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mation or would like to apply,
please contact Dave Forseth.
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Working Together To Improve Our Community OPPORTUNITY



Rental Acgquisition Program
The Rental Acquisition Program
(RAP) offers a source of permanent
financing for the acquisition of newly-
constructed residential units. Struc-
tured as a fully forgivable loan with a
deferred payment feature, RAP fi-
nancing allows inves-
tors to enter the rental %
market with substan- O H H]Il

'
tially lower debt service M
on acquired prop- Affordable Housing
erties in return for
long-term affordability covenants be-
ing recorded against the property.
With a newly-enlarged pool of poten-
tial end product buyers, the RAP acts
as an incentive to builders to under-
take increased levels of multi-family
construction utilizing private con-

struction financing alone.

ELIGIBLE PROPERTY

Eligible property must be located within
the City Limits of the City of Redding, be
designated for residential development
under the General Plan, and either be
owned currently by the prospective appli-
cant or be available for purchase at no
more than current market value. Eligible
property must be improved with five or
more residential rental units which have
been constructed within the past 12

months.

AFFORDABILITY COVENANT
The RAP Loan will be for up to 20% of the

property value and will be
secured by a promissory
note and deed of trust

recorded on the prop-

Forgivable Loan

erty. At loan funding, an

affordability covenant

will be recorded on the property. All
units will be required to be rented at
a rental rate determined to be afford-
able to lower-income households for
a period of 55 years.
The RAP Loan is a de-
ferred-payment loan,
no payments are re-
quired. The Loan accrues 3% simple
annual interest. At the end of the
term of the loan and the termination
of the Affordability Period, if no de-

fault has occurred, the entire amount

of the loan, including any accrued

interest, shall be forgiven.
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