.

Repayment of the lease revenue bonds will be made from the Redevelopment Agency's property tax increment
revenue. However, astherevenueis often less thanthe annual debt service of the bonds, the Midtown Project Fund
leasesthe parkingfacility to the City tofinancethedelt service. A reciprocal agreement between the Midtown Project
Fund and the City providesfor the reimbursement of the lease payments from the property tax increment. Therefore,
in substance, the lease revenuespay the bond debt service while the tax increment revenues reduce the lease liability
from the Midtown Project Fund to the City. Anadvance from the City’s Parking Fund to the Midtown Project Fund
accounts for the outstanding leaseliability to the City. This advance will be paid from the property tax increment
revenues upon retirement of the bonds.

The loan from the Electric Utility to the Midtown Project Fund will berepaid from the Redevel gpment Agency’s
property tax increment revenueswhen it exceedsthe debt service of thelease revenue bonds. Interest of three percent
accrues on the outstanding principal balance of theloan.

The funds advanced to the Midtown Project Fund from the Electric Fund and the General Fund are to berepaid with
any excess funds in the Midtown Project Fund at year end.

(b) Inrecentyearsthe General Fund hasadvanced $4,105,684 to the Airport Fund to financeimprovements and operating
expenses. The Airport Fund hasrepaid $1,791,183 to date. Thisleavesabalance of $2,314,501 dueto theGeneral Fund,
of which $201,289 has been classified as an interfund receivable/payable.

(c) TheRedevelopment Agency funded the redevel opment project for construction of the Canby Relief Sewer. Pursuant
to Resolution No. 86-258 adopted by City Council on October 6, 1986, the Redevelopment Agency isto be reimbursed
by the Wastewater Fund for 50 percent of the actual construction costs plusinterestat ten percent per annum on theunpaid
principal balance. The Wastewater Fund will repay the Agency with wastewater connection charges received on the
redevel oped property by October 1, 2006.

(d) The Risk Management Fund advanced funds to the Special Development Fund for costs associated with Enterprise
Community Park and Eastside Road/S. Bonnyview realignment, and to the Airport Fund for the purchaseof land. Interest
will be calculated at the City’ s average earnings on its pooled cash accounts.

(e) Under an agreement, the Wastewater Fund is paying the Airport Fund's sewer special assessment. The advanceis
to be repaid December 31, 2005, including interest at the City’s average earnings on its pooled cash accounts.

(f) TheGeneral, Water and Wastewater Funds advanced fundsto the Airport Fund to cover costs (not covered by grants
or advances from other funds) related to the new industrial park.
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NOTE 11 - ADVANCES TO/FROM OTHER FUNDS - (Continued)

(9) The Wastewater Fund advanced funds to the 1915 Act Assessment District Bonds Funds to cover delingquent
assessments on wastewater improvements in the assessment districts.

(h) Inrecent yearsthe General Fund has advanced $1,040,847 to the Convertion Center Fund to finance improvements
and operating expenses.

(i) TheCanby-Hilltop-Cypress Capital Project Fund advanced amountsto cover formation costsfor the Buckeye Project
under an agreement dated July 18, 2000. The Agency used proceeds from the sale of otherwise unencumbered property
acquired with tax increment revenues to cover the formation costs. Buckeye Fundisto repay $161,200 of the formation
costs previously advanced.

The Canby-Hilltop-Cypress Capital Project Fund previously loaned fundsto the Market Sreet Project under ashort
term agreement dated December 15, 1997. During the current year an amendment to the loan agreement was signed
thereby extending the duedate on the loan to June 30, 2002.

(1) The Risk Management Fund and the Electric Utility were authorized by City Council to advance $2,000,000 to the

Genera Fund to help finance construction of the new City Hall, which is accounted for in the Capital Project Fund.
Interest will be calculated at the City’ s average earnings on its poded cash accounts.

NOTE 12 - INDIVIDUAL FUND DISCLOSURES

Parking Special Revenue Fund- The deficit ($1,182,800) arose fromadvances recaved by theParking Fund in prior years
from the Electric Utility Enterprise Fundto construct the bi-level and underground parking structures. Thisprojectisbeing
financed by parking meter funds, parking finesand property taxincrementpayments. Thedeficitwill takeanumber of years
to eliminate.

Midtown Project Debt Service Fund - The deficit ($818,914) arose as a result of Proposition 13 whereby property tax
increment revenuesin the project area have not increased to thelevel necessary to make debt service payments. Funds have
been advanced from the Parking Special Revenue Fund to meet debt service requirements.

Buckeye Capital Project Fund - The deficit ($160,225) isthe result of anew project area. The deficit should be eliminated
as future tax increments arereceived.

Convention Center Enterprise Fund - The deficit ($572,319) is the result of expenses exceeding revenue. The City has
adopted a 5 year plan to provide for a positive netincome to the fund.

NOTE 13 - PENSION PLAN

Information for the year ended June 30, 2001, has been used in the fdlowing note when possible. However, information
provided by the California Public EmployeesRetirement System (FERS) for the years ended June 30, 1999, 2000 and 2001
was not available. Therdore, PERS information has been prepared using information for the year ended June 30, 1998.
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A. Plan Description

The City of Redding'’s defined benefit pension plans Miscellaneous Plan and Safety Plan of the City of Redding,
provideretirement and disability benefits, annual cost-of-living adjustments, and death benefitsto plan membersand
beneficiaries. Theplansare part of the Public Agency portion of the CaliforniaPublic Employees Retirement System
(CalPERS), an agent multiple-employer plan administered by CalPERS, which acts as a common investment and
administrativeagent for participating public employers within the State of California. A menuof benefit provisions
as well as other requirements are established by State statutes within the Public Employees RetirementLaw. The
City of Redding selectsoptional benefit provisionsfrom the benefit menu by contract with Cal PERS and adoptsthose
benefits through action of the City Council. CalPERS issues a separate comprehensive annual financial report.
Copies of the CalPERS annual financial report may be obtained from the CalPERS Executive Office, 400 P Strest,
Sacramento, California 9814.

B. Funding Policy

MiscellaneousPlan - Active plan membersarerequired to contribute 7% of their annual covered salary. Thismember
contributionispaid by theCity in accordancewith labor agreements. The City isrequired to contribute the actuarially
determined remaining amounts necessary to fund the benefits for its members. The actuarial methods and
assumptions used are those adopted by the CalPERS Board of Administration. The required employer contribution
rate for fiscal year 2000/01 was 0%. The contribution requirements of the plan members are established by State
statute and the employer contribution rates are established and may be amended by CalPERS.

Safety Plan - The funding policy for the Safety Plan isthe same as for the Miscellaneous except that active plan
membersare required to contribute 9% of their annual covered salary andthe required employer contribution rate for
fiscal year 2000/01 was 0%. The required member contribution is paid by the City in accordance with labor
agreements.

C. Annual Pension Cost

For fiscal year 2000/01 the City of Redding’s annual pension cost was $1,821,619 for the Miscellaneous Plan and
$1,002,547 for the Safety Plan. TheCity actually contributed $1,968,832 for theMi scellaneous Plan and $1,006,947
for the Safety Plan. The required contributionsfor fiscal year 2000/01 were determined aspart of the June 30, 1998
actuarial valuationusing the entry age normal actuarial cost method with the contributions determined as a percent
of pay. Theactuarial assumptionsincluded (a) 8.25%investment rate of return (net of administrative expenses); (b)
projected salary increasesthat vary by duration of serviceranging from 3.75% to 14.20% for miscellaneousmembers
and from 3.75% to 11.59% for safety members, and (c) 2% cost-of-living adjustment. Both (a) and (b) include an
inflation component of 3.5% and a payroll growth component of 3.75%.

Theactuarial value of the Plans' assets was determined using atechnigue that smoothsthe cumulative effect of short-
term volatility inthe market value of investments over athree year paiod. The Plans' unfunded actuarial accrued
liabilities or excess assets are being amortized as a level percentage of projected payroll on a closed basis. The
remaining amortization period at June 30, 2001 was 12 years for the Miscellaneous Plan and 3 years for the Safety
Plan.

93



CITY OF REDDING
Notes to Financia Statements
June 30, 2001

NOTE 13 - PENSION PLAN - (Continued)

D. Three-year Trend Information for PERS

Miscellaneous Plan Safety Plan
Fiscal Annual Percentage Net Annual Percentage Net
Year Pension of APC Pension Pension of APC Pension
Ended Cost (APC) Contributed Obligation Cost (APC) Contributed Obligation
6/30/96 $ 1,591,255 100 % $ — $ 956,185 100 % $ —
6/30/97 2,921,757 100 % — 1,655,569 100 % —
6/30/98 1,541,127 100 % — 526,748 100 % —
Miscellaneous Plan:
(7
(@) Unfunded
2 Total Actuarial
(D) Entry Age 3 Unfunded (6) Liability as
Actuarid Actuarial Actuarial Liability/ 5) Annual a Percentage
Valuation Accrued Value of (Excess Funded Covered of Covered
Date Liability Assets Assets) Status Payrall Payrall
6/30/98 $88,154,378 $107,937,176 $(19,782,798) 122.4 % $ 23,069,460 (85.753) %
6/30/99 94,360,189 126,594,922 (32,234,733) 134.2% 24,345,968  (132.403) %
6/30/00 104,855,426 139,334,807 (34,479,381) 1329 % 25,603,388  (134.667) %
Safety Plan:
(7
4 Unfunded
2 Totd Actuarial
D Entry Age 3 Unfunded (6) Liability as
Actuarid Actuarial Actuaria Liability/ 5) Annua a Percentage
Valuation Accrued Value of (Excess Funded Covered of Covered
Date Liability Assets Assets) Status Payrall Payrall
6/30/98 $60,292,843 $67,405,045 $(7,112,202) 111.8 % $ 9,030,274 (78.760) %
6/30/99 65,466,375 76,802,254  (11,335,879) 117.3% 9,596,193 (118.129) %
6/30/00 72,829,445 85,277,614  (12,448,169) 117.1% 10,434,268  (119.301) %

NOTE 14 - POST-RETIREMENT BENEFITS

The City provides post-retirement medical coverageto al full-time employees and their dependents who go directly from
active statusto retirement. The authority for this coverage is union contracts for union employees and courcil resolution
for al other employees. Currently, 148 retirees are eligible to receive this benefit The cost of the coverage, financed on
a pay-as-you-go basis, is shared equdly between the City and the retirees. The amounts received and expended for this
coverage flow through the risk management internal service fund. Thetotal cost of providing this coverage for the fiscal
years ended June 30, 2001, was $865,697.
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NOTE 15 - SEGMENT INFORMATION FOR ENTERPRISE FUNDS

The City maintains enterprise funds which have revenue bond debt. The Airport provides passenger facilities, hangersfor
leaseandlandingfacilitiesfor private, commercial and government. The Convention Centerprovidesafacility for concerts,
conventions and other programs. Segment information for the year ended June 30, 2001, is as follows:

Convention

Airport Center
Total assts - current $ 378,437 $ 134,313
Total assets - long term 12,905,827 1,593,169
Total liabilities - current 467,979 171,858
Total liabilities- long term 5,158,633 2,127,943
Total net assets (deficit) 6,847,652 (572,319)
Operating revenues 1,292,838 360,035
Total operating expenses 2,328,245 1,874,898
Depreciation and amortization expense 1,093,183 179,064
Non-operating revenue 1,172,709 10,383
Interest expense 151,058 57,584

Non-operating expense — —

Capital contributions — —
Transfers — 1,370,596
Changein net assets (13,756) (191,468)
Beginning net assets (deficit) 6,861,408 (380,851)
Ending net assets (deficit) 6,847,652 (572,319)

Cash provided (used) by:

Operating activities 70,222 (1,344,222)
Noncapital financing activities 816,595 1,370,907
Capital and related financing activities (998,995) (96,445)
Investing activities 175,436 8,068
Beginning cash and equival ent 247,646 262,054
Ending cash and equival ent 310,904 200,362

NOTE 16 - POSTCLOSURE CARE COSTS

State and federal laws and regulationsrequired the City of Redding to place afinal cover on Benton Landfill, which closed
in 1990. The City has completed the final cover and other closureitemsrequired. The Cityisalso required under state and
federal laws and regulations to perform certain maintenance and monitoring functions at the landfill site for the next 25
years. The estimated remaining liability for landfill postclosure care costs has been estimated at $860,968 as of June 30,
2001. The total estimated cost of the landfill postclosure care is based on the amount that would be paid if all services
required to monitor and maintain the landfill were acquired as of June 30, 2001. Thereisno requirement to currently fund
thisamount. The cost for postclosure care at the landfill and additional costs that might arise from changesin postclosure
reguirements (due to changes in technology or more rigorous environmental regulations, for example) will be covered by
charges to solid waste rate payers.
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NOTE 17 - PG& E REBATE

The City has entered into an Exceptional Case Facilities Agreement (Agreement) with PG& E whereby the City will, over
aperiod of ten years, purchase sufficient natural gas from PG&E to allow PG& E to recoup the cost for the extensionof a
gas line to the Redding Power Plant project. The Agreement calls for escrow payments to, or refunds from, PG& E based
on several factorsincluding actual gas usage and return on capital as defined in the Agreement.

Management has estimatedthat, based on the terms of the Agreement, and dueto the high volume o gas purchased in 2001,
PG& E owesthe City $2,012481 as of June 30, 2001. Thisamount is made up of $1,624,571 owed to Redding as of June
30, 2001 and $387,910 held by PG&E that should be refunded due to gas purchased in fiscd year 2002. Therefore, the
financial statements of the Electric Utility Fund reflect a current receivable for the total amount.

NOTE 18 - COMMITMENTS, CONTINGENT LIABILITIES, AND LITIGATION

A.

Certain general obligation bonds which are issued exclusively as general obligation debt for the benefit of a
governmental enterprise, but which, as a matter of discretionary financial policy, are actually serviced by earnings
of an enterprise, are presented as an obligation of this enterprise rather than as an obligation of the general
government. The City would be responsible for the debt only in the event that funds were not availablein the
enterprise fund. If thisoccurred an interfund receivable would be created and remain until the enterprise fund was
able to repay the City.

A number of construction contracts existed at June 30, 2001. The unexpended authorized amount of $48,791,903
represents a commitment by the City.

Thereare several lawsuits pending in which the City isinvolved and for which the City is not covered by insurance.
However, in the City Attorney’ s opinion, the possibility of a material adverse ruling is remote.

The City’s Electric Utility (REU) is contractually obligated through M-S-R Public Power Agency (see Note 9) to
receive 22.5 MW of firm capacity from the Bonneville Power Administration (BPA) until 2013. The annual
obligationisapproximately $2.9million. The REU isobligated to purchasethis power regardless of demand. M-SR
has received a notice of termination of the BPA Agreement effective September 30, 2005, although M-S-R has
disputed such termination notice.

The City’ s Electric Utility (REU) is obligated to purchase from M-S-R Public Power Agency on atake-or-pay basis
a 15% entitlement share of M-S-R’s share in the San Juan Resource, which includes approximately 21.5 MW of
capacity and associated energy from M-S-R SanJuan Unit No. 4. REU has entered into an exchange agreement with
PacifiCorpin the Southwest on ayear-round basis. In exchange, PacifiCorp delivers energy (50 MW of capacity)
to REU at the California Oregon border during the summe months (March-October).

The City’s Electric Utility (REU) has signed a 10-year contract with Enron Corporation for the delivery of 25 MW
of capacity and theassociated energy (219,000 Mwh per year). Deliveriesbeginin November 2004 and continue until
October 31, 2014. REU is obligated to purchase this power regardliess of demand. The annual obligation is
approximately $9.9 million.
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NOTE 18 - COMMITMENTS, CONTINGENT LIABILITIES, AND LITIGATION - (Continued)

G. The City of Redding has entered into certain contracts to purchase power over the next year at a total price of
$29,478,200. The City has also entered into certain contracts to purchase gas between July and September of 2001
for atotal price of $17,711,560. The difference between the contract price on these contracts and the market price
at June 30, 2001 has been recognized as a cost of power in the fiscal year ended June 30, 2001.

H. The City’s Electric Utility (REU) has entered a 15-year contract with Kern River Gas Transportation Company for
1,000 Dths/day of gas pipeline capacity on a take-or-pay basis. This pipeline brings natural gas from the Rocky
Mountain gasfieldsto California. The contract beginswhen the pipeline enhancementsare completed, dueto be May
2003. The contract stipulates that the gas transportation costs will be charged at the current FERC Tariff rateswhen
the gasistransported.

I. TheCity’'sElectric Utility (REU) has entered into a 27-month agreement with PanCanadian Energy Servicesforthe
purchase of natural gas on atake-or-pay basis. Delivery beginsin June2002. Agreement callsfor delivery of 2,000
Dth/day. Total value of the agreement is approximately $6.3 million.

Conduit Debt

In 1985, the City of Redding issued conduit bonds to provide financing for the acquisition, construction and equipping
of a100 unit multifamily rental housing project in the City of Reddingknown asthe “ River Oaks Retirement Center” (the
project). The bonds were retired in 1995 by issuing new conduit bonds. The new bonds and the interest thereon are
limited obligations of the City of Redding and do not constitute an obligation of the City of Redding. The bonds are
secured by an indenture and deed of trust on the project. At June 30, 2001 thetotal outstanding principle on the bonds
is $4,875,000.

NOTE 19 - OPERATING TRANSFERS

The following operating transfers were made during the fiscal year ended June 30, 2001

Transfer

Operating Transfers Transfer To From
General Fund $ 2,836,589 $ 2,523,665
Specia Revenue Funds:

Street Maintenance — 2,424,291

Community Development 238,250 140,000

Specia Development 200,000 11,600

Housing 140,000 238,250

Generd — 412,298
Debt Service Funds:

Canby-Hilltop-CypressProject Bonds — 520,276

Market Street Project Bonds — 5,125

1915 Act Assessment District Bonds — —

Generd 953,069 —
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NOTE 19 - OPERATING TRANSFERS - (Continued)

Transfer
Operating Transfers Transfer To From
Capital Projects Funds:
Canby-Hilltop-Cypress Project 520,276 —
Market Street Project 5,125 —
General 211,600 —
Enterprise Funds:
Convention Center 1,370,596 —
Electric — 401,500
Wastewater 233,400 11,500
Water — 20,400
Totas $ 6,708,905 $ 6,708,905

NOTE 20 - BUDGETARY BASIS RECONCILIATION

Budgets are not adopted for the debt service fund except for thedebt service funds of the Redding Redevel opment Agency.
Budgets are also not adopted for special assessment fundsand the landscape maintenance fund.

NOTE 21 - ADJUSTMENTS TO EQUITY AND NET ASSETS

Adjustments to Equity and Net Assets at June 30, 2001 consists of the following items:

Government Business
Activities Activities Total
Cumulative effect of change in accounting principle $4,994,691 $ 166,596 $ 5,161,287
Change in accounting policy (192,584) (4,502,193) (4,694,777)
Prior period adjustments 1,712,194 185,054 1,897,248
Total $6,514,301 $(4,150,543) $ 2,363,758

Cumulative effect of change in accounting principle:

Infiscal year ending2001, the City implemented Governmental A ccounting Standards Board (GA SB) Statement Number
33, Accountingand Financial Reporting for Nonexchange Transactionsand GA SB StatementNumber 34, Basic Financial
Satements - and Management’s Discussion and Analysis - for State and Local Governments. Statement Number 34
established new financial reporting requirements for all state and locd governments and consists of the following:

Management’s discussion and analysis

Basic Financial Statements

Government-widefinancial statements, prepared using the economi cresourceseasurement focusand theaccrual basis
of accounting
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NOTE 21 - ADJUSTMENTS TO EQUITY AND NET ASSETS - (Continued)

Fund financial statements, consisting of aseriesof datementsthat focuson agovernment’ smajor governmental funds
Notes to the financial statements
Required supplementary information, which requires budgetary comparison schedules to be presented

The cumulative effect of implementing GASB Satement Number 33 and 34 wasto increase equity and net assets at July
1, 2000, as prior year revenues would have increased by $5,161,287 under GASB 33and 34. The affected funds are as
follows:

Fund Equity/
Fund Net Assets
Governmental Activities:
Genera Fund $ 3,834,977
Specia Revenue Funds:
Street Maintenance 214,803
Specia Development 997,063
Housing (146,539
Total 1,065,327
Capital Projects Fund:
Genera 94,387
Total Governmental Activities $ 4,994,691
Business-type Activities - Enterprise Funds:
Convention Center $ 300
Electric 199
Water 12,100
Wastewater 30,500
Storm Drainage 123,497
Total Business-typeAdctivities $ 166,596

Change in accounting policy:

OnJuly 1, 2000 the City changed its policy regarding the minimum valuerequirement for capitalization asacapital asset.
Previously, items were capitalized as a capital asset if the cost of such item was $1,000 or more. Currently, only items
with a value of $5,000 or moreare capitalized. The fdlowing adjustments were made as of July 1, 2000, to reflect the
higher minimum val ue capitalization requirement. The adjustment reduced equity and net assets in all affected funds.

Net Capital
Fund Assets
Governmental Activities - Internal Service Funds:
Information Systems $ (51,584)
Equipment Fund (89,179)
Genera Support Services (47,655)
Risk Management (4,166)
Total $ (192,584)
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NOTE 21 - ADJUSTMENTS TO EQUITY AND NET ASSETS - (Continued)

Net Capital
Fund Assets
Business-type Activities - Enterprise Funds:

Airport $ (110,525)
Convention Center (40,764)
Electric (3,253,745)
Water (690,013)
Wastewater (291,153)
Storm Drainage (7,458)
Solid Waste Collection/Disposal (108,535)

Total $(4,502,193)

Prior Period Adjustments:

Business-type Activities - Enterprise Funds:

Four acres of land was donated to the Airport in the1940's. While this land was recorded in the property management
system the land had not been reported in theAirport’s capital assets. A prior period adjustment of $14,158 was made to
recordtheland atthefair market value & thetime of the donaion. Therewasno effect onthe excessrevenue over (under)
expenses for the year ended June 30, 2000.

Prior period adjustment reflects prior year amount of $170,896 that should have been recorded asrevenue instead of a
liability in the Solid Waste Collection/Disposal Fund. Therestated revenueover (under) expensesfor theyear ended June
30, 2000 is $2,394,835.

Theprior period adjustment in the Canby Hilltop Cypress Special Revenue Fund isto correct an error in writing off anote
receivablein theamount of $115,000in aprior year. Therewas no effect on the excess of revenue over (under) expenses
for the year ended June 30, 2000 as a result of this error.

At June 30, 2000 the accounts payable balance was overstated in the General Capital Project Fund. Theoverstatement
was caused by duplicating the accrued retention on a contract. A prior period adjustment in the amount of $1,597,194
was recorded to correct the overstatement. The restated excess of revenues (deficiency) over (under) expenses for the
year ended Jure 30, 2000 is $(3,360,966).

NOTE 22 - SPECIAL ASSESSMENTS

The Governmental Accounting Standards Board (GA SB) issued Statement No. 6, Accounting and Financial Reporting for
Specia Assessments, which became effective for periods beginning after June 15, 1987. The City implemented the
provisions of this statement in the year ended June 30, 1988.
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NOTE 22 - SPECIAL ASSESSMENTS - (Continued)

As aresult of the implementation of Statement No. 6, it was determined that the City is obligated in some manner on the
1915 Act assessment district bonds. The obligation is a result of the City management prior practice of temporarily
advancing funds to the assessment districts when delinquencies exceed the amounts available in the assessment district' s
cash reserve fund if directed by Council. These advances are repaid when delinquencies are received. In 1999, council
directed staff not to advance funds to assessment districts unless legally obligated to do so. Asaresult, during theyear,
interest payments on two special assessment bond i ssues were not made due to a high delinquency ratein those assessment
districts. The City isnot liable for these bonds. The security for the bondhadersisthe property which have assessments.
The City has no obligation to advance funds to these assessment districts. Subseguent to principle andinterest due dates
delinquent assessments were collectedand principle andinterest totaling $222,936 on the Tierra Oaks A ssessment District
No. 1993-1 Limited Obligation Improvement Bonds was brought current by June 30, 2001. Principal and interest totaling
$252,936, due September 2, 2001, has not been paid. Principal totaling $20,000 due September 2, 2000 on Churn Creek
Road Extension # Assessment District No. 1990-5 Limited Obligation Improvement Bonds was outstanding at June 30,
2001. Principal totaling $20,000, due September 2, 2001 has not been paid

In accordance with legal requirements pertaining to the sale of 1915 Act assessment bonds, a reserve fund is established
out of the proceeds of the bond sale. This reserve rangesfrom five to ten percent of the total bond proceeds and is to be
utilized to cover delinquencies by property owners.

The amount of outstanding delinquencies for the years ending June 30, 2001 was $1,721,472.

NOTE 23 - OCIP GRANT INFORMATION

Expenses to Report in Audit Period, per OCJP 201 Report

Total by (Under
Category reported)
00/01 (From Over reported
Audit Report) Variance
PROJECT NO.: GENF1299
LO9901 CLETEP Program
Personnel $ — $ — $ —
Operating expenses — — —
Equipment 77,000 77,000 —
Total $ 77,000 $ 77,000 $ —

Expenses to Report in Audit Period, no OCJP 201 Report Required

PROJECT NO.: GENF1299

CLEEP Formula Grant
Personnel $ —  No OCJP 201 Report Required
Operating expenses —
Equipment 28,845
Total $ 28845
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